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1.C.C. Dismisses Complaints Against Rail Car-Rental Charges 


Present ver diem rate of $1.50 a car day 
not shown unreasonably low, Commission 
says in report in two cases, one instituted 
by ‘short lines,’ the other by six western 


railroads. Commissioner Miller, dissenting, 
says Commission should have prescribed 
formula for determining lawful per diem 
charges for future. 
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President Asks Congress to Repeal Property Transport Tax 


Elimination of ‘tax on transportation of 
goods, which enters directly into such a 
large number of business costs,’ has first 


place on list of legislative recommenda- 
tions made in President Truman’s mid- 
year report on nation’s economic status. 
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Growing Inroads by Airlines in Rail Passenger Traffic Shown 


‘Monthly Comment’ by Commission’s sta- 
tistical bureau points to gain of 15.5 per 
cent in airline passenger traffic and loss 


of 7.6 in revenue miles of rail first-class 
passenger business in first quarter of ’49 
aS against same ’48 period. 
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Maritime Agency Opposes Several Hoover Commission Proposals 


Senator McClellan reports objections made 
by Maritime Commission to recommenda- 
tions of Hoover Commission for giving 
Department of Commerce authority over 


construction, operation and sale of mer- 
chant ships and for giving Secretary of 
Commerce responsibility for making over- 
all route programs for carriers. 
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Freight Absorption Bill Passed by House, With Amendments 


Agreement by conference committee and 
acceptance of its report by both Huuses of 


Congress must be accomplished before 
measure can be sent to President. 
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House Committee Begins Study of Anti-trust Law Effectiveness 


Chairman of legislative group announces 
that, in hearings to extend over period of 
three weeks, it will consider, among other 
things, the Reed-Bulwinkle act which he 


says ‘permits railroads carte blanche to 
band together to fix rates.’ Inquiry en- 
dorsed in Truman letter referring to over- 
ridden veto of that measure. 
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vou set plenty of low-cost power 


in a rugged new Studebaker truck! 


AN ice company in Illinois—an 
oil company in Minnesota— 

A construction company in New 
York—a bottling company in 
Texas— 


Thousands of firms, located all 
over the map, from coast to coast 
and from border to border— 


They’re all of one mind about the 
pulling power, the operating econ- 
omy, the ruggedness, the reliabil- 
ity, the amazing dollar value of 
Studebaker’s sensational new’49er 
trucks! 


Read for yourself some of this 
amazing proof of owner-satisfac- 
tion. It’s all down in black and 
white in a new booklet, “The 
Weight of Evidence” —now avail- 


able at all Studebaker showrooms. 

A Studebaker buying wave is 
sweeping the whole United States 
right now—and today’s unprece- 
dented demand for the new 1949 
Studebaker trucks is one of the 
reasons! 

Stop in at a Studebaker show- 
room and see for yourself why the 
new Studebaker trucks area nation- 
wide sensation—outstanding in 
improvements you’ve never seen 
in any trucks before! 


STUDEBAKER 
TRUCKS 


NOTED FOR LOW-COST OPERATION 
The Studebaker Corp'n, South Bend 27, Indiana, U.S.A. 


Sizes and wheelbases for hundreds of haui- | 
ing needs! The handsome, husky, 1949 | 
Studebaker trucks are available in 2-ton | 
and 114-ton models for 9 foot, 12 a, 14 
or 15 foot and 17 or 18 foot bodies. aT 
other distinctively styled, rugged 194 

Studebakers, with pick-up or stake bodies, | 
come in }4-ton, %-ton and 1-ton models ] 
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. . . HE HOLDS TIGHT, TOO! 


Potto is the real 
name of this mournful- 
looking little fellow. 
In Africa, where he 

lives, natives say the only way to loosen his 

grip is to cut away the victim’s skin! 
Have you ever seen a shipping problem 

like that . 


the kind that hangs on for dear life, twists your 


. the kind you can’t “‘shuck”’ . . 


arm, clamps your head in a hammerlock and 


yells ‘‘Hi yo, Silver!’’? 


—— O a Ss! 


Y/ WASHINGTON & 
ea 7 


If you have, grab the nearest telephone — 
but don’t call Surgery! Call the Norfolk 
and Western! 

N. & W. freight representatives are qualified 
to help you work out your shipping problem to 
That’s their job, 
and they've spent years at it, backed up by a 
They’re located in 41 


a satisfactory conclusion. 


dependable railroad. 
principal cities, as near as your telephone. 
Their assistance is yours, without obligation. 
They can pull “‘pottos’’ off your back, and 


never leave a scar! 





TRAFFIC WoriD 


First in heavy-duty truck sales |: 
for |? straight years 
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cesta most exacting truck buyers AGAIN give ent truck combinations, there’s a truck that’s right for PUBLISHE 
Internationals a vote of confidence! your job. In the range of gross weight ratings, from E 
4,400 to 90,000 pounds, you get the power, the frames, 


Actual 1948 registration figures for new trucks of . 4 
the axles you need for efficient hauling. 


16,001 pounds and greater Gvw ratings show this 
nationwide preference for Internationals: PLUS—the nation’s largest exclusive truck service 
Internationals ... . 26.4% organization! 4,700 International Truck Dealers and CIRCULA’ 
Truck “B’ . . . 2... 14.3% 170 Company-owned Branches are ready with trained C. 
Truck “C"" . . « 6 ce «133% mechanics, precision-engineered replacement parts 
and low-cost rebuilt exchange units... ready to keep MANAGE 
your International rolling at peak efficiency. R. 


ASSISTAR 
R 


This marks the 17th successive year that Interna- 
tionals have led in heavy-duty truck sales! Would 
men who buy on a basis of performance give a No. 1 A truck transportation engineer is ready to help 

rating to any truck unless it gave them a No. 1 value? you! Call your nearest International Dealer or SpPytight 
Branch, and find out how Internationals can step up Permission 
the efficiency of your hauling. Trained International General O 
Truck transportation engineers will help you analyze ae 
your job—recommend a truck to lick it. If you’re in- icago 7 


International Truck model. Heavy, light, or medium- . ; 
terested in profits, you'll call soon/ The Traff 
orld, L 


duty, your International Truck is a// truck. There’s 
‘ i ; Int tional H il i World 
no compromise with passenger car design. nternational Harvester Builds McCormick Farm | = amy Pi 


Outstanding value—right down the line! The same 
basic values that have kept Internationals first for 17 
straight years in the heavy-duty field, are yours in any 


Equipment. . . Farmall Tractors . . . Industrial Power 
Trucks built to meet your requirements. Among the Motor Trucks . . . Refrigerators and Freezers dddress 
ee Gener: 


22 basic International Truck models and 1,000 differ- 
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INTERNATIONAL“ 
VW / 
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Nation-Wide Warehousing and Distribution 





Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 

wse Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


use Co., Inc. 
SAN Overland Freight 


FRANCISCO 11, 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


ntertake‘Jerminals 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


MONON’s fine list of satis- 
fied shippers proves that 


MONON means Business. 
Next time Ship MONON 


and see for yourself ! 


The LIFELINE of INDIANA 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 














In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tax on Transportation— 


Shipments to Government of United States 
And to State or Political Sub-divisions 


Question—New York 


On page 6 of the May 28th issue of 
the “Traffic World” there appeared an 
article under the caption “Tax on Trans- 
portation—Shipments to Government of 
the United States or an Agency or In- 
strumentality Thereof Not Moving on 
US Government Bills of Lading.” 

This seems to be a very much discussed 
subject. Is your answer correct to the 
effect that, when shipments of property 
are made to agencies or instrumentali- 
ties of the Government of the United 
States and such shipments do not move 
on Government Bills of Lading, the tax 
is applicable? We have always under- 
stood that shipments to any municipal- 
ity, county, state, or government and 
billed to such, are tax exempt. In fact, 
I have checked with a number of car- 
riers in this city, and they are under the 
same impression as we are i.e., that such 
shipments are tax exempt. Will you 
please try to clarify this answer. It is 
perhaps a subject which we should all 
know more about. 


Answer 


In general, at the present time, 
amounts paid for the transportation of 
property consigned to the Government 
of the United States, or an agency or 
instrumentality thereof, are subject to 
the transportation tax, unless such 
property moves on United States Gov- 
ernment bills of lading. 

Shipments consigned to a State, or 
political subdivision thereof, are exempt 
from the tax, regardless of who pays 
the transportation charges. 


Motor Carrier— 


Definition of Term “Canned Goods” 
In Certificate or Permit 


Question—Arkansas 


We would appreciate your assistance 
in construing part of our certificate. 


We are authorized to _ transport 
“Canned Goods” from and to specified 
points. We are not clear as to exactly 
what is embraced within the term 
“Canned Goods” and would like to have 
the benefit of any decisions relative to 
this subject that you may be aware of. 

Would Vinegar be authorized by this 
provision. If so, would the type of con- 
tainer be material, that is, must it be 


UESTIONS AND 


+, eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 
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The right is reserved to refuse to answer any 








packed in Barrels, or in Boxes, or in 
Glass Jars, etc? Would Fruit Juices be 
covered and Jams and Jellies, Coffee in 
Sealed Cans and Coffee in Bags? 








Answer 


We are unable to find where the Com- 
mission has made a determination of 
what articles are included in the term 
“Canned Goods”, as it has done with re- 
spect to Household Goods. 

In its report in Canned Goods, 
E. T. L. Territory to Ga., N.C., and S. C,, 
32 M.C.C. 645, the Commission approved 
a list of canned goods which included 
Canned or preserved foodstuffs and other 
articles named in glass or tin: Fruits 
and vegetables, canned or preserved, viz, 
fruit, canned or preserved in juice or 
sirup, or in liquid other than. brine or 
alcoholic liquor, other than candied, 
crystallized, glaced, or stuffed, crushed 
fruit, fruit butter, drained fruit, fruit 
jam, fruit jelly, fruit preserves or fruit 
pulp, jams, jellies, or preserves, other 
than fruit, edible, prune juice in glass 
or earthenware packed in barrels or 
boxes, in metal cans completely jacketed, 
in metal cans in boxes; grape juice, in 
glass packed in barrels or boxes; juice, 
citrus fruit (not frozen); pine apple 
juice, in metal cans and vinegar, in glass 
and tin. 

Coffee is not included in the list. See, 
alsc, in this connection, Calloway Con- 
tract Carrier Application, 2 M.C.C. 122. 






































Liability of Carrier— 







Improper Packing or Loading 
By Shipper 






Question—lIllinois 






Loading and Container Tariffs provide 
that any portion of the load, including 
containers, not conforming to the tariff, 
shall be assessed 120% of the regular 
freight rate. 

When such shipments arrive at des- 
tination and are damaged due to rough 
handling in transit by the carriers, and 
claims are presented to the carriers for 
said loss, the carriers usually insist on 
settling the claims on a restricted basis 
of 75% of the proven loss. 


It is our contention that when the 
carriers assess an additional rate penalty 
for improperly loaded shipments or con- 
tainers, the added rate penalty takes 
care of the carriers additional risk and 
that they have no right to assess an ad- 
ditional penalty by settling loss and 
damage claims on a restricted basis. 
However, railroad counsel contend that 
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the penalty is a rate matter and not a 
compensation for the carriers additional 
risk for improper loading. 


Can you give us any court decisions | 


on this point, and what is your opinion 
on the carrier’s position, in this matter? 


Answer 
We can find no decisions of the courts 
RWB E in which this question has been con- 
No sidered. 
ers. However, we can see no grounds for 
the carriers insisting upon the settle- 
st. A ment of claims for damage upon the 
sage pasis of 75% of the proven loss, where 
in his articles are not packed or prepared for 
er any shipment in accordance with tariff pro- 


visions and charges are assessed on the 
basis of 120 percent of the tariff rates, 
as for example, under the provisions of 


or in Item 405 of Agent Hoke’s I.C.C. No. 642, 
es be Southern Freight Tariff Bureau Tariff 
ee in No. 782. 


The penalty charge exacted, in ac- 
cordance with the tariff provision, is to 
compensate the carrier for the added 


Com- risk in transporting the goods in pack- 

yn of ages other than as stated in the tariff 
term — and there being no tariff provision for 

nh re-§— an added penalty, it is our opinion that 

it cannot be legally enforced. 

r00ds, 

S. C., 

ate Tariff Interpretation— 

other Specific Classification v. General 

Fruits Exception Rating Where Term 

d, viz, N.O.I. Used in Both Ratings 

wa a In our answer to a question submitted 

ndied from Illinois we referred to a report of 

ushed the Commission in Willard Storage Bat- 
fruit tery Co. v. New York Central R. Co., 269 
fruit 1.C.C. 742, wherein it was held that the 
other rate on “Battery boxes, covers or vents, 
glass n.c.i.b.n., viz: asphalt composition, im- 

- - pregnated fibre or rubber” embraced 

Keted polystyrene battery boxes, although the 
nn in latter was not made of asphalt composi- 

j ston tion, etc. In this case Commission All- 
apple dredge dissented and said that it was his 


opinion that the ratings on synthetic 
gum or resin articles, n.o.i., should be the 
applicable rating. 


The above case has been reopened at 
the reauest of the New York Central and 
in their request for reconsideration, they 
asked that the decision be reversed to co- 
incide with the dissenting opinion of 
Commission Alldredge. Such reversal 
would also make this decision coincide 
with the report of the Commission in 
Willard Storage Battery Co. v. Associated 
Transport, Inc., 48 M.C.C. 284, wherein 
the Commission held that the rates on 
“Battery Boxes, covers or vents, n.0.i., 
asphalt composition, impregnated fibre 
or rubber” did not apply on polystyrene 
battery boxes, instead, the rates on syn- 
thetic gum or resin articles, n.o.i., ap- 
plied. 
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Damages—Delay— 
Goods Not Shipped for Sale 


Question—Ohio 
on the 
yenalty 
yr con- 


We have a problem here regarding 
a market loss due to the delay in ship- 
ment of Soybean Meal. 


takes 

‘k and We have filed several claims against 
21 ad-{| the carrier, which amounts to around 
s and™@ $1,700.00. 


pasis. 


a We had around 10 cars of Soybean 
d tha 


Mea! shipped to us here at Toledo from 











Furniture received 

in perfect condition. 
Many thanks. 

—Mrs. J.L.T., Phoenix, Ariz. 


alt “a” i SY ' 
that’s what they say, about MAYFLOWER! 
®@ You can depend on Mayflower to uphold your reputation with 
your employees and their families for'taking good care of them 
on their long-distance moves! ‘This message is typical of scores 
of “Customer Report Cards”/Mayflower receives every day... 


proof that Mayflower service really does save time, trouble, and 
money for you and your company!), * 


ISIT:CO. « Indianapolis 























AERO MAYFLOWER TRAN 


Mayflower’s organization of selected warehouse agents pro« 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 


LYKES 
LINES 


U. K. LINE 
ONTINENT LINE 
'ERRANEAN LINE 


Your DEPENDABLE Way 
to WORLD MARKETS! 


SERVING MID-CONTINENT 
AND SOUTHERN STATES 


Modern, regularly scheduled 
American flag cargo liners, 
careful handling of shipments 
and complete understanding 
of your specific export-import 
needs—these factors consti- 
tute the dependable ocean 
shipping service assured 
when you specify “Via Gulf 
Ports and LYKES.” 


As are available for 

| passengers on lykes 
ger or trade 

ition write Lykes Bros. 
y, Inc, Dept. D, New 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, 
NEW YORK, Beaumont, Chicago, Corpus Christi, Dallas, 
Gulfport, Kansas City, Lake Charles, Memphis, 
Milwaukee, Mobile, Port Arthur, St. Louis, Tampa, 


Washington, D. C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


WANTED.... 


TRAINED MEN to answer 


TRAFFIC 


QUESTIONS 


Business firms need traffic trained men 


—executives skilled in the technique 
of traffic management. 

This can spell opportunity for you, 
as it has for hundreds of today’s traffic 
managers who followed LaSalle’s 
Problem Method of Traffic Manage- 
ment training. LaSalle traffic training 
has been formulated by experienced 
traffic men—is recognized as an au- 
thoritative guide to traffic careers. 


Here’s why— 


You Learn by Doing 


Suppose you could work every day 
under the personal supervision of an 
expert traffic manager—solving easy 
problems at first, then more difficult 
ones. With his advice, you’d soon mas- 
ter them all. 


That’s what LaSalle’s Problem 
Method gives you. You learn by doing 
—by solving the very problems you 


must face as a traffic manager. The 
training is based on practical material 
compiled and reviewed by 175 of the 
country’s leading traffic executives— 
authorities in the field. 


Men just like you are advancing 
rapidly—earning better jobs and more 
money—with the 
aid of LaSalle. Per- 
haps you can, too— 
and the first step is 
to fill in the coupon 
and mail it NOW. 


LASALLE extension university 
A Correspondence Institution 
417 S. Dearborn St. Dept. 795-TA Chicago 5, Ill. 


Please send me, free of all cost or obligation, 
your 48-page illustrated book, and the facts about 
your training for success in Traffic Management. 
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Bunker Hill, Indiana, which is a little 
over 150 miles from Toledo. 

We went back over old records and 
found that the average time from 
Bunker Hill, Indiana to the time that 
it was placed on our siding took four 
days. 

The 10 cars which we have reference 
to, took from two weeks to a month and 
a half during December, January and 
February of 1947-48. — 

We accepted the cars when they ar- 
rived in town, paid the draft and re- 
leased the ladings to the carrier, un- 
loaded the cars and mixed them all into 
our finished feed products. 

We then in turn filed claim against 
the railroad for a market loss due to 
the delay in shipment. 

The railroads declined payment of our 
claim because they stated that we could 
prove no actual loss since we did not re- 
sell the stuff here at Toledo and could 
show no account sales showing the actual 
loss suffered in this case. 

They stated that the minute we mixed 
the Soybean Meal in our feed it lost its 
identity and that we therefore, could 
prove no loss. 

We established our claim on the basis 
of Chicago Board of Trade and Toledo 
Board of Trade quotation sheets which 
showed the price to be a certain amount 
on the day that they should have arrived 
and then substantiated with the quota- 
tions the price that it was on the day 
they actually arrived. 

We filed claim against the carrier for 
the difference. 


Do you have any suggestions or ways 
that we can actually prove a market loss 
for we did suffer it without any doubt, 
although the railroad seems to claim 
that we are not able to prove it because 
we did not refuse it or have it resold on 
the market the day that they arrived, 
and that it lost its identity the minute 
it was mixed into the feed. 


Answer 


It is the general rule, that for unrea- 
sonable delay in the transportation of 
nearly all classes of goods the shipper 
is entitled to recover the difference be- 
tween the market value of the goods at 
the time and place at which delivery 
should have been made, and their market 
value when delivery was actually made. 
In the nature of things, such damage, 
it is said, is deemed to have been within 
the contemplation of the parties at the 
time the contract was made, as a pro- 
bable consequence of an unreasonable 
delay. American Ry. Express Co., Vv. 
Baer, 92 So. 652; Austin, Nichols & Co., 
Inc. v. Chesapeake & O. Ry. Co., 196 
N.Y.S. 757. 


While in the majority of cases in which 
the general rule, stated above was an- 
nounced the goods unreasonably delayed 
were shipped for sale, the rule ordinarily 
applies whether property is shipped to 
market or held for some other purpose, 
or whether it is intended for immediate 
sale or not, Middleton & Co. v. Atlantic 
Coast Line R. Co., 130 S.E. 552; 92 Sou. 
652 and 196 N.Y.S. 757 (New York etc. 
R. Co. v. Estill, 147 U.S. 591; Muir V. 
Missouri, etc., R. Co., 154 S.W. 877; Texas- 
Mexican R. Co. v. Reed, 165 S.W. 4.). In 
some jurisdictions, however, an excep- 
tion to the rule allowing as damages for 
unreasonable delay the difference be- 
tween the market value of the goods at 
the time they are delivered and theif 
market value at the time they should have 
been delivered is recognized in a number 
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of decisions in the case of goods not 
intended for market but for some special 
purpose of the owner, American Ry. Ex- 
press V. Baer, 92 Sou. 652; Davidson Dev. 
Co. v. Southern R. Co., 147 N.C. 503, 61 
SE. 381; and it has been held that where 
the consignee does not expect or intend 
to sell on delivery but intends to store 
the goods for better prices the general 
rule as to the measure of damages does 
not apply, Middleton & Co. v. Atlantic 
Coast Line R. Co., 110 S.E. 796; 242 p. 
117. This exception is applicable par- 
ticularly to machinery and tools, and to 
household goods and wearing apparel. 


Assuming there was unreasonable 
delay on the part of the carrier in the 
transportation of the Soybean Meal, 
which seems apparent, your remedy, if 
an action at law is necessary, would 
depend upon which of the above stated 
principles is followed by the court in 
which the action is brought. 


Reconsignment— 


Rate in Effect Date of Original Shipment 
Governs Through Movement 


Question—Florida 


Shipper at point A in one state, made 
a shipment to point B, in another state. 
The shipment consisted of articles rated 
at first class, only. Carrier attempted 
delivery of the shipment, and it was re- 
fused by consignee. Shipper was noti- 
fied and disposition instructions re- 
quested. Shipper, by letter, directed that 
the shipment be forwarded to point C, 
located in the same state as point B. 
During the time carrier was awaiting 
shippers disposition instructions a gen- 
eral increase in rates became effective. 
Is the increased rate applicable between 
points B and C, or should the rate in 
effect at the time the shipment moved 
from point A be used between points 
B and C? 


Consideration should be given to the 
fact that the shipper, by letter, not by 
the issuance of a bill of lading by the 
carrier from B to C, directed the move- 
ment from B to C, and further the origi- 
nal bill of lading should be considered 
wherein it states “Received, subject to 
the classifications and tariffs in effect 
on the date of the issue of this bill of 
lading.” 


Answer 


From your statements, it appears that 
there was a reconsignment of the ship- 
ment from B to C. See the report in 
Chestnut v. Chicago B. & Q. R. R. Co., 
208 I.C.C. 456, in which the Commis- 
sion said: 


When this shipment was committed to de- 
fendant’s custody on February 5, for trans- 
portation to Rapid City it was in interstate 
commerce. Coe v. Errol, 116 U.S. 517; South- 
ern Pac. Term. Co. v. Interstate Commerce 
Commission, 219 U.S. 498. When the origi- 
hal contract of carriage was entered into, 
and so long as the shipment was in the 
Carrier’s possession thereunder, the contract 
Was subject, not only to all applicable pro- 
Visions of law, but also to all applicable tar- 
iff provisions, including those of defendant’s 
diversion or reconsignment tariff, and to an 
exercise of the shipper’s right under that 
tariff. In contemplation of law, all such 
Provisions were part of the contract itself. 
Unless in fact and law terminated by ac- 
ceptance of delivery and removal of the 
shipment from the carriers possession, prop- 
erly to be accompanied by payment of all 
charges then and there due and payable, 
such », contract is subject to extension by 


amendment in some appropriate form pur- 
suant to the provisions of the diversion or 
reconsignment tariff. Woodward & Son v. 
Southern Ry. Co., 156 I.C.C. 354, 356, 357. 

If, as we assume, there was a recon- 
signment of the shipment from B to C 
and there is no through rate from A to 
C, and the applicable rate from A to C 
is the sum of the interstate rates from 
A to B and B to C, the rate to apply 
from B to C is that in effect at the date 
of the original shipment from A to B. 

See the report of the Commission in 
Carolina Portland Cement Co. v. Director 
General, 73 I.C.C. 388, in which case the 
Commission said: 

Defendants contend that the service of 
reconsignment and the charge therefor are 
independent of the line-haul service and 
rate and should, as is demurrage, be con- 
trolled by the tariffs in effect contempo- 


raneously with the performance of the serv- 
ice. Demurrage is in part a penalty for the 


7 


detention of carriers’ equipment and to be 
effective as such must be controlled by the 
tariffs in effect contemporaneously with the 
detention. Reconsignment, on the other 
hand, is a special service and in some re- 
spects is not unlike a transit arrangement, 
which we have repeatedly found to be de- 
termined as of the date of origin of the 
shipment. 


Defendants further contend that as these 
shipments moved on combinations of rates 
to and from Memphis, there being no joint 
rates in effect, the reconsignment at Mem- 
phis made no change in the measure of the 
line-haul rates, the rates being the same 
as those applicable to local shipments into 
and out of Memphis. But this contention 
overlooks the fact that the reconsignment of 
the shipments that reached Memphis after 
August 26, 1920, did operate to affect the 
measure of the line-haul rates. As recon- 
signed, the shipments became through ship- 
ments from the original shipping points 
to final destinations, and the applicable rates 
those in effect for the through movements 
as of the dates of shipment from point of 
origin, whether joint or combination rates. 
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gives them to you . . . and at no extra cost ! 


Greyvan rates are the same as 
those of 2000 other carriers—BUT 
Greyvan alone gives you the six 
important advantages listed above. 


OVER 400 BRANCHES AND AGENTS 


GRE/Y VAN 


GREYVAN LINES, INC. 


Secure these valuable extras for 
your company—at no extra cost— 
by specifying Greyvan service on 
every move. 
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Traffic Club Functions 


Goldsboro, N. C. 


May I offer my thanks and congratula- 
tions to Richard A. Mason for his very 
appropriate letter published in June 18 
issue of the Traffic World replying to 
George A. McElroy of LaGrange, IIl., re- 
garding traffic club meetings? 


The thought occurs to me, and I should 
like to add it to Mr. Mason’s very good 
points, that Mr. McElroy apparently 
missed the whole point of the meeting he 
attended in that a good part of these 
gatherings are purposely arranged so 
that men of a chosen vocation can get 
together on just plain sociable and 
friendly terms interspersed with business, 
as the parties involved may see fit. 


I suggest Mr. McElroy, if he is so in- 
clined to attend, go to his next traffic 
club meeting with less thought of a state 
bar convention and a more open mind.— 
EMMETT H. DurHAm, Secretary-Treasurer, 
Eastern North Carolina Traffic Club. 


Substitutes for Surgery 


Toledo, Ohio 
We read with much interest the edi- 
torial “Surgery as a Last Resort,” in the 
June 18 Traffic World. Some surgery is, 
no doubt, necessary but to me it seems 
the situation is not nearly as hopeless as 
some of your paragraphs might indicate. 
It seems to me that there is too much 
thinking and too much talking on the 
subject of how soon the railroads will 
fall into government hands. Instead, 
we should have more talk on what free 
enterprise is and how it may be preserved 
in all lines of endeavor, including trans- 
portation. In other parts of the world, 
where socialization has been resorted to 
as a means of improving conditions, 
people are rapidly coming to the realiza- 
tion that free enterprise, after all, brings 
the greatest amount of good to the larg- 
est number and that socialization is 
retrogradation. 


We should have learned a little some- 
thing from the federal government’s sad 
experience in water transportation. Hav- 
ing taken 25 years to prove that govern- 
ment ownership of the Federal Barge 
Line is a losing venture, should we not 
all ask the Congress to sell the outfit— 
and I think there are some who might 
buy—and thereby prove within the next 
8 or 10 years that private ownership as 
to this line would do what federal opera- 
tion in 25 years has failed to do? 


As to the railroads themselves, it seems 
to me that we should all draw much 
satisfaction from the failure of attempts, 
some years ago, to consolidate our lines 
into a small number of large systems. 
That was supposed to be the answer in 
years gone by; but fortunately we have 
learned that bigness is not the answer 
and that many of our small lines have 
done exceedingly well, also that many 
of our larger lines, who would be small 
when compared with what was in the 
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wind in the way of consolidations 10 or 
15 years ago, are getting along well and 
perhaps can do even better. 


Lastly, I comment on your reference 
to the chain store practice of getting rid 
of the unprofitable branch. It seems to 
me that railroads have something to 
think about in this respect. Frequently, 
instead of tearing up tracks, these could 
be sold or traded to other carriers who 
might use them profitably. There are 
also opportunities for joint operation 
over the same tracks or over parallel 
tracks. 


To cite a few illustrations: The N.Y.C. 
could: perhaps sell its Ohio Central Divi- 
sion to the Virginian Railway, giving 
that line an outlet to the lakes. The 
N. & W. would have a similar outlet if 
the P.R.R. were to sell its Sandusky 
Division to the N. & W. The C. & O. 
might make a deal with the Southern 
Railway for joint operation from Louis- 
ville to St. Louis. The P.R.R. might sell 
its Effner, Indiana, branch to T. P. & W. 
The Santa Fe, it seems to me, had the 
right idea about entering St. Louis. It 
is very unfortunate that it was stopped. 
There are many other opportunities of 
this kind, where trades and joint operat- 
ing arrangements would benefit the roads 
involved and, consequently, the shipping 
public. 


Railroads might read a page from or- 
ganized baseball. Note that sometimes 
teams will trade players to build up the 
club as a whole. Stars (profitable branch 
lines) have even been sold and proceeds 
used to improve the grandstand to bring 
in more patrons—H. G. HuHN, Gen- 
eral Traffic Manager, Libby-Owens-Ford 
Glass Company. 
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Too Much ‘Dead Thinking’ 











Chicago Mo. 
I have just finished reading your the 1 
editorial, “Surgery as a Last Resort,” in 
the June 18 issue of the Traffic World. the « 
I wish to commend you for your attitude. more 
There are a lot of things wrong with the 
railroads, the same as there are a lot Le 
of things wrong with everything else; in th 
but turning the railroads over to the gov- For « 
ernment is certainly no solution. I do 
not handle the traffic for our company, Ford 
but I do have a deep interest in traffic route 
and I always glance through your maga- 145-] 
zine when it goes through the office. And 
In my contacts with the traffic fra- 
ternity, I get very upset when I am with every 
a group of them and listen to them argue the si 
among themselves as to how soon the life. | 





government is going to take over the rail- 
roads. They seem to delight in this sort 
of conversation, instead of getting out 
and trying to keep the railroads as 4 
private industry. If the government ever 
takes over the railroads, they will look 
back at the old days of private manage- 
ment and wish those days were back 
again, because their troubles then were 
nothing to what they will be when the 
government is the big boss. 


The gentlemen quoted in your editorial, 
who cited the chain store theory of op- 
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St. Louis, Missouri Weight rating of 21,500 lbs. 


=| “My FORD F-8 ‘walks away’ 
=| from trucks that cost more!” 


“M* NEW ForD F-8 tractor and I just brought in 30,000 
Ibs. from New York;’ writes Robert Srote, of St. Louis, 


ricago Mo. “Gas mileage averaged about 7.2 miles per gallon on ONLY BIG JOB 
your the trip. And it sure gives me a thrill to ‘walk away’ from THE F ORD 























rt,” in ‘ 
ne the other trucks I meet on the highway—trucks that cost 
ee cae wa _— HAS ALL THESE FEATURES 
the ‘ , . 
¥ lot Long-distance haulers like Mr. Srote are going all-out New 145-horsepower Ford V-8 engine for top 
else; in their praises for the new 145-horsepower Ford Big Jobs. performance. 
e Pa For one thing . . . there’s the luxurious comfort of the new Ford exclusive concentric dual-throat carburetor 
apany, Ford Million Dollar Cab—mighty important when your for more power, more economy. 
traffic route covers half a continent. For another . .. the new Ford New heavy duty 5-speed transmissions—overdrive 
aga- _ . a or direct-in-fifth—for operating flexibility. 
mag 145-horsepower engine outperforms anything in its class. : ; 
. And Ford Big Jobs for ’49 are Bonus Built—a feature of — Food powsneparated tydenetis boutons trent 
e fra- ‘sie 6-inch by 2%-inch; rear 15-inch by 5-inch double 
7 with every one of over 150 Ford Truck models. Bonus Built is cylinder on F-7, 16-inch by 5-inch double cylinder 
argue the superstrong construction that contributes to long truck on F-8. Air brakes also available for F-8. 


mn the life. Life insurance experts prove Ford Trucks last longer. Ford Super Quadrax single speed axles; two-speed 
e rail- axle available in Model F-8. 

- t 

“ = : _ Large diameter (10-inch) wheel bolt circle with 8 





"a 7 e ) studs to allow for extra-strong hub construction. 
7 ia 


it ever Million Dollar Cab with Ford Level Action suspen- 
1 look \g sion for greater driving comfort. 
anage- + 


» pack 7 Nationwide service from over 6,400 Ford Dealers. 

. were ii Ford Bonus Built construction for long truck life. 
he 

en t B GILT S77 Rk OM CLR TX Oo LAST LON CER Gross Vehicle Weight Ratings: F-8 up to 21,500 Ibs., F-7 up to 

: ’ 19,000 Ibs. Gross combination ratings: F-8 up to 39,000 Ibs., 

itorial, USING LATEST REGISTRATION DATA ON 6,106,000 TRUCKS, F-7 up to 35,000 lbs. 


of op- LIFE INSURANCE EXPERTS PROVE FORD TRUCKS LAST LONGER! 








Your household goods, office 
furniture and plant equipment are 
in the right hands, when you en- 
trust long distance moving orders 
to North American’s moving ex- 
perts. Our agents and their 
reliable personnel offer you 
safe, dependable, nation-wide 
service that is unexcelled. You 
just can't find a better way to 
move—than by North American. 
Call our nearest agent for an 
estimate. He's listed in your 
classified phone book. 


Over 600 agents. 


Warehouses across the nation. 


ae 


North American 
VAN LINES, Inc. 7 * “ “= 
General Offices: FORT WAYNE, IND. 


Automatic Records, covering move- 


ment of cars enroute, support sstianeitn tienen 
DENVER & RIO GRANDE WESTERN RAILROAD 


SIDING-TO-SIDING Rio Grande Building - Denver, Colorado 
DEPENDABILITY 


INDUSTRIAL TRAFFIC MANAGEMENT-—By G. Lloyd Wilson 
A new edition, completely revised, of this recognized handbook of Industrial Transportation. 
Training, shipping, receiving equipment, rates, rate adjustments, tariffs, routing, tracing, expedit- 
ing, claims, express, parcel post foreign trade procedure before commissions, regulation. Cloth 
bound, 315 pages, $4.00. Traffic Service Book Department, 815 Washington Bldg., Washington 5, D. C. 
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eration certainly had a good point. 
When the railroads find it necessary to 
abandon certain unprofitable sections of 
their lines, they are obligated to do a 
very thorough selling job to all con- 
cerned. There will always be instances 
in which they will not be successful; but 
if a good job of selling is done, they will 
win in most cases. As far as absorbing 
personnel is concerned, they should al- 
ways be able to absorb this personnel 
through retirement, death and people 
leaving their jobs. 

I think the big trouble is that there 
is too much dead thinking in top man- 
agement. This has spread down through 
the entire organization. The railroads 
certainly demonstrated throughout the 
war that they could do the job that 
needed to be doOne.—LESTER W. Evers, 
Hubbard & Company. 

















Rate Views Vindicated 


Nashville, Tenn. 


At long last! “High freight rates are 
not now, and never were, a major barrier 
to the economic development of the 
South.” This is said, and a lot more like 
it, by two prominent Duke University 
(N.C.) economists, the authors of a re- 
cent report for the President’s Council 
of Economic Advisers entitled, “The Im- 
pact of Federal Policies on the Economy 
of the South,” referred to on page 26 of 
the Traffic World of June 25. 

More than ten years ago a few of us 
southern industry men recognized that 
the south had one of the best, if not the 
best, basic rate structure of any region 
in the country. We knew that the politi- 
cal fanfare about high freight rates was 
an illusion and that the rates actually 
used by industry and shippers in the 
south were approximately on the same 
level as in the north and east. We strug- 
gled against overpowering odds to defend 
our basic rate structure; but with what 
lack of success everyone knows. The com- 
mon trend of opinion was that we were 
wrong and that the south was being 
throttled by high freight rates and held 
under economic peonage by the North. 
But now a public document of the fed- 
eral government throws its full light 
upon the facts of the case. 

We even went to the extent of writing 
brochures on the basis for our southern 
rates. I wrote one in July, 1943, entitled, 
“The ‘Southern Freight Rate Structure.” 
The Duke University economists follow a 
general outline in their description of 
the southern rate structure similar to 
the one I used. 

I take this occasion to pay tribute to 
the wisdom and foresight and courage of 
southern rail traffic officials, some of 
whom have gone on to their reward but 
many of whom are still ably directing 
the southern rate structure under which 
southern industry has had a most phe- 
nomenal growth and development. The 
destinies of the south have been in the 
hands of such capable men as Charles 
Barham, John E. Tilford, Joseph G. 
Kerr, and their associates, than which 
no finer group of rail traffic executives 
has ever existed in this country. 

It is indeed a wonderful feeling to 
know that we oldtimers were not wrong 
in our opinion and knowledge of the 
southern rate structure; that what we 
defended was and is the more remark- 
able the more we scrutinize it. The Duke 
University economists cannot be charged 
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with the bias and onesideness with which 
we have been charged. I only wish that 
my highly esteemed associate, Arthur J. 
Ribe, of Alabama, could have lived to see 
this report. But it remains for the rest 
of us to carry on in the light of the de- 
veloped facts. 

I think it is a fair statement to say 
that any region, be it north, south, east 
or west, can have the kind of rate 
structure best suited to it under skillful 
guidance of rail and shipper traffic offi- 
cials. Honest differences of opinion may 
arise; but they may be submitted to the 
Commission for settlement. And it is 
my observation, based on a fairly long 
life in the traffic profession, that where 
the Commission confines its regulatory 
powers to the settlement of these inevi- 
table differences between shippers and 
carriers it functions more wisely than 
when it attempts to impose its own ex 
parte viewpoint on the general rate struc- 
ture as a whole. There may be times 
when this is necessary, but the exercise 
of the power should be used sparingly. 

Again, it’s a wonderful feeling!—C. E. 
WIDELL, Transportation Director, Ten- 
nessee Manufacturers Association. 


Public Interest Paramount 
New Brunswick, N. J. 
The provocative communication pub- 
lished in the June 18 issue of the Traffic 
World, by J. J. McCauley of the South- 
ern Pacific Railway, is indicative of the 
hidebound pattern of thought retained 
by many transportation people. 


Mr. McCauley is merely registering the 
plaint of the true common carrier, which 
is forced to serve the public generally 
when other competitive forms of trans- 
portation are permitted to operate on a 
“pick and choose” basis to the great 
detriment of the shipping public. 


Today’s responsible truck operators 
realize that they have an obligation to 
uphold; and few carriers publish lower 
rates based on the fallacious idea that 
to do otherwise will invite empty units 
on return mileage. Most responsible 
motor carriers recognize this as a suicidal 
practice, 


The ancient argument that trucks are 
indirectly subsidized because of “free 
constructed” highways has been dis- 
Proved so often that it scarcely merits 
attention any more. Suffice it to say 
that, in fuel taxes alone, the average 
heavy duty truck unit pays, per miles 
travelled, between three to four times as 
much as the average passenger car. 


Mr. McCauley’s criticism should not be 

directed toward the motor carrier in- 
dustry; rather it should be directed to- 
ward those irresponsible carriers who in- 
sist on skimming off the cream of the 
traffic at ridiculously depressed rates 
While refusing to handle the less at- 
tractive skim-milk traffic. 


Subsidies for the railroad are not the 
answer. If the interests of John Q. 
Public are to be considered as having 
Primary importance in deciding, for in- 
stance, whether certain small communi- 
ties are to be served, even though at a 
deficit, then the same interests of John 
Q. Public should be of foremost impor- 
tance in the deciding of rate levels by 
the “pick and choose” carrier. Our 
Tegulatory bodies should use the same 
yardstick in both instances—Frep C. 
Hermann, General Traffic Manager, Her- 
mann Forwarding Company. 
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Who says it’s expensive 
to ride the HIAWATHAS? 


(Top) Tip Top Grill car. (Above) Luxurest coach. 
(Right) Skytop Lounge. 





eeeiiie Some people think it’s costly to travel on 

Vhiawialpa **glamor trains” like The Milwaukee Road’s 

Chicago—Twin Cities HrawaTuas. Nothing could be further 
Spokane—Seattle—Tacoma from the truth! 

You’ll verify that when you check the 

TWIN CITIES cost of modern coach travel on The 

thiawathus Milwaukee Road ag .inst other carriers 

2 a day each way on land or in the air. 


Chicago— Milwauk : , 
St. Paul Minneapolis Add in the extra luxuries you get, and 
we think you’ll agree that it’s not only 


MIDWEST delightful but thrifty to ride in HIAWATHA 
Vyiawiatha coaches. Parlor and sleeping car tickets 
Chicago—Des Moines—Omaha  CO8t only a little more. H. Sengstacken, 
Sioux City—Sioux Falls Passenger Traffic Manager, 708 Union 


Station, Chicago 6, Illinois. 


kd THE MILWAUKEE 
ROAD 


VORTH wooDs 
baw tee THRIFT GOES WITH SWIFT ON THE 
Serving Wisconsin River Valley — — 
HIAWATHA LINE 
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Chicago’ 
Pool Car and Truck 
Distribution 
CARLOAD AND TRUCKLOAD 
CONSOLIDATORS 


Serving Chicago and suburbs with a 
consistent daily service—Also daily de- 
liveries to all rail and truck lines 
radiating from Chicago—Fireproof ware- 
house on private siding of B.&O. C.T. 
R.R. connecting with all railroads—No 
additional switching charges—Rates and 
other required information furnished 
promptly. 
We Can Do It Better and Cheaper 


CUCEECEREROROEOCOERROREECECOSEECCERERRRRERERSRERERCCERRECRRREREREROERORROCRAGRERRERE DOR ORERR ERED AS 


H. ROSKIN MOTOR SERVICE 
4710 W. Roosevelt Road 
Chicago 50, Illinois 








NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


((XAILABLE (@ STEEL (@ FLOOR (( 
oe o = 7 fe 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 20 on 30 PENNY NAILS 


Gondolas with this Stencil 
take every kind of open- 
top freight. They ease car 
shortages because they’re 
more useful to shippers. 


STEEL FLOORING 
= SSSSs & 
es) 


PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division - Penobscot 
Building - Detroit 26, Michigan 


- |Saveuaceceveccvscecsecnccencerscccccsseanensececcennecccececcceeneececesccnsecccccecccccccnccsccececccesccceens 
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BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 


From Files of Traffic World 


HE SUMMER of 1924, like the pres- 

ent summer, was hot and dry. On 
the political front it was even hotter; 
because the country was engaged in a 
torrid, three-cornered presidential cam- 
paign in which transportation issues 
played an important part. 

Loyal Democrats, who had been de- 
prived of federal patronage for four 
long years, sought eagerly for a return 
to power. Hopes ran high in the party, 
despite the overwhelming repudiation of 
Wilsonian policies that had kept the 
Congress and the White House in Re- 
publican control from 1920 on, because 
recent disclosures of irregularities of 
men high in the Harding administration 
held out prospects for a change. 


“Throw the rascals out,” was the cry. 


Coolidge, the quiet Vice-President, who 
had succeeded to the Presidency when 
Harding died, conducted a colorless cam- 
paign, conservative in nature, on a 
platform which, while it said sympa- 
thetic things to the farmer about freight 
rates, and while it suggested that some 
changes in the labor provisions of the 
transportation act might be a good thing, 
generally stood on the successful work- 
ings of that act. In his campaign ad- 
dresses, the President defended the Re- 
publican policy of compulsory railroad 
consolidations as tending toward more 
efficient and cheaper transportation. He 
pointed out that, although originally the 
country had been opposed to large trans- 
portation systems and had opposed them 
with vigor, changing industrial trends 
indicated wisdom in the compulsory plan, 
from which potential dangers had been 
removed by the adoption of a compre- 
hensive system of public regulation. The 
criterion of such businesses, said Cool- 
idge, was “not size, but practice.” 


The Republican attitude toward agri- 
cultural freight rates, consistently upheld 
by the candidate in his campaign 
speeches, was stated in the platform: 


“We believe that the American people 
demand, and we favor, a careful and sci- 
entific readjustment of railroad rate 
schedules with a view to the encourage- 
ment of agriculture and basic industries, 
without impairment of railroad service.” 


The Democrats, as they had before, 
and as thev have since, came up with 
the more colorful campaign. It began 
with the first of the two epic convention 
struggles between William Gibbs Mac- 
Adoo and Alfred E. Smith for the nom- 
ination for the presidency, a fight that 
ended in a draw and the compromise 
selection of John W. Davis. 

The Democratic platform proposed 
that “railroad freight rates be so read- 
adjusted as to give the bulky basic, low 
priced raw commodities, such as agricul- 
tural products, coal and ores, the lowest 
rates, placing the higher rates on the 
muvre valuable and less bulky manufac- 
tured products.” It also asserted that the 
transportation act of 1920 had failed 
to accomplish its “announced purposes,” 
which were “to reduce the cost of trans- 
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portation” and improve service.” Its la- 
bor provisions also, the platform said, 
had “proved unsatisfactory.” It pro- 
posed repeal or radical amendment of 
the law. 

Government ownership of the railroads 
became an issue with the entrance of a 
third party, the Progressive, into the 
campaign, with Robert M. La Follette 
as presidential candidate. La Follette 
made a strong attempt to rally agricul- 
ture and labor behind his candidacy, and 
his pledge to work toward government 
ownership was intended to win for him 
the solid railroad labor vote. Several 
railroad labor executives, however, pub- 
licly repudiated La Follette and _ his 
avowed purposes. 

His candidacy and his vigorous cam- 
paign engendered some apprehension 
among transportation men, the feeling 
in some quarters being that, while La 
Follette could not be elected, he might 
win sufficient electoral votes to throw the 
election into the House of Representa- 
tives. 


The apprehensions proved without 
foundation. When the votes were counted, 
it was found that La Follette had carried 
but one state—his own, Wisconsin. 
Coolidge was returned to the White 
House by a large majority with safe 
Republican majorities in the House and 
Senate. The slogan, “Hands off the 
Transportation Act,’ to which most 
transportation organizations had _ sub- 
scribed in the years since that law was 
adopted, was revived, and the feeling 
returned that transportation might pro- 
gress for at least four more years with- 
out worry about radical legislative 
changes. 

The La Follette boom collapsed as 
completely as the Wallace boom died 
last year. The Democrats retired, lick- 
ing their wounds, and looking forward 
to 1928. They were to fail again in that 
year; but they no more anticipated that 
failure than they looked forward to their 
twenty-year-long control of federal power 
which was to begin four years later. 

Railroad men, in July, 1924, hailed the 
decision of the Commission in Docket 
15263 and related cases, commonly called 
the Kansas grain cases, as implementing 
section 15a of the transportation act of 
1920, the section in which the Commis- 
sion was mandated so to make rates 
as to produce for the railroads a fair 
return on their investment. 


The decision was 6 to 5, and there 
were concurring and dissenting opinions; 
but the burden of the prevailing point 
of view was that, in view of section 15a, 
the Commission could not authorize a 
reduction in the rates on particular 
classes of traffic, while the railroads 
were not earning the statutory return, 
without allowing offsetting increases in 
rates on other traffic. 

Most of the commissioners, moreover, 
said that the chief trouble ‘with agri- 
culture was overproduction, a state of 
affairs that could not be corrected by 
rail rate reductions.—R. J. B. 
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Far the good of your business — 


TRAFFIC WoRD 


Dollars saved are dollars earned. So why shouldn’t you save 
every dollar you can... on delivery costs? Dodge “‘Job-Rated’ 
trucks are built to do just that. 


They’re priced with the lowest. They’re built to fit your 
particular hauling needs. They stay out of the repair shop 
and on the job . . . saving money every mile you drive them. 


For example, your Dodge truck will have the right one of 7 
“‘Job-Rated’”’ truck engines. You will pay only for the power 
you need ... on your job. 


Your Dodge will have the right 
clutch, transmission, rear axle, and 
every other unit ... “Job-Rated” 
for maximum dependability; mini- 
mum upkeep expense. 

So, if dollars still count in your 
business, see your Dodge dealer. Ask him to recommend the 
right “‘Job-Rated’”’ truck for your business. Remember .. . 
only Dodge builds ‘‘Job-Rated’’ trucks. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Senate Group Plans Probe 
Into Charge of Excessive 
Subsidy Payments by M.C. 


In view of allegations made by Comp- 
troller General Warren in a Special re- 
port to Congress, to the effect that the 
Maritime Commission has exercised un- 
due liberality with government funds in 
granting ship construction subsidies to- 
taling $80,000,000 to three steamship 
lines on six vessels that cost a total of 
$150,000,000, the investigations subcom- 
mittee of the Senate committee on ex- 
penditures in the executive departments 
has announced that it will investigate 
Maritime Commission policy on ship 
construction-differential subsidies. 


Senator Hoey, of North Carolina, is 
chairman of the subcommittee. At the 
office of the subcommittee’s general 
counsel it was stated, July 14, that hear- 
ings in the inquiry into Maritime Com- 
mission administration of the subsidy 
provisions of the 1936 merchant marine 
act probably would be held within the 
next two weeks. 


The Comptroller General said in a 
letter transmitting his special report to 
Congress that the disclosures it con- 
tained were of a “serious nature.” 


“The three transactions in question,” 
he said, “involve the construction of six 
vessels at a cost to the (Maritime) Com- 
mission of approximately $150,000,000 
and the sale of the vessels to private in- 
terests for approximately $70,000,000. The 
report indicates that of the resulting 
contribution of approximtely $80,000,000 
by the government toward the cost of 
these vessels, not less than $25,000,000 
must be considered as excessive due to 
the various irregular procedures, inac- 
curate calculations, and unjustifiably 
liberal interpretations of the statutory 
language.” 

The report showed that the transac- 
tions involved were the sales by the 
Maritime Commission of two ships to 
American Export Lines, Inc., three ships 
to American President Lines, Ltd., and 
one “superliner” to United States Lines 
Co. The 1936 merchant marine act pro- 
vides for payment by the government of 
apart of the cost of new ships built by 
the government (through the Maritime 
Commission) and sold to private Ameri- 
can buyers, to offset the lower construc- 
tion costs of ships built in foreign ship- 
yards, with which American-flag vessels 
must compete in foreign trade. 


One recommendation to Congress con- 
tained in the report transmitted by the 
Comptroller General was that the Mari- 
time Commission be required to hold 
open hearings on proposed construction- 
differential subsidy contracts at which 
all the evidence on which M.C. deter- 
minations were based must be presented 
and interested parties heard, and that 


the commission be required to publish 
the hearings and findings. The report 
contained a recommendation, among 
others, to the Maritime Commission that 
it “take such action as may now be 
available to prevent the payment of the 
excessive subsidies and national defense 
allowances discussed in this report.” 


Milwaukee Road Permitted 
To Discontinue Four 


Passenger Trains in lowa 


The Iowa State Commerce Commis- 
sion, by a decision and order in its 
Docket No. A-5091, has granted permis- 
sion to the Chicago, Milwaukee, St. Paul 
& Pacific Railroad to discontinue the 
operation of four passenger trains be- 
tween Dubuque and Green Island, Iowa, 
the discontinuance to become effective 
concurrently with the establishment of 
bus service from Dubuque to Delmar, 
Iowa, by the River Trails Transit Co. 


The bus line would handle the Mil- 
waukee Road’s passengers, baggage and 
railway express moving between Du- 
buque and Delmar, and return, the traf- 
fic on the buses being substantially that 
now handled by the four Milwaukee 
trains proposed for discontinuance, ac- 
cording to the commission. 


Railroad officials introduced exhibits 
indicating that the average daily reve- 
nue for each train was $8.62, the average 
daily expense per train $25.27, and the 
average daily loss per train $16.64. The 
annual out-of-pocket expenses for the 
four trains totaled $36,896, the annuai 
revenue totaled $12,597, and the net loss 
suffered was $24,299, it was declared by 
spokesmen for the Miiwaukee Road. 

The commission concluded that the 
proposal indicated that the bus service 
proposed “as against that now offered 
will be substantially the same and will 
be as satisfactory and convenient to all 
passengers originating at or destined 
Dubuque or north thereof.” 

“This portion of the traffic,” the com- 
mission said, “accounts for approxi- 
mately 64 per cent of passengers han- 
dled and for 75 per cent of the revenues 
of the four trains. . . . Such inconveni- 
ence as would occur by the change would 
be to the people of Bellevue. The statis- 
tics show that the average passenger per 
day by train to and from Bellevue is 
4.1 and that the average revenue per 
day per train is $1.91, which indicates 
that these trains are not heavily 
patronized by passengers to and from 
Bellevue. 

“A review of the evidence indicates 
that public convenience, accommoda- 
tion and necessity can be as well served 
by the proposed bus service as by the 
present train service.” 


1.C.C. Finds Per Diem 
Car Charge Not Too High 


And Rate Not Too Low 


The Commission has found the per 
diem charges for the use of freight cars 
when on the line of rail carriers other 
than their owners not shown to have 
been or to be unreasonably high, and the 
present per diem rate of $1.50 a car day 
not shown unreasonably low. 

A report and order have been issued 
in No. 29587, Alabama, Tennessee & 
Northern Railroad Co. et al. v. Aberdeen 
& Rockfish Railroad Co. et al., embracing 
No. 29751, Atchison, Topeka & Santa Fe 
Railway Co. et al. v. Aberdeen & Rock- 
fish, et al. The complaints in the two 
cases are dismissed. 

In No. 29587, members of the American 
Short Line Railroad Association alleged, 
it said, that the per diem charges paid 
by them on and since February 1, 1945, 
for use of freight cars owned by other 
railroads had been and were unjust and 
unreasonable to the extent of their excess 
over 95 cents a car day. 

In No. 29751, six western railroads, the 
Santa Fe, the Burlington, the Rio 
Grande, the Great Northern, the Illinois 
Central, and the Northern Pacific, al- 
leged, it said, that the per diem rental 
paid to them for use of their freight 
cars was inadequate, unjust, and non- 
compensatory. 

In the short-line case, the Commission 
said it was asked to prescribe a just and 
reasonable daily rate of compensation, to 
award reparation, and to promulgate a 
formula for future use in determining 
lawful compensation to be paid for use 
of railroad-owned freight cars. 

It was asked in the western proceeding, 
it said, to prescribe a just, reasonable, 
and compensatory rental that would 
make the six complainants and other 
car-owning railroads “pecuniarily whole” 
for the use of their freight cars in periods 
of car surplus and in periods of car 
shortage. 


The Commission said a formula em- 
ployed by the Association of American 
Railroads in the determination of costs 
to be included in the per diem rate had 
been modified to the extent warranted 
by the evidence in the proceedings and 
the modification was indicated by the 
text of its report and an attached ap- 
pendix. 

Chairman Mahaffie noted concurrence 
in the result, Commissioner Alldredge 
concurred in part, and Commissioner 
Miller dissented. 


Rate Trend Upward 
The Commission said the trend of the 
per diem rate had been upward over 
the years, having ranged from 20 cents 
a car a day in July, 1902, to 90 cents in 
October, 1920. For more than 24 years 
the rate was $1. This was from Novem- 
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ber 1, 1920, until and including Janu- 
ary 21, 1945. The rate was increased, 
it said, because of higher costs of owner- 
ship and maintenance, to $1.15 effective 
February 1, 1945, to $1.25 as of June 1, 
1947, and to $1.50, the present rental, on 
September 1, 1947. 

The short-line complainants, owning 
but few cars, contended, said the Com- 
mission, that the per diem rates in ef- 
fect on and since February 1, 1945, were 
based in part on items of cost that 
should not have been included. It said 
the western complainants asserted the 
formula employed in determining the 
present rate did not embrace all mat- 
ters that properly should be considered 
and requested prescription of a rental 
of $2.50 a car day to apply in periods 
of car shortage, and, at other periods, a 
rental of $2 a car day. It said the 
Chesapeake & Ohio, defendant in both 
complaints, alleged that the cost of own- 
ing and maintaining freight cars now 
averaged at least $2 a car day; that the 
present rate was too low; and that fail- 
ure of the railroads to establish a higher 
rate had been a contributing factor to 
the severe car shortages that had oc- 
casioned so much concern. 


Based on Average Costs 


For many years the per diem rate had 
been based on average costs, the daily 
rental for car valued at $2,000, for ex- 
ample, having been the same as that for 
a car worth twice as much, said the 
Commission, adding that there was no 
request in these proceedings for differ- 
ent per diem rates on freight cars of 
different ages, sizes, or classes. It said 
the current rate of $1.50 was established 
following a study of comprehensive data 
supplied in part in response to a ques- 
tionnaire, by 96 railroads owning 98.97 
per cent of the total freight cars in serv- 
ice of Class I railroads. It said the rec- 
ords furnished, pertaining to operations 
and costs in 1946, were adjusted to 1947 
cost levels by additions to provide for 
increased costs of materials, wages, and 
payroll taxes, but not including the wage 
increase of nonoperating railroad em- 
ployes that became effective in Septem- 
ber, 1947. It said that based in part on 
(1) reproduction cost of freight cars 
owned, and (2) ledger value (original 
cost) of such cars, the costs of ownership 
and maintenance for 1947 were found to 
average 158.9 and 142.1 cents, respec- 
tively, a freight car day. 

“The average of these two figures is 
150.5 cents, or one-half cent higher than 
the per diem rate subsequently estab- 
lished,” said the Commission. “The two 
figures were averaged because of differ- 
ences of opinion among officials of 
A.A.R. members as to whether reproduc- 
tion cost or ledger cost should be em- 
ployed in calculating certain items in- 
cluded in the per diem rate.” 

It said that in the aforementioned 
appendix was shown the constituent 
elements of the costs of 158.9 and 142.1 
cents, and added: 

“The cost figures presented by the 
A.A.R. apply to freight train cars as de- 
scribed in our accounting rules, includ- 
ing railroad owned cabooses and refrig- 
erators. The expense of repairs to these 
two classes of cars are not separately 
reported. Refrigerators generally cosi 
more per unit to construct than other 
freight cars. There is little evidence 
about cabooses. If the expense of own- 
ing and maintaining cabooses and re- 
frigerator cars could be eliminated from 
the A.A.R. compilation, the number of 
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such cars would also be excluded from 
the total in service, and the net effect 
of these omissions upon the average cost 
per car per day probably would be ex- 
tremely small.” 


It said most carrier representatives 
were apparently agreed that active cars 
should be employed when computing av- 
erage costs a car day. The short-line 
complainants and supporting interveners, 
it said, contended that the A.A. R. should 
have based its 1946 computations on 
active cars in that year, although, with 
respect to costs of ownership and main- 
tenance, they advocated a five-year mov- 
ing average. It said the complaining 
western railroads characterized railway 
operations in the war years and the post- 
war years of 1946 and 1947 as abnormal, 
and urged the use of a divisor reflecting 
active cars in a period which they re- 
garded as more normal, namely, the five 
years 1936 to 1940, when the ratio of 
active cars to total cars was 175.1 per 
cent. 

“The per diem rate could be revised 
upward and downawrd periodically to 
conform to annual fluctuations in the 
number of active cars, and if based on 
the approximate costs of ownership and 
maintenance and active cars for a desig- 
nated recent year it could not be said 
to be unreasonable,” continued the Com- 
mission. “Or the rate could be deter- 
mined by the use of an active-car ratio 
based, from time to time, on the average 
number of active cars in use over a rep- 
resentative period of years, and, if 
predicated on the approximate costs of 
ownership and maintenance for a desig- 
nated recent year the rate so fixed could 
not be said to be unreasonable. Stated 
differently, there is a rather wide zone of 
unreasonableness within which the car- 
riers may establish a lawful per diem 
rate. The evidence is persuasive that an 
active-car divisor reflecting average age, 
now approximating 20 years, of freight 
cars in service, and covering representa- 
tive periods of both heavy and light 
traffic, would produce more accurate 
results than a period of 5, 10, or 15 years.” 


Asks Repair Cost Restudy 

The Commission said freight-car re- 
pair costs should be restudied by the car- 
riers if and when costs for later periods 
were compiled. 

It referred to average costs calculated 
by its Bureau of Transport Economics 
and Statistics which demonstrated, it 
said, that the us€ suggested by the short- 
line complainants and supporting inter- 
veners of costs of ownership and main- 
tenance for an average period of five 
years, as basis for a per diem rate, would 
result in a rate considerably lower than 
the latest available costs when the price 
trend was upward, when traffic was 
heavy, when there was urgent demand 
for cars, and when foreign freight cars 
in large numbers were used by these 
complainants and interveners, i.e., a rate 
of 92 cents beginning at some period in 
1944, although the average cost as calcu- 
lated by the bureau for 1942 was 100.59 
cents, and a per diem rate considerably 
higher than the latest available costs if 
price and traffic conditions were reversed. 
It continued: 

“Compare average cost of 82 cents for 
1939 with average of 92 cents for the 5- 
year period, 1939 to 1943. In Increased 
Per Diem Charge on Freight Cars, 268 
I.C.C. 659, decided on a record made in 
1947, we found that establishment of an 
increased per diem rate during periods 
of car shortage would promote greater 
efficiency in the use and increase the 








TRAFFIC Wor Lp 
supply of freight cars. The opposite :e- 
sult logically could be expected if the 
per diem rate, based on average costs for 
a 5-year period, and lower than curre at 
costs of ownership and maintenan:e, 
were established in a period like 1946 or 
1947 when prices were rising, traffic was 
heavy, and the freight car supply was in- 
adequate. See Car Service, Freight Cais, 
268 I.C.C. 687, decided in July 1947.” 


Other Views 


Commissioner Alldredge said, among 
other things, he did not think the Coin- 
mission possessed “determinative au- 
thority to pass upon the reasonableness 
vel non of per diem charges collected in 
the past.” He said his only difficulty 
with the report was its assumption or 
jurisdiction over per diem charges in the 
past, although it found no basis in fact 
for an award of reparation. 


Commissioner Miller said he disagreed 
with the report principally because it 
failed to prescribe a formula for deter- 
mining lawful per diem charges for the 
future. The record, he said, contained 
sufficient data for that purpose and he 
was convinced the formula method of- 
fered the only permanent solution of the 
problem presented. 





Carloadings in Week Ended 
July 9 Totaled 595,321 


Loading of revenue freight for the week 
ended July 9, 1949, which included the 
July 4 holiday, totaled 595,321 cars, the 
Association of American Railroads an- 
nounced today. This was a decrease of 
159,779 cars or 21.2 per cent below the 
corresponding week in 1948 and a de- 
crease of 211,796 cars or 26.2 per cent 
below the corresponding week in 1947, 
which did not include the holiday. 

Loading of revenue freight for the 
week ended July 9, decreased 48,861 cars 
or 7.6 per cent below the preceding week, 
due to the holiday. 

Coal loading amounted to 78,181 cars, a 
decrease of 79,827 cars below the cor- 
responding week in 1948, but an increase 
of 55,004 cars above the preceding week 
this year. The decrease under last year 
reflects the results of a three-day week 
in the coal mining industry, said the 
A.A.R., and continued: 


Miscellaneous freight loading totaled 
260,471 cars, a decrease of 54,927 cars below 
the corresponding week last year, and 4 
decrease of 67,889 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 71,581 cars, a decrease of 
12,621 cars below the corresponding week 
last year, and a decrease of 19,468 cars be- 
low the preceding week this year. 

Grain and grain products loading totaled 
70,192 cars, an increase of 7,435 cars above 
the corresponding week in 1948, an increase 
of 234 cars above the preceding week this 
year and the greatest loading for any week 
since August 1947. In the Western Districts, 
grain and grain products loading for the 
week of July 9, totaled 45,095 cars, a de- 
crease of 1,699 cars below the same 1948 
week and a decrease of 4,916 cars below the 
preceding week this year. 

Livestock loading amounted to 7,153 cars, 
a decrease of 440 cars below the same week 
in 1948, and a decrease of 317 cars below 
the previous week this year. In the West- 
ern Districts, loading of livestock for the 
week of July 9, totaled 5,037 cars, a decrease 
of 138 cars below the same week in 1948, 
and a decrease of 143 cars below the pre- 
ceding week this year. 

Forest products loading totaled 24,074 cars, 
a decrease of 14,797 cars below last year. 
and a decrease of 12,634 cars below the pre- 
vious week this year. 

Ore loading amounted to 175,188 cars, 4 
decrease of 968 cars below last year, and 4 
decrease of 2,807 cars below the previous 
week this year. 

Coke loading amounted to 8,481 cars, 4 
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last year, and a decrease of 984 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1948 and all 
reported decreases compared with the same 
week in 1947, except the Pocahontas. 
























1949 1948 1947 
Four weeks of . 
January 2,843,619 3,136,602 3,315,992 
Four weeks of 
February 2,767,048 3,076,653 3,193,958 
Four weeks of 
March 2,618,974 2,951,726 3,320,355 
Five weeks of 
April 3,804,077 3,871,217 4,115,128 
Four weeks of 
May 3,098,808 3,511,166 3,493,260 
Five weeks of 
June 3,603,454 4,280,146 4,172,680 
Week of July 9 595,321 755,100 807,117 
Total 19,331,301 21,582,610 22,418,490 
(See earlier report on page 55) 
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Improvements in Staley 
Switching Facilities 
Described by Burwell 


The A. E. Staley Manufacturing Co. 
had spent $287,848 since June, 1947, to 
bring about simplification of switching 
and spotting operations at its plant in 
Decatur, Ill., T. C. Burwell, vice-president 
and member of the company’s board of 
directors, told Commissioner Patterson 
and Examiner Mattingly, July 13. 

Mr. Burwell was the chief witness in 
the further hearing in I. & S. 5387, Can- 
cellation Terminal Charges at Decatur, 
Ill., and embraced proceedings, I. & S. 
4736, Switching Charges at Decatur, Til, 
and Ex Parte 104, Part II, Terminal 
Services, A. E. Staley Manufacturing 
Co. Terminal Allowances, Practices of 
Carriers Affecting Operating Revenues 
or Expenses. ; 

A proposed report in the proceedings, 
issued in June, 1947 (T.W., June 21, 
1947, p. 1943), recommended cancellation 
of suspended schedules, discontinuance 
of the proceeding, and finding by the 
Commission that a proposed cancellation 
of a spotting charge by the Wabash and 
Baltimore & Ohio railroads at the 
Staley plant had not been shown just 
and reasonable. The examiner then 
said that while a new plan put into ef- 
fect had materially improved switching 
at the plant from the standpoint of 
efficiency and economy, there were still 
certain deficiencies which left reason- 
able doubts as to whether there had 
been complete compliance with the prin- 
ciples in Propriety of Operating Prac- 
tices—Terminal Services. On August 1, 
1947, the Staley Co. had petitioned the 
Commission for reopening of the pro- 
ceedings and further hearing. 


Praises Proposed Report 


Mr. Burwell, who was presented by 
R. Granville Curry, of Washington, 
D.C., said that the proposed report had 
contained much that was favorable to 
his company, and that most of its 
criticisms were constructive. The com- 
pany had carefully considered the re- 
port, with a view to making functional 
and physical changes to bring about 
spotting and switching services in line 
with the Commission’s views in Ex Parte 
104 cases, he said. Since that report, 
such changes had been made as required 
Switching services not more than twice 
daily, at the convenience of the carrier, 
he testified. The plant had been split 
in such a way that approximately half 
of the switching was now performed by 
the Wabash, and the other half by the 

















































LATE NEWS 


B. & O. (The eastern part of the plant 
is served exclusively by the Illinois 
Central Railroad, and this section is not 
involved in the proceedings, according 
to Mr. Burwell.) 


The witness presented 23 exhibits de- 
scribing in detail the changes made since 
1947 to conform with the criticisms listed 
in the proposed report. New scales had 
been installed, old buildings torn down 
and new building erected, new car pullers 
installed, old tracks relocated and new 
tracks built, new loading spouts installed, 
heavier rail installed, cross-overs elimi- 
nated, and track curvature modified, all 
for the purpose of simplifying plant 
switching and spotting services, Mr. Bur- 
well testified. 

“We have exhausted ourselves. to 
achieve the most modern facilities,” he 
said. “We think we have retained all 
of the desirable features referred to in 
the proposed report, and met the 
criticisms presented. In addition to the 
$287,848 spent on these improvements 
since June, 1947, we had spent $24,189 
for earlier physical changes made in 
late 1946, and our total expenditures to 
improve switching facilities thus reach 
$312,037.” 

The witness described in detail each 
improvement. He presented several 
photographs of a car puller installed in 
the plant last November, capable, he 
said, of pulling 20 loaded cars in either 
direction. The puller relieved the rail- 
road of placing cars for loading or un- 
loading, he said. The B. & O. had ap- 
proximately six miles of track within 
the plant, and the Wabash, 7.3 miles of 
track, said Mr. Burwell. 

F. H. Cole, Jr., of Cincinnati, assist- 
ant general counsel of the Baltimore & 
Ohio, and Richard B. Elster, of St. Louis, 
general attorney and commerce counsel 
of the Wabash, introduced testimony 
supporting the Staley company’s conten- 
tion that switching operations at the 
plant had been vastly facilitated by the 
improvements made since 1947. 





R.E.A. Rate Increase Case 
Docketed as Ex Parte 169 


The application of the Railway Express 
Agency for an increase of 10 per cent in 
its rates and charges (T.W., July 2, p. 
39) has been docketed by the Commission 
as Ex Parte No. 169, Increased Express 
Rates and Charges, 1949. 

The proceeding has been assigned to 
Commissioner Johnson for administrative 
handling. 

Frederick G. Hamley, general solicitor, 
National Association of Railroad and 
Utilities Commissioners, has advised 
members that the president of the 
N.A.R.U.C. has been invited by Commis- 
sioner Johnson to designate cooperating 
state commissioners in Ex Parte 169. 





Transportation Tax Repeal 


On introducing a federal tax revision 
bill identified as H.R. 5621, July 13, Rep- 
resentative Forand, of Rhode Island, a 
member of the House ways and means 
committee, issued a statement showing 
that the bill would repeal the 3 per cent 
tax on transportation of property and 
the 15 per cent tax on transportation of 
persons, while making changes in other 
excise taxes and increasing the estate 
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decrease of 3,634 cars below the same week 


and gift taxes and individual income 
taxes above the first surtax bracket. 

Representative Forand said that his 
proposal went “somewhat beyond the 
President’s recommendations, to carry 
out what I believe to be a fair adjustment 
of the tax situation.” 





Carriers Give Testimony 
At Brooklyn Hearing on 


Eastern Rail Fare Boost 


Testimony offered in support of the 
eastern railroads’ application for an in- 
crease of 1214 per cent in basic passenger 
fares (T.W., June 11, p. 17) as hearings 
began July 13 in the Hotel St. George, 
Brooklyn, before Commissioner Rogers 
and Examiner Fuller, of the Commission, 
included presentations by Dr. J. H. Par- 
melee, vice president of the Association 
of American Railroads and director of its 
Bureau of Railway Economics; Fred 
Carpi, vice president—traffic, and Claude 
W. Getty, assistant passenger traffic 
manager, of the Pennsylvania Railroad. 

The proceeding is docketed at the I.C.C. 
as No. 30256, Increased Fares Eastern 
Railroads, 1949. 

“Even if the increases in freight rates 
and passenger fares proposed by the east- 
ern carriers were in effect for the full 
year, along with the 40-hour week, the 
return on investment would amount to 
only 3.53 per cent,” Dr. Parmelee said. 

He stated that, in the eastern district, 
operating revenues in 1948 were 38 per 
cent greater than in 1929, “the pre-war 
peak year for earnings,” but operating 
expenses were greater by 51.4 per cent. 
He said that when the 40-hour week for 
non-operating employes would go into 
effect on September 1, the wage rate for 
eastern railroad employes would rise 
to about $1.56 an hour, “or 103.8 per cent 
above 1940.” From 1940 to September 1, 
1949, he said, annual operating costs 
of the eastern roads would have increased 
by $1,774,000,000, or 107.1 per cent. 

Mr. Carpi said that the Pennsylvania’s 
financial results from passenger opera- 
tion in 1948 “might be termed its worst, 
with a loss of $4,700,000. He said that if 
the higher fares sought were granted the 
Pennsylvania would realize $8,900,000 an- 
nually and that that would be far from 
enough to offset losses growing out of 
sharply increased wages and material 
costs. 

Mr. Getty said that passenger patrons 
of the Pennsylvania were now enjoying 
new and improved postwar passenger 
equipment costing over $87,000,000; that 
nearly $11,000,000 worth of such equip- 
ment remained to be delivered, and that 
as a result of the road’s efforts to give 
its patrons better service “the public 
today receives for its transportation 
dollar far greater value than ever before 
in travel comfort and convenience.” He 
Said the proposed increase in No. 30256 
would raise the average fare on the 
Pennsylvania, exclusive of commuter 


fares, from 3.14 cents a mile to 3.53 cents 
a mile. 





Airline Authority Suspended 


The Civil Aeronautics Administration 
announced on July 14 that the operating 
certificate of Strato-Freight, an air car- 
rier operating in the Caribbean area, 
—_ been suspended, effective immedi- 
ately. 
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To the PRESS and RADIOs 





Subject: RAILROAD SAFETY IS NO ACCIDENT! 












Thirty years ago, during the first World War, a passenger could 
ride the trains an average of 110 million miles without fatal accident. 






During the second World War, his chances of fatal accident were 
reduced to one in 475 million miles. 










In the year 1948, the chances were only one in 997 million miles -=- 
and in the first half of 1949, only one in about 1,300 million miles! 







Between the time of the first and second World Wars, the chances 
of fatal accident to a man working on the railroad were more than cut in 
half == and since that time, have been virtually cut in half again. The 
year 1948 was the safest for railroad employees ever recorded -= and 1949, 
so far, has been better than 1948. 









. This excellent and constantly improving record of safety on the 
railroads is not the result of the adoption of any particular device or 

devices. It is the result. of a long-time program carried out on a broad 
front == by railroads and by railroad men. 











Partly it is due to improved plant and equipment. During these 
years the railroads have invested each year, on the average, more than 500 
million dollars in improved facilities -- and virtually every dollar of that 
expenditure has worked not only to increase efficiency but also to enhance 


safetye 














But spending money on safety is only part of the story. Railroads 
steadily have sought safety as well as efficiency in establishing and enforc- 
ing their operating rules -=- for efficiency and safety go forward together. 











And railroads and railroad men, working together, have carried on 
a continuous program of safety education recognizing that the greatest of all 
safety devices is a safe man. 











No, there is no accident about the railroad safety record. It is 
the result of decades of investment in safer facilities, of study of safer 








methods, of attention to safety education and enforcement of rules -- all to the 
end that American railroads shall continue to be the safest of all forms of 
transportation. 







Sincerely yours, 


bJ mach Gty 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporation Mon 


New Orleans Rail-Truck 
0. S. & D. Plan Operates 
Successfully, Says Miles 


Walter A. Miles, executive secretary, 
New Orleans Motor Carriers Association, 
Inc., in a communication to the Traffic 
World, supported by documents, makes 
the point that cooperative action in the 
handling of freight “overs and shorts” 
between highway transporters and the 
railroads has been effective in New Or- 
leans since the middle of 1948. 


His information is forwarded because 
an item in the Traffic World (May 14, 
p. 19) states that the cooperative plan 
then being put into effect at Chicago “is 
believed to be the first time such co- 
operation between the railroads and the 
motor carriers has been achieved any- 
where.” 

Mr. Miles notes that attempts to set 
up such a plan were proposed as long 
ago as 1944, for use by the railroads’ 
Southeastern Claim Conference and the 
Southern Motor Carriers. They were not 
successful at that time, and were re- 
newed when the New Orleans motor car- 
riers set up their organization, with Mr. 
Miles as executive secretary, in May, 
1948. Railroad members of the New Or- 
leans Freight Agents’ Association then 
agreed that Mr. Miles be invited to at- 
tend the meetings of that association and 
furnish the railroads with short reports, 
records and exceptions. He attended the 
meeting for the first time on June 9, 
1948. 

Records indicate that in the first year 
of the New Orleans joint effort, twelve 
clearances between the motor carriers 
and the railroads were effected—eight 
“shorts” and four “overs.” Mr. Miles 
reported briefly on the success of the 
plan at a meeting of the Freight Claim 
Council, American Trucking Associations, 
Inc., in St. Louis last February. 


R.E.A. Sets Up Central 


Claim-Handling Control 


A. L. Hammell, president, Railway Ex- 
press Agency, has announced that the 
agency has established a new central 
control organization for the handling of 
all of its claim procedures. Headquarters 
are at 219 E. 42nd Street, New York. 


R. C. Hendon, heretofore manager of 
the agency’s prevention and security de- 
partment, has been made director of the 
hew department, in which the preven- 
tion and security department and the 
general claim department have been 
merged. 

In addition to general supervision over 
Claim policy procedure, the department 
Will also direct the activities of the 
agency’s regional claim, searching, no- 
Mark and sales bureaus over the sys- 
tem. according to the announcement. 


Truman Calls for Repeal of Property 


Transport Tax in Message to Congress 
President's Midyear Economic Report, Transmitted With Report 


Of Council of Economic Advisers, Opposes Any ‘Major Increase’ 


In Taxes At This Time, Asks 75-Cents-an-Hour Minimum Wage. 


President Truman, in his midyear 
economic report which he transmitted to 
Congress on July 11 together with a re- 
port by his Council of Economic Advisors 
on “The Economic Situation at Midyear 
1949,” made a recommendation, among 
others, that Congress “repeal the tax on 
the transportation of goods, liberalize the 
provisions for carry-over of losses by 
corporations, and raise estate and gift 
taxes.” 


He added that “no major increase in 
taxes should be undertaken at this time.” 


Among his other recommendations was 
one for “a broad study of investment and 
development needs and market oppor- 
tunities in an expanding economy,” and 
another for increasing the minimum wage 
to at least 75 cents an hour and for 
broadening of its coverage. He pro- 
posed, also, that the unemployment com- 
pensation system be strengthened “by in- 
creasing the amount and duration of 
benefits and extending coverage;” that 
benefits be raised and coverage extended 
under the old-age and survivors insur- 
ance systems and the public assistance 
program be improved; that legislation be 
enacted to permit federal agencies, and 
to assist states and localities to intensify 
their advance planning and to acquire 
sites for useful projects, and that the re- 
ciprocal trade agreements act be restored. 


Recommendations as to Taxes 

The President’s proposals with respect 
to federal taxation were discussed in a 
paragraph of his message as follows: 

“Under present economic conditions, 
we cannot immediately correct the tax 
mistakes of the past or the conditions 
which led to a lower level of national 
income and lower federal revenues. Any 
tax increase should be judged by the 
effect which it might have upon na- 
tional income and purchasing power. 
Under present conditions, immediate tax 
increases should be limited to raising 
estate and gift tax rates and closing the 
loopholes in their administration, so as 
at least to restore the revenue from this 
source lost under the revenue act of 
1948. This will have no significant ad- 
verse effects upon present economic 
conditions. At the same time, the tax 
on transportation of goods which enters 
directly into such a large number of 
business costs, should be eliminated. 
Furthermore, the loss carry-over provi- 
sions in the corporate income tax laws 
should be liberalized in order to give an 
increased incentive to some business in~ 
vestments which may now be held back 
because of uncertain profits expecta- 
tions. The net effect of these three 


changes in our tax structure, taken to- 
gether, will be favorable to the expan- 
sion of business activity, without caus- 
ing a significant net loss in _ total 
receipts. No changes in the tax laws 
which would result in a larger net loss 
in revenues would be justified at this 
time.” 

President Truman said that the eco- 
nomic situation did not call for an im- 
mediate and sweeping expansion of pub- 
lic works, but that “it would be danger- 
ous, however, to neglect the precaution- 
ary preparation of measures which might 
be needed if the business downturn 
should become more serious.” 

“Such preparatory measures by them- 
selves,” he.said, “will serve to inspire 
confidence that the government will, if 
necessary, help further to maintain a 
high level of demand... .” 

In support of his views on the subject 
of public works, he asked Congress to 
take the steps, among others, of enact- 
ing legislation to provide for loans to 
assist state and local advance planning 
of public works and to enable the Bu- 
reau of Public Roads (formerly the Pub- 
lic Roads Administration) to make ad- 
vances to states for acquiring and clear- 
ing rights-of-ways. 


Transport Pricing Problem 


The Council of Economic Advisers 
brought transportation into the discus- 
sion in its report, in the following: 

“A difficult problem of price adjust- 
ment if presented by the public-utility 
services, especially transportation, where 
competition is not directly effective. 
Their prices are a substantial element 
in cost of production of manufactured 
goods, and, instead of falling, they are 
still rising in response to past advances 
in the cost of materials and labor. Pub- 
lic utility commissions as well as com- 
pany executives have the special re- 
sponsibilities of adjusting rates in rela- 
tion to changed cost and demand con- 
ditions, with special emphasis upon the 
interests of the economy as a whole.” 

The council said that the most import- 
ant wage agreement of the year ended 
June 30, 1949, was “that between the 
railroads and the 16 nonoperating unions 
which provided a retroactive 7-cents-an- 
hour wage increase and a reduction to 
start in September in the workweek from 
48 to 40 hours without a reduction in 
pay for approximately 1,000,000 em- 
ployes.” 


Views on Wage Policy 


Maintenance of present wage incomes 
would obviously place a limit on the 
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extent to which prices could be adjusted 
downward, the Council of Economic Ad- 
visers said. 

“There would be no purpose, and much 
potential damage,” it said, “in an attempt 
to get back to some drastically lower 
price level by wage cutting, since in- 
comes are now geared to prices substan- 
tially higher than before the war or 
immediately after the war... .” 

The council said that at the present 
time both employers and workers should 
“strive to work out adjustments which 
will help to stimulate activity, bearing 
in mind the need both for holding biusi- 
ness costs down and for maintaining 
consumer purchasing power at high 
levels.” 


An attempt to raise taxes at the 
present time, 
balanced federal budget, the council said, 
would “increase the difficulties of busi- 
ness management in trying to effect cost 
and price adjustments to sustain volume 
operations in a weakening market, or 
would lessen the disposable incomes of 
consumers, or would have both of these 
consequences. In the presence of these 
opposing difficulties, the appearance of 
@ government deficit will have to be ac- 
cepted.” 

The council reported that, with easing 
of inflationary pressures, government 
export controls had been adapted to the 
changing situation. 


“Until the latter part of 1948,” it said, 
“the major emphasis in the administra- 
tion of export controls was the protec- 
tion of the supply needs of the domestic 
economy. At the beginning of 1949 there 
were still 422 commodities on the list of 
items under export quotas. Easing of the 
supply situation has made possible the 
removal of license control on exports of 
many goods and also the removal and 
liberalization of quotas on exports of 
many others that remained under li- 
cense. Despite the imposition of license 
control on some additional items for se- 
curity reasons, the total number of 
commodities under license was reduced 
to 326 by the end of June.” 





C.A.C.I. Committee Leads 
Fight on Cartage Thefts 


The cartage theft committee of the 
Chicago Association of Commerce and 
Industry has issued to shippers, receiv- 
ers, and truckers in Illinois a list of 
measures designed to prevent hijacking 
of trucks and theft of truck cargoes. 


The committee, in cooperation with the 
Chicago police department, Cook County 
highway police department, state high- 
way police department, Federal Bureau 
of Investigation, and the internal security 
division of the National Military Estab- 
lishment, has extended its program of 
truck protection to include the entire 
State of Illinois. 

The following preventive measures for 
truckers are recommended by the Chi- 
cago association: 

“1. Have your trucks use the police- 
patrolled routes. 

“2. Never put a driver on your equip- 
ment unless he comes well recommended. 

“3. Obtain for the employment record 
all pertinent information contained on 





in order to produce a, 


discharge papers, draft registration card 
and selective service card. 

“4. Require drivers to carry adequate 
identification cards, including photo- 
graphs. 

“5. Shipping clerks should demand that 
drivers and freight pick-up men identify 
themselves. 

“6. Convoy valuable loads by sending 
aman in an automobile who will keep 
within a block or two of the vehicle, in 
position to secure assistance if the truck 
is attacked. 

“7. Drivers should not leave their 
trucks at any time, anywhere, without 
exercising every precaution against rob- 
bery of cargo and truck. Use the lock 
on fifth wheel pin in case of detached 
trailer. 

“8. Drivers should not leave keys in 
ignition. 

“9, Always use the best locks on trucks. 

“10. Use wire mesh or other knife- 
slash resistant material under truck tar- 
paulins. 

“11. Use center-post rear gates or other 
adequate substitute. 

“12. Mark all goods on each truck with 
an identifying symbol, so that in event 
of robbery and in aid of their recovery, 
goods can be definitely identified as be- 
longing to the particular stolen shipment. 

“13. If your work is performed by a 
cartage contractor, see that he carries 
theft insurance.” 

The C.A.C.I. committee recently re- 
ceived a letter from the F.B.I., asserting 
that hijacking had greatly increased 
since the war. 





Shippers Back Truckers 
Appealing C.S.M.F.B. 
Empty Pallet Rate Finding 


A delegation from the Detroit auto- 
motive industry appeared before the 
C.F.A. central rate committee meeting of 
the Central States Motor Freight Bureau, 
July 12, in the Palmer House, Chicago, to 
urge reversal of the bureau’s standing 
rate committee’s recommendation against 
adoption of Docket No. 11072 proposing 
a commodity rating of one-half of fourth 
class on empty returned pallets (T.W., 
June 18, p. 28). 

Kenneth A. Moore, general traffic man- 
ager of the Automobile Manufacturers 
Association, Detroit, said that inasmuch 
as the proposal was sponsored by car- 
riers, and appealed by carriers, shippers 
would have preferred to hear first the 
carriers’ views. Docket No. 11072, he 
said, was the “natural outgrowth” of 
shippers’ Docket No. 10300. In the latter 
docket, he asserted, “we undertook to 
show the motor carriers that there is 
definite commercial need for a lower 
basis on returned empty used pallets, 
platforms or skids.” 

“The record,” he said, “is complete 
with data and pictures and we believe 
there is little doubt in any motor car- 
rier’s mind that something should be 
done to remove the obstacles and deter- 
rent which today stand as an ‘iron cur- 
tain’ between industry generally and a 
vital step in transportation progress.” 

Terming palletization a “revolutionary 
step in materials handling and transpor- 
tation,” Mr. Moore said that the action 
of the bureau on this docket could “de- 
termine whether pallets will be used in 
transportation, or will merely be an ad- 
junct of materials handling in the fac- 
tory for storage.” 
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“The proponent carriers of Docket 
11072 represent those who are convinced,” 
he said, “that transportation obstacles 
exist which are hamstrining the one de- 
velopment which spells greater efficiency 
in loading and unloading, immediate re- 
duction in claim loss and untold improve- 
ments which will come from universal 
extension of palletization.” 

“These proponent carriers may not 
possess any greater business ability or 
acumen than their opponents, but they 
are displaying a very high quality of 
consideration and foresight in their will- 
ingness to take definite action on a 
matter which means so much to them, 
to their patrons and to industry in gen- 
eral. We belieive that the establishment 
of the proposed basis will prove beyond 
any shadow of doubt that the mutual 
benefits claimed are real. When that 
happens, we believe that opposing car- 
riers will gladly consent to a nationwide 
extension of the lower basis on returned 
pallets.” 

Mr. Moore urged the carriers to raise 
no obstacles in the path of publication, 
so that the reduced rate could be a 
“proving ground for all _ interested 
parties.” 

“Call it an experiment if you wish,” 
he concluded, “but the eyes of the trans- 
portation world will be on Central Terri- 
tory, and we believe that motor carriers 
will get the credit for initiating the 
greatest single contribution to transpor- 
tation progress for many years to come. 
The National Industrial Traffic League 
and industry generally are watching to 
see what is done in this territory.” 


Proposal Not ‘One-Sided’ 


D. E. Burnham, of the general traffic 
department, Ford Motor Co., Detroit, said 
he believed “a great injustice has been 
forced upon this group of carriers by 
the action of the rate committee in 
declining their proposal.” 

“These carriers, to their own satisfac- 
tion,” he said, “are convinced that the 
proposal is in keeping with their efforts 
to provide a satisfactory, economical 
service to their customers at rates which, 
when viewed from an overall picture, are 
compensatory.” 


Asserting that the proposal was not 
“one-sided,” Mr. Burnham said that 
“regardless of the reasons given by your 
rate committee in declining this docket, 
the carriers do gain by this proposal.” 


Several representatives of General Mo- 
tors Corporation, among them J. Earl 
Lind as spokesman for the General Mo- 
tors Traffic Association, concurred in the 
remarks of Messrs. Moore and Burnham, 
as also did a representative of Willys- 
Overland. 


Rates on Aluminum Castings 


Only shipper to appear on Docket No. 
11661, a proposal to establish lower rates 
and higher minimum weights on alumi- 
num castings, n.o.i., from St. Louis and 
Detroit to Connersville, Ind., was Charles 
J. Manelli, traffic manager, Sterling 
Aluminum Products, Inc., St. Louis. 
Urging the appeals committee to uphold 
the action of the standing rate commit- 
tee in rejecting the proposal, Mr. Manelli 
declared that “aluminum castings n.0.i.” 
was not a specific commodity but 4 
generic description which would be sub- 
ject to considerable abuse. The pro- 
posed rates would be unfair to St. Louis 
shippers and in favor of the Detroit 
group, asserted Mr. Manelli. 


F. W. Bennett, of the Sharon Steel 
Corp., Sharon, Pa., opposed adoption of 
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Docket No. 11606, a proposal to amend 
Tariff 255-E by establishing rates on au- 
tomotive iron or steel based upon vol- 
ume minimum weights of 120,000 pounds, 
from one shipper to one consignee in 
one day on one bill of lading, from Pitts- 
burgh to various automotive centers in 
Michigan. Competition in the iron and 
steel industry was becoming keener daily 
since elimination of the basing point sys- 
tem, said Mr. Bennett. The proposal 
would give Pittsburgh producers an ad- 
vantage over those in Sharon, he con- 
cluded, and he opposed the docket unless 
Sharon was put on a comparable basis 
with Pittsburgh. 


Locations Along Improved 
Waterways Attract Large 


Industries, Thompson Says 


Large industries are being attracted 
in growing numbers to river port loca- 
tions as a result of “the availability of 
improved rivers and canals and the 
greatly increased facilities for waterborne 
transportation,” says Chester C. Thomp- 
son, president of American Waterways 
Operators, of Washington, D.C., national 
association of the barge and towing ves- 
sels industry. 

Among chemical plants which recently 
had located or evpanded in the Houston, 
Tex., area, where the Gulf Intracoastal 
waterway could be utilized, Mr. Thomp- 
son said, were “the world’s first” synthetic 


| glycerine plant, a large industrial alcohol 


plant, a $14.5 million plant for production 
of chlorine and caustic soda, a $1.5 million 
phosphoric acid and phosphates plant, a 
large production unit for the making of 
ammonium sulphate for fertilizer, and a 
large plant of “a well known chemical 
company” for production of insecticides. 

“The Aluminum Company of America,” 
Mr. Thompson stated, “is building a new 
works at Point Comfort on Lavaca Bay, 
near Port Lavaca, Tex., where alumina 
will be reduced by the electrochemical 
processes. The Dow Chemical Company 
at Freeport, Tex., an important user of 
inland waterway transportation, extracts 
magnesium from sea water and also 
makes caustics, acids, bromines, and 
chlorides. Some idea of the large invest- 
ment made by the chemical industry in 
plants along the Texas Gulf coast may 
be obtained from the fact that 13 of such 
plants required an outlay of $193,500,000. 


‘Barging’ of Chemicals Increases 


“As a result of this important develop- 
ment of the chemical industry, there has 
been a tremendous increase in the ship- 
Ment of chemicals from Texas points 
along the Gulf Intracoastal Waterway, 
such as Freeport, Houston, and Texas 
City, to destinations on the Mississippi 
River system. In fact liquid chemicals, 
to which inland waterway transportation 
ls well adapted for movement, have be- 
come one of the most important sources 
of inland waterway traffic. 


“Industrial development along the 
Ohio River and some of its tributaries is 
of especial interest. A few of the most 
important instances in which industries 
recently have sought or established 
facilities on the Ohio River include: 
Plans for a large bulk riverside petroleum 
refining plant at Kosmosdale, Ky., with 
& capacity of 100,000 barrels; the loca- 
tion of a large radiator and steam sepa- 
tator manufacturing plant at Paducah, 


Ky., to employ 400 people; an automobile 
handling dock for the assembly plant of 
a large automobile manufacturer at 
Louisville, Ky.; the construction of a 
$500,000 oil storage plant at Louisville, 
Ky., with a tank storage capacity of 
3,300,000 gallons; plans for the location 
of a $1,000,000 pilot plant at Ashland Ky. 
to extract iron ore from iron bearing 
rock; and a new 7,000,000 gallon pe- 
troleum products terminal at Clarksville, 
Ind., across from Louisville. 

“Other facilities sought or established 
include: The installation of a new 
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steam-powered plant at Tyrone Ky., on 
the Kentucky River, equipped with a 
dock to receive coal by barge; steel han- 
dling facilities at an important steel 
plant at Newport, Ky., on the Licking 
River; and the proposed building, by a 
large metallurgical company of New 
York, of new landing facilities on the 
Tennessee River about 16.7 miles above © 
its mouth.” 


Slow Evolution of Federal Traffic 
Management by G.S.A. Is Indicated 


General Services Administration, Established on July 1 by Act of 
Congress, and Its Administrator Move Cautiously in Carrying Out 
Objectives of Law. Delay in ‘Traffic Bureau’ Expansion Seen. 


Two weeks after its inception as a 
new federal government agency under 
the federal property and administrative 
services act of 1949, signed by President 
Truman on June 30 and bearing July 1 
as its effective date, the General Services 
Administration and its Senate-confirmed 
administrator, Jesse Larson, were moving 
slowly and apparently with much de- 
liberation toward the objectives pre- 
scribed for the new G.S.A. by Congress, 
including the centralization of federal 
transportation and traffic management 
activities. 

There were indications, according to a 
source of information in the present 
headquarters of the G.S.A. in the North 
Interior Building in Washington, that 
many weeks would elapse before any 
definite steps toward establishment of a 
comprehensive federal traffic manage- 
ment division in the G.S.A. would mate- 
rialize. , 

Meanwhile, the central traffic service 
division of the Bureau of Federal Supply, 
a division that for a number of years has 
constituted the “nearest thing” to a gov- 
ernment traffic management unit, is 
continuing its operations in the same 
location (Seventh and D Streets, S.W.), 
in the same manner and with the same 
staff as heretofore, though the Bureau 
of Federal Supply apparently lost its 
identity on being merged into the G.S.A. 
under the new act. (Section 102(a) of the 
federal property and administrative serv- 
ices act, identified as H.R. 4754 prior to 
its passage and as Public Law 152, 81st 
Congress, after its enactment, contains 
a provision that “the Bureau of Federal 
Supply and the office of Director of the 
Bureau of Féderal Supply are hereby 
abolished.”) W. E. Hayghe remains as 
the chief of the central traffic service 
division. It handles the procurement of 
transportation services for several gov- 
ernment agencies, but has been unable 
up to the present time to obtain funds 
and personnel sufficient to enable it to 
do a thoroughgoing and comprehensive 
job as traffic manager for the federal 
government as a whole or for all the 
civilian agencies of the government. 

The congressional declaration of policy 
set forth in section 2 of Public Law 152 
reads as follows: 

“Sec. 2. It is the intent of the Con- 
gress in enacting this legislation to pro- 


vide for the government an economical 
and efficient system for (a) the pro- 
curement and supply of personal prop- 
erty and nonpersonal services, including 
related functions such as contracting, 
inspection, storage, issue, specifications, 
property identification and classification, 
transportation and traffic management, 
management of public utility services, re- 
pairing and converting, establishment of 
inventory levels, establishment of forms 
and procedures, and representation be- 
fore federal and state regulatory bodies; 
(b) the utilization of available property; 
(c) the disposal of surplus property; and 
(d) records management.” 

Possible exclusion of the National Mil- 
itary Establishment from the scope of 
traffic management and transportation 
activities of the G.S.A. is provided for 
in Title II of the act, covering the sub- 
ject of “property management.” The 
main provisions of the act relating to 
federal traffic management functions of 
the G.S.A. are set forth in section 201, 
under the heading of “procurement, 
warehousing, and related activities. The 
pertinent part of that section follows: 

“Sec. 201. (a) The Administrator shall, 
in respect of executive agencies, and to 
the extent that he determines that so 
doing is advantageous to the government 
in terms of economy, efficiency, or serv- 
ice, and with due regard to the program 
activities of the agencies concerned— 


“(1) prescribe policies and methods of 
procurement and supply of personal 
property and nonpersonal services, in- 
cluding related functions such as con- 
tracting, inspection, storage, issue, prop- 
erty identification and _ classification, 
transportation and traffic management, 
management of public utility services, 
and repairing and converting; and 

“(2) operate, and, after consultation 
with the executive agencies affected, con- 
solidate, take over, or arrange for the 
operation by any executive agency of 
warehouses, supply centers, repair shops, 
— yards, and other similar facilities; 
an. 

“(3) procure and supply personal prop- 
erty and nonpersonal services for the use 
of executive agencies in the proper dis- 
charge of their responsibilities, and per- 
form functions related to procurement 
and supply such as those mentioned 
above in subparagraph (1); Provided, 
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That contracts for public utility services 
may be made for periods not exceeding 
ten years; and 

“(4) with respect to transportation and 
other public utility services for the use 
of executive agencies, represent such 
agencies in negotiations with carriers 
and other public utilities and in pro- 
ceedings involving carriers or other pub- 
lic utilities before federal and state reg- 
ulatory bodies; 


‘Military’ Exemption 


“Provided, That the Secretary of De- 
fense may from time to time, and unless 
the President shall otherwise direct, ex- 
empt the National Military Establish- 
ment from action taken or which may 
be taken by the Administrator under 
clauses (1), (2), (3) and (4) above 
whenever he determines such exemption 
to be in the best interests of national 
security. 

“(b) The Administrator shall as far 
as practicable provide any of the serv- 
ices specified in subsection (a) of this 
section to any other federal agency, 
mixed ownership corporation (as defined 
in the government corporation control 
act), or the District of Columbia, or the 
Senate, or the House of Representatives, 
upon its request.” 


Bureau Duties Under S. 1095 


Prior to adoption by the Senate of 
the conference committee report on H.R. 
4754, Senator Johnson, of Colorado, 
chairman of the Senate interstate and 
foreign commerce committee, called at- 
tention to his bill, S. 1095, to establish 
a Federal Traffic Bureau (T.W., July 2, 
p. 13). Under that bill, on which Sena- 
tor Johnson said hearings would be held, 
there would be transferred to the pro- 
posed Federal Traffic Bureau “all of the 
powers, duties and responsibilities of all 
departments and agencies of the govern- 
ment” with respect to the following mat- 
ters, as to which the bureau would have 
exclusive jurisdiction: 

(1) The negotiation and making of 
all contracts for the transportation of 
government traffic; (2) the routing, 
diversion, or reconsignment of govern- 
ment shipments; (3) the representation 
of the United States in all proceedings 
before administrative tribunals relating 
to matters within the jurisdiction of the 
bureau; (4) the checking, auditing, revi- 
sion and verification of bills for trans- 
portation charges for government ship- 
ments, and (5) the filing and prosecution 
of claims, actions, suits, or proceedings 
for recovery of overcharges or unreason- 
able charges for transportation of gov- 
ernment shipments, or for loss of, dam- 
age to, or delay in government ship- 
ments. 

The proposed bureau would be re- 
quired, under S. 1095, to give consider- 
ation to the following: (1) The quality 
of the transportation service required 
for the particular type or class of gov- 
ernment shipment involved; (2) the 
over-all cost of the transportation to the 
government, including incidental and ac- 
cessorial expenses as well as transporta- 
tion charges paid the carrier, and (3) 
the fair, impartial, and equitable dis- 
tribution among all modes of transporta- 
tion and all carriers in accordance with 
their respective carrier capacities. 

Senator Johnson said in the course of 
consideration of the conference report 
on H. R. 4754 that his committee felt 





that that bill did not “go far enough” 
in the field of government traffic man- 
agement and that the committee would 
“keep a watchful eye on the effectiveness 
of the traffic bureau which is being set 
up under H. R. 4754.” 

In testimony he gave before the so- 
called Bender subcommittee of the House 
committee on expenditures in executive 
departments in June last year (T.W., 
June 19, 1948, p. 1911), when the Bender 
subcommittee was studying the need for 
a Federal Traffic Bureau, Mr. Hayghe 
said that objectives of effective super- 
vision of freight traffic in the govern- 
ment should include the following: 

A study of transportation practices of 
the many government agencies prepara- 
tory to issuance of shipping guides show- 
ing the most economical method of 
transporting different types of ship- 
ments; the preparation of schedules of 
routing of shipments to obtain the bene- 
fit of lowest published rates and assure 
an equitable distribution of the traffic 
between common carriers where rates 
were equal; clarification of articles in 
freight classification nomenclature, as 
distinguished from trade names, at 
which lowest rates would be applicable; 
development of lighter shipping contain- 
ers, without sacrificing adequate protec- 
tion from the normal hazards of trans- 
portation, in order to reduce costs of 
shipping by reducing weight; consolida- 
tion of small shipments to take advan- 
tage of carload rates to the maximum 
extent possible; and negotiation with 
carriers for favorable agreements relat- 
ing to car demurrage and storage, stop- 
ping in transit and special services as 
required. 

Mr. Hayghe said that, over the years, 
every dollar spent by the government 
for traffic supervision had been returned 
to the Treasury many times over. He 
said the story of traffic supervision in 
the government had closely bordered o 
“complete frustration.” : 





25 States Adopt Uniform 


Motor Vehicle Laws 


Progress towards uniform motor vehicle 
laws through the adoption of some part 
or substantially all of the uniform motor 
vehicle acts has been made by at least 
25 states this year, according to the Na- 
tional Highway Users Conference. 


The uniform traffic act (act V) re- 
ceived the greatest attention, with con- 
forming legislation enacted in 20 states, 
according to the conference. In at least 
three states, Florida, South Carolina and 
Utah, it said, virtually the entire uniform 
act was adopted by the legislatures. Ok- 
lahoma adopted major portions of act V 
and four states, Idaho, Indiana, Kansas 
and Wyoming amended -their laws to 
conform more closely to the size and 
weight provisions of act V, the confer- 
ence said. States listed as having en- 
acted one or more sections of act V were 
Colorado, Maine, Michigan, Montana, 
New Hampshire, North Carolina, North 
Dakota, South Dakota, Vermont, Wash- 
ington and Wisconsin. 

One of the most important changes 
toward uniformity was on the subject of 
driver licensing provisions (act II), the 
conference said, adding that seven states, 
Colorado, Kansas, Nebraska, Nevada, 
Ohio, Oklahoma and Wisconsin took ac- 
tion toward closer conformity “with the 
model code.” 

Steps towards closer uniformity with 
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the uniform certificate of title law (act 
I) were taken in Arkansas, Colorado, 
Florida, Idaho and Tennessee, the con- 
ference said. The latter state, it added, 
enacted substantially all of the law ex- 
cept dealers’ license provisions. Pro- 
visions of act III, the uniform motor ve- 
hicle civil liability act relating to service 
of process, according to the conference, 
were adopted in Nebraska and South 
Carolina. The Michigan law, it said, 
adopted the principle of the uniform 
code through acceptance of the number- 
ing system as well as some substantive 
details. 

In 19 of these states, the conference 
said special “workbooks” prepared by it 
were used in analyzing the differences 
between existing state statutes and the 
Uniform code, the national model code 
of laws affecting highway use, with a 
view to corrective action. State highway 
users conferences have been working with 
public officials and other groups for more 
uniformity in states’ motor vehicle laws 
as a means for improving traffic safety 
and motoring conditions. 





‘Ag’ Department Analyzes 
Effect of Federal Property 


Transport Tax on Farming 


Described by its author (Ezekiel Lim- 
mer, transportation economist) as an 
analysis of the main effects of the fed- 
eral excise tax on the transportation of 
property “upon agriculture and agricul- 
ture’s transportation interests,” a 36- 
page report issued by the Department of 
Agriculture through its Bureau of Agri- 
cultural Economics embodies discussion 
of criticism of the tax by various inter- 
ests but contains no outright recommen- 
dations for its repeal. 


Dealing with the question of how the 
transportation tax compared with other 
taxes in such aspects as collection ex- 
pense and cost and burdensomeness of 
computation, Mr. Limmer referred to a 
statement he said had been made by the 
Treasury Department’s division of tax 
research in a _ special survey entitled 
“Federal Excise Taxes on Transporta- 
tion,” issued in December, 1947. That 
statement was as follows: 


“It appears that there are approxi- 
mately 85,000 carriers filing returns un- 
der the tax. Variations in the services 
rendered by different carriers create some 
special problems. The most difficult 
questions arise in the treatment of re- 
lated or ‘accessorial’ services such as the 
feeding of stock and icing of refrigera- 
tor cars. Difficult questions also arise 
as to whether a firm is engaged in the 
business of transporting property for hire. 
The determination of whether a ship- 
ment is an export shipment, and thus 
exempt from tax, entails additional work 
for both shippers and the Bureau of In- 
ternal Revenue... .” 


Comment by Lawrence Quoted 


Mr. Limmer also quoted a statement by 
John V. Lawrence, managing director of 
the American Trucking Associations, 
Inc., that “to all transportation agen- 
cies collecting the tax, it represents 4 
costly and complicated administrative 
burden.” He noted that the then Secre- 
tary of the Treasury had objected to the 
property transportation tax in congres- 
sional committee hearings held in 1942 
and 1943. 

“The transportation tax,” Mr. Limmer 
wrote, “results in widening the margin 
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between what the final consumer pays 
for farm products and what the farmer 
receives. How much the margin is in- 
creased and how this increase is dis- 
tributed between the consumer (in higher 
prices paid) and the farmer (in lower 
prices received) probably differ among 
commodities, geographically and from 
time to time, depending upon at least 
four factors.” 

One of those factors, he said, was the 
extent to which taxes were reflected in 
higher transportation costs—a consider- 
ation which, he said, hinged on the ques- 
tion, among others, whether untaxed pri- 
vate transportation was substituted for 
taxed for-hire carriage. The other three 
factors, he said,. were: The extent of 
pyramiding and absorption of the tax 
by middlemen and processors; reactions 
by consumers and by farmers to changes 
in prices caused by the tax, and govern- 
ment policy with respect to parity prices. 

“The tax has a tendency to induce 
decentralization of agricultural produc- 
tion by discouraging long-distance haul- 
ing, especially of lower-valued commodi- 
ties, and stimulating production that is 
close to markets,’”’ Mr. Limmer continued. 
“The utilization of the most fertile lands 
is likely to be decreased. The increase in 
transportation costs caused by the tax 
thus may reduce the degree of territorial 
division of labor and the volume of pro- 
duction. These conclusions also apply to 
articles farmers buy. 


Effect on Carrier Revenues 


“In the long run, the tax is likely to 
reduce for-hire carrier revenues (other 
things being equal) for two reasons; 
Traffic volume may be decreased because 
of diversion to untaxed private trans- 
portation, relocation of industry, de- 
creased volume of production, etc. Rates 
may be reduced to prevent or diminish 
traffic losses. Lower revenues would lead 
ultimately to a contraction in the quan- 
tity and quality of for-hire service to a 
level such revenues can support.” 

After stating that criticisms of the tax 
by long-haul shippers and for-hire car- 
riers were “serious,” Mr. Limmer said, in 
the conclusions of his report, that those 
criticisms must be considered “in the 
light of at least three points.” 


“One is that the transportation tax is 
not unique in many of the respects which 
have been attacked,” he said. All kinds 
of taxes (except a uniform per-capita 
levy) are ‘discriminatory’ in the sense 
that they differ in the amounts collected 
from different individuals. The relation- 
ship to ability to pay varies from tax to 
tax. Most other excise taxes are also 
regressive. However, the tax on the 
transportation of property is probably 
more regressive over the middle and 
lower income ranges than most other 
existing federal excise taxes. .. . 


“Secondly, the effects upon prices, pro- 
duction and carrier revenues of a small 
tax should not be exaggerated, especially 
in view of the current high level of 
prices, business activity, and volume of 
traffic. In fact, the effects of the tax 
are relatively minor in comparison with 
the more than 50 per cent rise in rail 
freight rates since the middle of 1946. 
On the other hand, a sharp decline in 
prices, business activity and traffic vol- 
ume would increase the burden of the 
tax .. . and magnify the pressure upon 
Shippers to avoid it by providing their 
Own (untaxed) transportation. 


_ “A third factor is the revenue-produc- 
ing ability of the tax at a time when the 





financial needs of the federal govern- 
ment are enormous. Collections of the 
tax have been rising and are now rela- 
tively large. During the first four 
months of 1949 they exceeded the re- 
turns from the 15 per cent federal tax 
on passenger transportation and have 
been almost as large as federal excise 
tax collections on either gasoline or ad- 
‘missions. . 


“Several bills have been introduced in 
the current Congress (as well as in pre- 
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vious sessions) to repeal or modify the 
transportation tax. It should be noted 
that, in the midst of the war, the Secre- 
tary of the Treasury favored repeal at a 
time when the problem of price stabiliza- 
tion was at least as great as now and 
when government revenue needs were 
much greater.” 





Increased Shift of First-Class Rail 


Passenger Traffic to Airlines Shown 
1.C.C. Bureau, in ‘Monthly Comment’ for July, Notes Gain of 15.5 


Per Cent by Airlines and Loss of 7.6 Per Cent by Rails in Revenue 


Passenger-Miles in First 1949 Quarter As Against Same ‘48 Period. 


Continued inroads by the airline pas- 
senger business into the first-class pas- 
senger traffic of the railroads (parlor 
and sleeping car traffic) were evidenced 
by an increase of 15.5 per cent in the 
revenue passenger-miles of the domestic 
scheduled airlines and a decrease of 7.6 
per cent in the revenue miles of first- 
class passenger traffic of the Class I 
railroads in the first quarter of 1949 as 
against the corresponding period of 
1948, the July edition of the “Monthly 
Comment on Transportation Statistics,” 
issued by the Commission’s Bureau of 
Transport Economics and Statistics, 
showed. 

The domestic scheduled airlines in the 
first three months of this year carried 
33.2 per cent, as against 28.4 per cenit 
in the first quarter of 1948, of the com- 
bined total of air passenger and raii 
first-class passenger revenue miles, the 
bureau reported. 

“In 1938,” it said, “the airlines ac- 
counted for only 6.1 per cent of the total 
as compared with 34.6 per cent in the 
year 1948 and 33.2 per cent in the first 
quarter of 1949... . As the result of war 
conditions the airlines’ proportion of the 
total first class traffic was smaller dur- 
ing the years 1942-1944 than in the three 
preceding years, but the proportion rose 
each year thereafter, reaching a peak 
of 34.6 per cent in the year 1948. How- 
ever, the increase in 1948 over 1947 (1.7 
percentage points) was much less per- 
centagewise than the sharp rise shown 
in the three preceding years. Although 
the total airline passenger-miles for the 
year 1948 was 3.1 per cent under that of 
1947, the total for first-class rail traffic 
was Off 10.2 per cent. 


The bureau’s compilation showed that 
revenue passenger-miles of rail first- 
class traffic totaled 2,734,000,000 in the 
first quarter of 1949, compared with 
2,959,000,000 in the same 1948 period, 
while revenue passenger-miles of the 
domestic scheduled airlines totaled 1,- 
357,000,000 in January-February-March 
of this year as against 1,175,000,000 in 
the same three months last year. 


Freight and Passenger Revenue 


Freight revenue of the Class I roads 
for May this year, the bureau said, was 
0.7 per cent less than in April, 1949, 
“after adjustment to a 30-day month of 
four Sundays,” and 7.7 per cent below 
the level of May, 1948. It said the rail 
passenger revenue in May, after ad- 


justment to a 20-day month basis, was 
44 per cent below the level of April, 
1949, and 5.5 per cent under the level of 
May, 1948. 

“Other revenue (mail, express, and all 
other) for May, 1949, adjusted to a 30- 
day month basis, was 4.9 per cent less 
than in April, 1949, and 0.6 per cent 
under the level of May, 1948,” said the 
bureau. 

In a discussion of dining and buffet 
service revenues of the Class I roads, 
the bureau. said that “it cost the car- 
riers $1.38 of direct expenses in 1948 to 
produce $1 of revenue from dining and 
buffet service as compared with $1.31 
in 1947.” The direct expenses had in- 
creased from $109,000,000 in 1947 to $113,- 
700,000 in 1948, or 4.3 per cent, while the 
revenue from dining and buffet service 
had declined from $83.4 million to $82.3 
million, or 1.3 per cent, it stated. 

“The service in both years was oper- 
ated at a loss and the loss in 1948 of 
$31.4 million exceeded that of 1947 by 
$5.9 million or 23.1 per cent,” said the 
bureau. 

Pointing to data on revenue and ex- 
penses in dining and buffet service of 19 
large railroads (those having over $1 
million of revenue from that source in 
1948), the bureau said that in 1948 the 
range in the ratios of dining and buffet 
direct expenses to revenues for the 19 
roads was from 108.01 per cent in the 
case of the Southern Railway to 183.66 
per cent in the case of the Chesapeake 
& Ohio. 

The bureau said that carloadings re- 
ported by the Association of American 
Railroads for the four weeks ended with 
June 25, 1949, compared with the four 
weeks ended with May 28, 1949, showed 
increases in two commodity groups and 
decreases in six commodity groups. 

“Grain, grain products, and livestock 
increased 6.0 per cent,” it said. “De- 
creases occurred as follows: Miscella- 
neous, 3.1 per cent; coal, coke and ore 
combined, 8.8 per cent; forest products, 
2.7 per cent; and l.c.l., 5.4 per cent. Total 
carloadings decreased 4.5 per cent. There 
was a work stoppage of one week’s dura- 
tion in the coal fields in the month of 
June. The average weekly carloadings 


of all commodities based on four weeks 
of June, 1949, were 739,818, a decrease 
of 16.0 per cent below the corresponding 
period of 1948.” 

Changes in capitalization and net cor- 
porate working capital of Class I steam 
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railways were reviewed by the bureau in 
the “monthly comment.” 

At the close of 1948 the total long-term 
debt of the railroads amounted $8,960,- 
500,000, as compared with $8,831,800,000 
in 1947, and $10,462,800,000 in 1943, the 
bureau said, and continued: 

“The 1948 total is 1.5 per cent above 
that of 1947 but it is 14.4 per cent below 
the 1943 figure. Railroad reorganizations 
during the 1944-1948 period have had an 
important effect on the reduction in debt 
since 1943. Although unmatured funded 
debt declined only 0.9 per cent between 
the close of 1947 and 1948 the total for 
the later year is $1,525.9 million or 18.2 
per cent below that of 1943. Debt in de- 
fault dropped from $757.8 million in 1943 
to $139.3 in 1943 or 81.6 per cent and the 
1948 figure is 58.6 per cent below that of 
1947. Decreases in the various forms of 
long-term debt between 1943 and the 
close of 1948 were partly offset by an in- 
crease of $667.4 million or 86.3 per cent 
in equipment obligations. Between the 
close of the years 1947 and 1948 equip- 
ment obligations increased $356.8 million 
or 32.9 per cent. The amount of capital 
stock outstanding has increased but 
slightly since 1943. 

“Annual interest accruals on all classes 
of long-term debt combined declined 
from $443.4 million in 1943 to $315.8 mil- 
lions in 1948 or 28.8 per cent. This de- 
crease of 28.8 per cent in interest charges 
is double the corresponding percentage 
reduction in long-term debt. The sub- 
stantial decrease in interest charges since 
1943 may be attributed not only to the 
large absolute reduction of debt but 
also to generally lower interest rates on 
reorganization debt as well as on refund- 
ing and other obligations issued, includ- 
ing equipments.” 


Quick Assets 


The comment contained tables show- 
ing for the Class I roads by district or 
region the amount of cash and tem- 
porary cash investments—“quick assets” 
—and the net corporate working capital 
as of April 30, 1949, and 1948, including 
and excluding materials and supplies in 
the net corporate working capital figures. 


For the roads as whole, said the bu- 
reau, “quick assets” declined from $1,722 
million on April 30, 1948, to $1,716.5 mil- 
lion in 1949, or only three-tenths of one 
per cent. This small net decrease of 
about $5.5 million for all roads was a 
composite of increases and decreases of 
much larger amounts in the districts and 
regions, it said, setting those out as fol- 
lows: Eastern district, plus $10.4 million, 
Pocahontas Region, plus $27 million; 
Southern Region, plus $41.5 million, with 
the Western District showing a drop of 
$84.4 million. 

As of April 30, 1949, continued the 
bureau, the “quick assets” of Class I 
roads as a whole were sufficient to cover 
86.6 per cent of the total current liabili- 
ties. The corresponding percentage one 
year earlier was 89.9 per cent, it said. 
In the Southern Region, it added, as of 
both dates, “quick assets” exceeded cur- 
rent liabilities, and that this was also 
true of the Western District in 1948. 


Corporate Working Capital 
Defining net working capital as total 
current assets less total current liabilities, 
the bureau said the figure dropped for 
Class I roads as a whole from $1,503.5 





million on April 30, 1948, to $1,413.6 mil- 
lion on April 30, 1949, or 6 per cent. In 
the Pocahontas and Southern regions, 
however, it said, the April, 1949, net 
working capital increased by 35.6 and 
4 per cent, respectively, over that for 
the same date in 1948, as compared with 
declines of 8.9 and 10.9 per cent in the 
Eastern and Western districts. 
Excluding material and supplies, it 
continued, the net working capital for 
the roads as a whole dropped from $701.6 
million on April 30, 1948, to $528.2 million 
in 1949, or 24.7 per cent. In the Poca- 
hontas Region, however, it said, this 
“net” increased 235.8 per cent, but that 
the other territories all showed decreases. 


Rail Accident Fatalities 

“Rail traveler fatality rates have a 
rather erratic movement because of the 
occurrence of rare serious accidents 
which involve a large number of passen- 
gers and only a few employes,” said the 
bureau in a discussion of fatalities to 
travelers and employes in railway acci- 
dents. “Unusual peaks of this type oc- 
curred in 1938 and 1940. A definite up- 
ward bulge is apparent during the war 
years, a period of abnormal conditions 
of passenger service. The years 1945-48 
give definite promise of a return to the 
prewar downward trend, although the 
low rate reached in 1937 (1.26 fatalities 
per billion passenger miles) remains a 
record. As an indication of long-term 
movement, the average rate during three 
postwar years 1946-48 is 64.7 per cent 
below the five-year average for 1922-26.” 

It said rail employe fatality rates 
showed a distinct downward trend 
“marred somewhat by a major upward 
bulge during the war years 1941-45.” 





Shipper-Carrier Conference 
On Rates July 20 in El Paso 


W. H. Dana, chairman of the Trans- 
continental Freight Bureau, Chicago, has 
announced that a conference with inter- 
ested shippers in connection with the 
proposals in N. M. & A. (New Mexico 
and Arizona) notice of consideration No. 
1015 and supplements Nos. 1 and 2, relat- 
ing to rates on liquefied petroleum gas, 
in tank cars, from origin points in Texas 
and New Mexico to destinations in Ari- 
zona and New Mexico, has been sched- 
uled for 10 a. m., July 20, in Room 201, 
Southern Pacific Building, El Paso, Tex. 


‘Operation Thank-You’ 








The presentation to President William 
T. Faricy, of the Association of American 
Railroads (center), of an honorary mem- 
bership in the Second Military Railway 
Service Veterans Organization, by Col- 








~ ‘TRAFFIC Wortp 


onel Herbert Qualls (left), with Lieuten- 
ant Colonel Kenneth D. Hauser looking 
on, is pictured here (T.W., July 9, p. 
28). Colonel Qualls, assistant director of 
the Commission’s Bureau of Motor Cav- 
riers, was the executive officer of the 
Headquarters and Headquarters Com- 
pany of the Second Military Railway 
Service from the time of its activation in 
1943 until the end of the war, and Col- 
onel Hauser served with that unit. 


Minimum Safety Standards 
Endorsed in Truck Industry 


Unit Meeting on Insurance 


After a two-day meeting in Washing- 
ton, D.C., the Trucking Industry Insur- 
ance Advisory Committee, headed by Ted 
V. Rodgers, honorary chairman of the 
American Trucking Associations, Inc., 
announced that it had endorsed a set of 
minimum standards for safe truck op- 
eration. It said those standards were 
designed to aid both motor carriers and 
insurance interests in reducing losses 
from fire, theft and accidents. 

According to the announcement, the 
advisory committee, “composed of lead- 
ing spokesmen for the trucking indus- 
try, insurance companies, and insurance 
agents and brokers,” viewed the mini- 
mum standard program as “the surest 
method of cutting losses and thus reduc- 
ing insurance costs.” The committee 
said the minimum standards embraced 
personnel selection and training, me- 
chanical safety, fire prevention and 
cargo protection and had been developed 
and recommended by a special technical 
committee. 

“Trucking companies will be urged to 
use the standards as a basis for reducing 
losses and increasing their insurability,” 
said the committee. “Insurance inter- 
ests will be urged to utilize the standards 
as a yardstick in analyzing motor carrier 
risks, and to give underwriting recogni- 
tion to truck lines which put the stand- 
ards in effect.” 


Standards Not Mandatory 


Chairman Rodgers said that the stand- 
ards, if met by a trucking company, 
would indicate that an operation was 
“satisfactory” from the safety standpoint. 
He said that, although the standards 
would be considered vitally important 
and might have a significant bearing on 
insurability of a truck operation, the 
standards would not be ccnsidered man- 
datory, but that the standards would be 
a good basis for considering whether an 
operation was “standard, sub-standard 
or above average, safety-wise.” 

The committee, in the course of its 
meeting, discussed the desirability of in- 
creased use of deductible insurance and 
the possibility of urging the Commission 
to relax its regulations governing limited 
self-insurance. 

Chairman Rodgers was instructed by 
the committee to appoint a subcommit- 
tee to work with the A.T.A. general 
counsel in preparing a tentative petition 
to the Commission for permission for 
qualified motor carriers to assume 4 
modest portion of their cargo liability as 
limited self-insurers, with the insurance 
company responsible only for losses 
excess of the deductible. 

Garrett Swain, acting chief of the 
insurance division of the Commission’s 
Bureau of Motor Carriers, outlined to 
the committee the views of the Commis- 
sion on the subject of self-insurance by 


July 1 





motor 
cluded 

ae: 
and da 
availal 
public 
ance ¢ 
carrier 
ficient 
could s 
out er 











concer! 
self-in: 
must 1 
strong 
from p 
tion of 
handlil 
public 
fected 
The 
the cor 
consult 
them 
Chairn 
a sube 
tributiz 
accepté 
truckin 




















Univ 
Plans 


Trans 


The | 
duct it: 
Rail T 
Contini 
campus 
tember 
nounce: 
made b 
ingale, 
and tre 

Sessic 
afterno 
Sunday 
with th 
voted ti 
Iron Rs 


The | 
course | 
portatio 
road pl 
ganizati 
service, 
terials | 
Service | 
traffic n 
mainter 
New tec 

In ac 
Safety, 
financia 
educatic 
tems. | 
highway 
portatio 

Field 
handlin; 
termina 
Norther 
Paul, M 
and Prec 
the Duh 
way, an 
of the C 
Spection 
and har 
the Allo 
at Super 












































July 16, 1949 


motor carriers. His presentation in- 
cluded the following: 

“It (the Commission) has never had, 
and does not now have, sufficient funds 
available to it to properly protect the 
public interest if it granted self-insur- 
ance authority to the large number of 
carriers who could, no doubt, show suf- 
ficient net worth to establish that they 
could safely assume such liabilities with- 
out endangering their stability or the 
permanency of their business. 

“This self-insurance matter is a very 
serious one as far as the Commission is 
concerned. Approval of a carrier as a 
self-insurer means that the Commission 
must find that the carrier is not only 
strong enough financially to be exempted 
from providing insurance for the protec- 
tion of the public, but that its record for 
handling and settling claims is such the 
public interest will not. be adversely af- 
fected if it is so exempted .. .” 

The minimum standards approved by 
the committee were referred back to the 
consulting committees which prepared 
them for editing and printing, and 
Chairman Rodgers was asked to appoint 
a subcommittee to make plans for dis- 
tributing the standards and promoting 
acceptance and use of them by both the 
trucking and insurance industries. 


University of Minnesota 
Plans Second Railroad 


Transportation Institute 


The University of Minnesota will con- 
duct its second midwestern Institute in 
Rail Transportation at its Center for 
Continuation Study, on the university’s 
campus at Minneapolis, Minn., from Sep- 
tember 26 to October 8. Preliminary an- 
nouncement of the institute has been 
made by its director, Edmund A. Night- 
ingale, associate professor of economics 
and transportation. 


Sessions will be held morning and 
afternoon daily, except Saturday and 
Sunday, from September 26 to October 5, 
with the final day of the institute de- 
voted to a field trip to Duluth and the 
Iron Range. 


The program includes a coordinating 
course in the basic principles of trans- 
portation and discussions of current rail- 
road problems in such subjects as or- 
ganization, operation, transportation, car 
service, loss and damage prevention, ma- 
terials handling, freight and passenger 
service selling, traffic training, industrial 
traffic management, rate making, safety, 
maintenance of way and equipment, and 
hew technical developments. 

In addition, there will be classes in 
Safety, personnel problems, legal and 
financial problems, public relations, visual 
education, and employe suggestion sys- 
tems. Some time will be devoted to 
highway, air, water and pipe line trans- 
portation. 

Field studies will include materials 
handling at Twin City warehouses and 
terminals; accounting at the Great 
Northern Railway general offices in St. 
Paul, Minn.; operations at the Duluth 
anc Proctor shops, yards and docks of 
the Duluth, Missabe & Iron Range Rail- 
way, and at the Missabe Range mines 
of the Oliver Iron Mining Company; in- 
Spection of coal docks, terminal elevators 
and harbor facilities at Duluth, and of 
the Allouez docks of the Great Northern, 
at Superior, Wis. The trip from Minne- 


apolis to Duluth will be made via the 
Northern Pacific, and the return via the 
Great Northern. 

Nationally known authorities, yet to be 
announced, will lecture. Each session 
will consist of about an hour’s lecture 
followed by a half-hour of round-table 
discussion. Professor Nightingale is as- 
sisted in planning and coordinating the 
institute by a committee consisting of 
Thomas E. Burke, president, Association 
of Rail Transportation Institutes, me- 
chanical supervisor for the Rock Island 
Lines; Richard L. Kozelka, dean, school 
of business administration, University of 
Minnesota; J. M. Nolte, dean, extension 
division, University of Minnesota; Nor- 
man Johnson, assistant professor and 
director of the Center for Continuation 
Study, and Fred E. Berger, institute pro- 
gram director, of the center. 
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Living and dining accommodations are 
available at the center. Students may be 
selected by agencies or companies, or 
may be admitted to the institute if they 
can convince the director that they have 
education and background sufficient to 
enable them to follow the instruction 
successfully. No specific education is re- 
quired and there is no age limit. 

Arrangements have been made for ad- 
mission of students who are veterans of 
the Second World War under the so- 
called G.I. bill of rights. Information 
as to those and other details may be 
obtained by writing to the director, Cen- 
ter for Continuation Study, University of 
Minnesota, Minneapolis 14, Minn. 


|.C.C. Answers Complaints of ‘Delayed’ 
Motor Carrier Cases, at Senate Hearing 


Statement Submitted After Presentation of Testimony on Backlog 
Of Work in Bureau of Motor Carriers Shows Length of Pendency of 
Applications Now on Docket, Blames Delays on Personnel Shortage. 


Many complaints were coming to the 
Commission’s Bureau of Motor Carriers 
about inability to obtain motor carrier 
service within a reasonable time after the 
need for such service arose, because of 
insufficient money and personnel for the 
work of the bureau, and the bureau need- 
ed $700,000 more than it got last year 
if it was to make its work “current” 
within the next two years, the Senate 
appropriations committee’s subcommittee 
on independent offices was told in its 
hearings on H.R. 4177, the independent 
offices appropriations bill for fiscal year 
1950. : 

Testimony by Commissioner Rogers, 
the I.C.C. member in administrative 
charge of the Bureau of Motor Carriers, 
and W. Y. Blanning, director of the bu- 
reau, appeared in the printed hearings on 
H. R. 4177, which specified that, of $9,- 
621,000 provided for “general expenses” of 
the Commission, $3,556,039 should be 
available for the work of the Bureau of 
Motor Carriers. The latter amount, it 
was shown, was the same as provided in 
the House-approved bill and was $200,- 
000 larger than the amount requested 
for the motor carrier bureau by the Bu- 
reau of the Budget. The motor carrier 
bureau received $3,454,439 for the fiscal 
year ended June 30, 1949. 


In response to a request by Senator 
O’Mahoney, of Wyoming, the appropria- 
tions subcommittee chairman, there was 
inserted in the printed hearings a state- 
ment of the status of the work of the 
Bureau of Motor Carriers and a discus- 
sion of complaints about delays in that 
work. 

‘Progressive’ Cuts in Bureau Staff 

Before that insertion was made, Com- 
missioner Rogers testified that the motor 
carrier bureau’s “basic trouble” dated 
back to 1942 and 1943 and was due to 
progressive reductions in bureau person- 
nel. He said that the bureau had received 
an appropriation of $3,609,000 in 1942, 
and $3,565,240 in 1943, and had turned 
back to the Treasury $308,000 in the lat- 
ter year, “not because we did not have 


the work, but because we could not get 
the people.” He said the bureau’s em- 
ployes had gone into military service and 
to other branches of the federal service. 
Subsequently, he said, the House and 
Senate appropriations committees took 
the position that they would give the 
bureau only what it could spend, and 
that when it could obtain sufficient em- 
ployes it could come back asking for 
more money. 

“So we are back up here,” said Com- 
missioner Rogers. “We can get the peo- 
ple now. 

“During that period, this backlog had 
accumulated. For example, in 1941, we 
had 1,402 people in the bureau. That 
was not any too many. The next year 
we had 1,209. . . . The next year we 
had 1,153. . . . The appropriation kept 
going down, so that next year they rec- 
ommend 732 employes. ... They propose 
to give us for next year approximately 
430 less people than we had in ’41....” 


Sources of Inquiries 


The statement about the present 
status of the work of the Bureau of Mo- 
tor Carriers, submitted by Chairman 
Mahaffie, of the Commission, appeared 
in the printed hearings as follows: 

“During the past year, 30 senators and 
50 representatives have inquired in writ- 
ing concerning the status of motor car- 
rier applications for operating authority 
pending before the Commission. In ad- 
dition to the inquiries made by letter, 
many others were made and answered 
by telephone. 

“During the 12 months which ended 
May 30, 1949, 3,337 applications for motor 
carrier operating rights were filed and 
135 cases which had been decided were 
reopened for further hearing or recon- 
sideration. 

“On June 3, 1949, there were 2,420 of 
such applications pending. Of these, 
736 were awaiting the assignment of a 
hearing or further hearing. Some had 
been ready for assignment for three or 
four months. The average time these 
applications had been filed prior to June 
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2, 1949, was approximately two months. 
With an adequate staff this average time 
could be cut to less than one month. 

“Three hundred and sixty applications 
were assigned for hearing but not 
heard. The average time from the date 
of filing of these applications to June 
3, 1949, was a little less than four 
months. This average could be reduced 
to less than two months. 

“Of the cases which had been heard, 
437 were awaiting the service of recom- 
mended orders and reports. These 437 
had been filed for an average of ap- 
proximately six months. This period 
could also be halved. 

“Two hundred and sixty applications 
were the subject of recommended orders 
and reports which had been served but 
the time for filing exceptions had not ex- 
pired. The average age of these appli- 
cations was over seven months. 


Point of ‘Greatest Delay’ 


“The greatest delay occurs in the draft- 
ing of reports for the Commission’s con- 
sideration in contested cases in which 
exceptions are filed to recommended or- 
ders and reports and in cases in which 
the recommended orders are stayed on 
the Commission’s own motion. There are 
now 630 undecided cases in this stage of 
procedure. The average age, computed 
from the time of filing, is about 14 
months. With an adequate staff this 
average could be reduced to five or six 
months. 

“The filing of petitions for rehearing, 
reargument, reconsideration or other re- 
lief holds up the final decision in pro- 
ceedings. Such petitions should be dis- 
posed of promptly. Yet there are now 
209 of these petitions which have been 
pending for an average of two and one- 
half months. This period also should be 
shortened. 

“The Commission has been subjected 
to much criticism for the long periods 
required to decide finally applications of 
this type. Some of the delays are charge- 
able to the parties, but most of them are 
directly the result of insufficient staff 
available to perform the necessary work. 
With respect to many of those cases it 
may truly be said, ‘Justice delayed is 
justice denied.’ Were adequate funds ap- 
propriated to employ a sufficient staff, 
the cases would be handled with the dis- 
patch the shipping public and the motor 
carriers have the right to expect.” 


Loading Committee to Make 


Study, Recommendations 


Loading practices of carriers and steel 
companies, and their bearing on high- 
way safety, were the subject of an in- 
formal conference at the Commission’s 
offices. The conference was opened by 
W. Y. Blanning, director of the Com- 
mission’s Bureau of Motor Carriers, and 
then presided over by H. H. Allen, of 
the bureau’s Section of Safety. 

The first step taken as a result of the 
conference, looking to proper sizes of 
loads and adequate fastenings for the 
transportation of steel by motor vehicle, 
was the appointment of a carrier- 
shipper-manufacturer committee to 
make recommendations to the Commis- 
sion on vehicles construction and facili- 


ties for fastening loads. The committee 
is composed of steel haulers, members 
of American Trucking Associations, the 
Truck-Trailer Manufacturers Associa- 
tion, the Automobile Manufacturers 
Association, steel shippers, and an engi- 
neer from the bureau’s section of safety. 


Protest Exclusion of 


Van Helpers from Canada 


The Household Goods Carriers Con- 
ference of the American Trucking As- 
sociations, Inc., has written the Attor- 
ney General of the United States 
protesting a ruling of the Immigration 
and Naturalization Service of the De- 
partment of Justice that a helper on a 
Canadian moving van might not enter 
the United States with shipments he- 
cause, in the case of the individual in- 
volved, he had no immigration visa, no 
passport, and was a contract laborer. 

J. F. Rowan, executive secretary of 
the conference, attached to his letter 
copy of a letter written the Attorney 
General by six Windsor, Ont., household 
goods movers. In his own letter, and in 
the letter of the Canadian movers, the 
point of view urged is that men on mov- 
ing vans must be experienced and 
skilfull in the handling of household 
effects. 

The Canadian carriers said it was de- 
sirous that the present system be con- 
tinued in the United States as in 
Canada, where, it added, there were no 
restrictions on the services of helpers on 
United States moving equipment. They 
added that “it is the wish of Canadians 
to ask cooperation rather than seek 
retaliation.” 


Rail Fair Draws 350,703 


Visitors in 16 Days 


The Chicago Railroad Fair, described 
as the “biggest entertainment buy in the 
nation,” has attracted 350,703 visitors 
in the first 16 days since opening day, 
June 25, according to Lenox R. Lohr, 
president of the fair. 


Attendance at the fair’s leading at- 
traction—the “Wheels a-Rolling” pageant 
—totaled 161,900 in the same period. 
Fair officials expressed satisfaction at 
the attendance figures, pointing out that 
in eight of the 16 days there was ex- 
cessive rainfall, and that in some days 
the temperature ranged from 90 to 102 
degrees. 


Not even the rainy spell nor the hot 
weather had deterred Chicagoans and 
visitors throughout the nation from at- 
tending the spectacle presented by the 
railroad industry on the 50-acre lakefront 
site. 

“Even better than last year’s show” 
was the consensus of fair-goers who have 
seen both the 1948 and 1949 productions, 
Mr. Lohr said. 

Among the attractions which draw the 
public are the outdoor ice ballet, a ride 
on the San Francisco cable car down a 
slope to Lake Michigan, six outdoor the- 
aters, a puppet show, an old-fashioned 
nickelodeon, five movie theaters, a rodeo, 
Indian war dances, Vitarama Hall pre- 
sentation of new three-dimensional pic- 
tures, the Pullman Standard Car Manu- 
facturing Company’s plexiglass models 
of new commuter cars, a trip through 
Gold Gulch (replica of a wild western 











TRAFFIC WORLD 


. 


mining town), free rides for children on 
the Union Pacific’s miniature stream- 
liner, the Rock Island’s fiesta music, and 
the Illinois Central’s “Old New Orleans” 
French Quarter exhibit with its strolling 
musicians. In addition there are scores 
of exhibits sponsored by individual rai!- 
roads. The nominal admission fee of 25 
cents permits access to the mile-long 
area packed with free attractions. 

Each evening’s performance is rounded 
off with a spectacular 15-minute aerial 
fireworks show launched from a war 
invasion landing craft in Lake Michigan. 


Eastern Railroads Form 
Committee for Study of 
Competitors’ Subsidies 


The eastern railroads have announced 
that they have created a committee for 
study of “the problem confronting the 
railroads as a result of public policy 
which provides transportation facilities 
in competition with the railroads for 
charges which are not fully compensa- 
tory.” 

Walter J. Tuohy, president of the 
Chesapeake & Ohio, has been named 
chairman of the seven-man committee, 
according to the announcement. Other 
members are: W. S. Franklin, president, 
Pennsylvania Railroad; G. Metzman, 
president, New York Central System; 
R. B. White, president, Baltimore & 
Ohio; William White, president, Dela- 
ware, Lackawanna & Western; L. F. 
Whittemore, president, New York, New 
Haven & Hartford; and R. E. Woodruff, 
president, Erie Railroad. 

“The committee will explore all phases 
of public policy as it adversely affects 
the ability of the railroads to compete 
on a basis of equality of treatment with 
other forms of transportation,” the east- 
ern roads said in their announcement. 

“Tnitially, it will devote attention to 
the cost of providing and maintaining 
highways carrying traffic of heavy inter- 
city trucks. It will examine into the ex- 
tent to which this cost is borne in- 
equitably by private motorists and other 
highway users and by the taxpayers in 
general. The committee aims to arrive 
at information which may effect a basis 
for sound public policy in the matter of 
transportation costs.” 


A.T.A. ‘No-Accident’ Awards 


The American Trucking Associations, 
Inc., has announced that “no accident” 
awards have been made by its safety de- 
partment to 166 drivers with a total of 
more than 398 years of accident-free 
driving. The awards were made for pe- 
riods of one through eight years of ac- 
cident-free driving, the eight year 
awards being made to Charles Harris, 
James Logsdon, Frances Cook, Paul Per- 
rin, Elmo Tracy, and Guy Schoonover, 
all of the Rogers Cartage Co., South 
Chicago, Ill. Other companies whose 
drivers received awards in addition to 
the Rogers Cartage Co., were the Fisch- 
bach Trucking Co., Akron, O.; Fortier 
Transportation Co., Fresno, Calif.; Ar- 
row Transportation Co., Portland, Ore.; 
and Columbia Lessors, Inc., Dallas, Tex. 

cs a * 


Commuter passenger traffic in 1948 
represented about 52 per cent of all pas- 
sengers carried and 14 per cent of all 
passenger-miles of service. 
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Reparation Awarded on Rail 


Ties, to Export-Rate Basis 


The Commission, division 2, has issued 
two reports in which, while finding a do- 
mestic tariff rate applicable on shipments 
of wooden railroad ties from various 
points in Oregon to Portland and Coos 
Bay, Ore., for export, it awards repara- 
tion to the level of the export rate, which 
the Southern Pacific established shortly 
after the shipments involved in the two 
complaint cases moved. 

In No. 29965, Karlen-Davis Co. v. 
Southern Pacific Co., it found the rate 
of 25 cents a 100 pounds on 45 carloads 
of fir lumber, not further advanced than 
by sawing and resawing, and crosscut 
to length as railroad ties, shipped from 
January to May, 1947, inclusive, from 
Mapleton, Ore., to Portland, Ore., for ex- 
port, was applicable in the absence of 
a rate on export traffic specifically nam- 
ing the commodity shipped. However, on 
May 23, 1947, the Commission said, the 
description in the export item was 
amended so as specifically to include 
wooden railroad ties when shipped for 
export. It also observed the defendant 
voluntarily maintained much lower ex- 
port rates on all kinds of lumber pro- 
duced by lumber mills on its lines to 
Portland without according the same 
basis of rates on railroad ties from 
Mapleton to Portland. Recognizing that 
the domestic basis was excessive, the 
Commission added, the defendant estab- 
lished the lower export rate on ties im- 
mediately following the movement of 
complainant’s shipments. It found the 
applicable rate unreasonable to the ex- 
tent it exceeded the corresponding rate 
of 16 cents published on lumber. 

Similarly, in No. 29810, Fairhurst Lum- 
ber Co. of Oregon v. Southern Pacific Co., 
the Commission found the domestic rates 
charged applicable, but unreasonable on 
95 carloads of wooden railroad ties to the 
extent they exceeded rates of 13 cents 
from Swisshome, 8 cents from Broadbent, 
and 11 cents from Lowell, Chitwood, To- 
ledo, Bear Creek, and Rowland, minimum 
70,000 pounds, to Portland and Coos Bay 
Ore. 





H. & B. T. M. Bond Committee 
The Commission, division 4, by a re- 
port and order in Finance No. 16522, 
Huntingdon & Broad Top Mountain 
Railroad & Coal Co. Reorganization, has 
authorized Frank B. Johnston, of New 
York, N.Y., David J. Harris, of Chicago, 
Ill., and John R. Maher, of New York as 
a protective committee for holders of 
consolidated mortgage bonds of the H. & 
B. T. M., pursuant to section 77(p) of the 
bankruptcy act, to solicit authorizations 
to represent the holders of the bonds, 
without deposit thereof, and to use, em- 
Ploy, or act under or pursuant to provi- 
Sions of an approved authorization form. 
Conditions were prescribed. 
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Shorter Kansas City-St. Louis Route 
For Burlington Gets I.C.C. Approval 


Trackage Rights for Burlington Over G. M. & O. Tracks Authorized 
From Kansas City te Francis, Mo., Shortening Present Route by 65 


Miles, Giving Burlington Opportunity to Recapture Lost Traffic. 


The Commission, division 4, has ap- 
proved trackage rights for the Burling- 
ton over a leased line of the Gulf, Mo- 
bile & Ohio, from Rock Creek Junction, 
Mo. (Kansas City), to Francis, Mo., and 
over a segment of track within Kansas 
City, which will give the Burlington a 
route between St. Louis and Kansas City 
65 miles shorter than its present route 
through Hannibal, Mo., enabling it to 
enter the field as an active competitor 
between St. Louis and Kansas City. 


The authority was granted by a re- 
port and order in Finance No. 16395, Chi- 
cago, Burlington & Quincy Railroad Co. 
Trackage Rights, in which it was said 
the agreement between the two railroads 
provided it would take effect on the first 
day of the calendar month following the 
effective date of the Commission’s au- 
thorization. The Commission’s order was 
dated July 6. 


Under the agreement, the Burlington 
acquires from the G. M. & O. trackage 
rights for freight service over a line ex- 
tending east from Rock Creek Junction 
(Kansas City, Mo.) to Francis, Mo., about 
158 miles, and over slightly less than a 
mile of track within Kansas City. The 
trackage involves 156 miles from Rock 
Creek Junction to Mexico, and two miles 
from Mexico to Francis, the 156-mile 
stretch being owned by the Kansas City, 
St. Louis & Chicago Railroad Co., and 
the two-mile segment by the Louisiana 
& Missouri River Railroad Co., both con- 
trolled by the G. M. & O. 


The Commission’s Findings 


The findings of the Commission were 
as follows: 


Based on the facts shown herein and the 
conclusions reached with respect thereto, the 
following major findings are warranted: 

(1) That the transaction proposed will en- 
able the applicant which has rendered serv- 
ice from, to, and between Kansas City and 
St. Louis for many years to render more 
efficient service between those points and 
recover to its line a relative proportion of 
the total rail traffic moving between such 
points similar to the proportion which it 
handled previous to the time that expedited 
= became a major factor in transporta- 

on. 

(2) That the operation contemplated will 
be of substantial public benefit in that 
faster service will be provided by the ap- 
plicant not only between Kansas City and 
St. Louis but between St. Joseph and St. 
Louis, and shippers required to use the ap- 
plicant’s line because of transit provisions 
or otherwise will be given the type of service 
that will enable their goods to move most 
freely and be marketed most successfully. 

(3) That while the additional traffic which 
the applicant expects to handle might be 
moved via existing rail routes between 
Kansas City and St. Louis, as a present 


competitor for that traffic efficient and eco- 
nomical management demand that the ap- 
plicant make every legitimate effort to in- 
crease its traffic and capacity for service, 
and, at least in part, the additional traffic 
which it hopes to obtain can be handled by 
other railroads only at a disadvantage to the 
shipping public. 

(4) That the transaction will be mutually 
advantageous to both the applicant and the 
Gulf, Mobile & Ohio in that the former 
will increase its traffic and net income, and 
in that the latter will receive substantial 
assistance in improving and strengthening 
its route and service between Kansas City, 
on the one hand, and St. Louis and Chicago, 
on the other hand. 

(5) That the rental proposed for use of 
the joint line is fair and reasonable both 
te the applicant and to the Gulf, Mobile 
& Ohio. 

(6) That while some loss in employment 
by individuals may occur through the op- 
eration of seniority rights, on the whole 
there will be more jobs for railroad em- 
ployees than otherwise would be the case. 


(7) That unless the St. Joseph traffic is 
diverted via Kansas City, which appears im- 
probable unless circumstances change mate- 
rially, lititle loss in employment by any one 
seems likely, and to the extent that loss of 
employment by individuals should occur all 
the standard railway labor organizations 
have agreed that the so-called Washington 
Job Protection Agreement of May 21, 1936, 
will be applied and will constitute a fair 
and equitable arrangement for the pro- 
tection of employees within the meaning 
of section 5(2)(f) of the interstate com- 
merce act. Conditions for the protection 
of employees not represented by any of the 
organizations entering into the stipulation 
with respect to the job protection agree- 
ment will be prescribed on the same basis as 
7 ———- & N. W. Ry. Co. Merger, 261 


The proposal will not result in any in- 
crease in total fixed charges and does not 
involve any guaranty or assumption of the 
payment of dividends or fixed charges. No 
other railroad has requested to be included 
in the transaction. Adequate transportation 
service to the public will be promoted. 

Subject to the conditions previously stated, 
we find that the acquisition by the Chicago, 
Burlington & Quincy Railroad Company of 
trackage rights over the leased line of the 
Gulf, Mobile and Ohio Railroad Company 
extending from Rock Creek Junction, Mo. 
(Kansas City), to Francis, Mo., and over a 
segment of track within Kansas City, as 
described herein, is a transaction within the 
scope of section 5(2) of the interstate com- 
merce act, as amended, that the terms and 
conditions proposed are just and reasonable, 
and that the transaction will be consistent 
with the public interest. 


Payments for Rights 


The Commission said normal payments 
by the Burlington for use of the lines 
involved were estimated by the carriers 
to amount to $333,112 in the first year 
of operation, and to $374,195 in the aver- 
age year thereafter. It said the Burling- 
ton estimated its proportion of joint 
use of the trackage between Rock Creek 
Junction and Mexico would amount to 
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31.60 per cent in the first year and to 
33.87 per cent thereafter. The other pay- 
ments indicated for the average year, ac- 
cording to the report, were as follows: 
Share of interest on Kansas City, St. 
Louis & Chicago outstanding bonds, of 
which the Burlington is to pay 50 per 
cent, $47,110; interest at 2 per cent on 
additions and betterments, $32,179; taxes, 
$34,223, and payments for use of track 
between Francis and Mexico, $5,204. 
Nothing was included in the total shown 
for cost of operation on a paired track in 
Kansas City, a little less than one mile, 
said the Commission, but that it was esti- 
mated by the Burlington the cost would 
range from $2,000 to $3,000 annually. It 
continued: 

“By operation over the joint line the 
applicant anticipates that its competi- 
tive position will be restored betwen St. 
Louis and Kansas City and it will be able 
to recover sufficient traffic to make a 
substantial contribution to its net income 
each year. On the basis of a compre- 
hensive study of the situation in which 
all factors and expenses entering into the 
operation were given consideration the 
applicant estimates the results of opera- 
tion over the St. Louis-Kansas City route 
using the joint line for the first year, and 
the average year thereafter, in order, as 
follows: Additional gross revenues, $2,- 
‘041,095, $2,646,261; net cost of operation, 
$1,281,533, $1,458,216; income taxes based 
on present rate of 38 per cent, $288,634, 
$451,457; and net income, $470,928 and 
$736,588. 


Improved Competitive Situation 


The Commission said there had been 
@ progressive decline in the Burlington’s 
proportion of the total traffic moved be- 
tween St. Louis and Kansas City so that 
today it handled only about 4 per cent 
of that traffic. With the improved serv- 
ice, it said, the Burlington again would 
enter the field as an active competitor 
and expected to regain to some extent 
the relative volume of traffic it once 
handled between those cities but which 
was diverted to other carriers through its 
inability to afford comparable service. 


In 1948, said the Commission, the Bur- 
lington handled 23,360 carloads and 15,- 
573 empties between the two points, and, 
after the first year of operation, esti- 
mated it would handle over the new route 
45,017 carloads and 30,011 empties a year. 

Discussing the service between St. 
Joseph and the St. Louis district, the 
Commission said no change would be 
made in the schedule of two trains east- 
bound and one westbound daily, except 
that schedules would be shortened by 
from one to three hours because it would 
no longer be necessary to handle Kan- 
sas City-St. Louis traffic (now set out 
at Brookfield or Palmyra and picked up 
by St. Joseph-St. Louis trains) in the 
St. Joseph trains. It said schedules could 
be met with much greater regularity than 
was now the case. 

The Commission also observed that, 
with the increase in the applicant’s busi- 
ness, additional switch-engine employes 
would be required at Kansas City, St. 
Louis, and East St. Louis, with an esti- 
.mated expenditure of $245,794 a year for 
switching the additional traffic at those 
points. It also said traffic changes would 
not cause a reduction in switch engines 
at the Brookfield or Hannibal yards. 

The Commission said employe inter- 


est was concerned with two major fac- 
tors (1) with respect to whether train 
and engine employes holding seniority 
with the Burlington or with the G. M. 
& O. should. operate Burlington trains 
while passing over the G. M. & O. tracks 
between Kansas City and Francis, and 
the method of selecting such employes, 
and (2) with respect to the probable 
adverse effect on employes of the two 
carriers as reflected by the number of 
positions that would be eliminated by 
probable reductions in train-miles oper- 
ated on the lines of either or both. 

The Commission said no dispute ex- 
isted between the parties with respect 
to the first factor, the matter having 
been presented as one for negotiation 
and agreement with the employes. It 
added the employe organizations desired 
that it be understood, in the absence of 
an agreement, no employe should, or 
might, be assigned or permitted to work 
on locomotives or trains operated on 
trackage where he did not hold seniority. 
The Commission said no evidence of a 
contrary intent on the part of the car- 
riers was apparent. It added that, if the 
G. M. & O. employes performed service 
on Burlington trains between Francis 
and Kansas City, and demanded that 
crews be changed at Slater, a present 
terminal point of the G. M. & O., rather 
than a single crew operate between 
Kansas City and Mexico as the Burling- 
on had planned, the latter’s net income 
from the operation as previously indi- 
cated would be reduced by about $31,000 
annually. 

With reference to possible adverse ef- 
fect on employes, said the Commission, 
they feared diversion of the traffic now 
handled between St. Joseph and St. 
Louis via Brookfield via Kansas City. 
Carrier witnesses, the Commission said, 
had stated it would be impracticable to 
divert that traffic because better service 
could be afforded via Brookfield because 
the route was shorter and avoided the 
Kansas City terminal, although they 
were unwilling to guarantee such traffic 
would continue so to move indefinitely. 
They were of the opinion, said the Com- 
mission, that the Burlington’s employes 
as a whole would have more work under 
the arrangement than without it, but 
conceded, because of the difference in 
seniority districts, certain individual em- 
ployes might be adversely affected. It 
was for their protection, the rail wit- 
nesses said, they had agreed to the terms 
of the Washington Job Protection Agree- 
ment. 


Employes for the G. M. & O. thought a 
considerable amount of traffic now 
handled by that carrier between East St. 
Louis and Kansas City via Roadhouse, 
Ill., 323 miles, would be diverted to the 
new short route of the Burlington via 
Mexico. The railroad, however, felt 
traffic losses, if any, would be insufficient 
to cause discontinuance of any train now 
operated, and estimated that its propor- 
tion of any loss would be less than one 
car a train a day. The Commission said 
the employes admitted they would have 
no complaint if that were the total loss. 


Through Routes and Joint Rates 


The Commission said counsel for the 
Burlington at hearing stated inquiries 
had been received from other railroads as 
to whether or not it was the purpose of 
the Burlington to maintain existing 
through routes and joint rates via St. 
Louis and Kansas City. It said he had 
stated the Burlington was agreeable to 
having a condition requiring existing 
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through routes and joint rates in con- 
nection with the Burlington via St. Louis 
and Kansas City, the level of the joint 
rates being subject to adjustment up and 
down as general rate levels change. The 
Commission said its approval would be 
subject to that condition. 





‘Duplicate’ Truck-Rights 
Sale Rejected by I.C.C. 


The Commission, division 4, by a report 
and order in MC-F-3849, Abraham Sack 
—Purchase (Portion)—Garford Trucking, 
Inc., has denied an application of Abra- 
ham Sack, doing business as Washington 
Trucking Co., of Worcester, Mass., to 
purchase regular-route rights of Garford 
Trucking, Inc., of South River, N. J., for 
the transportation of general commodi- 
ties, with exceptions, between Bound 
Brook, N.J., and Boston, Mass., for $20,- 
000, while Garford Trucking would retain 
its irregular-route rights between the 
same points. 

The report said Commisisoner Mitchell 
did not participate in the disposition of 
the case. 

“It appears that consummation of this 
transaction would permit vendor to capi- 
talize upon a portion of its operating 
rights which, it represents, it cannot op- 
erate efficiently, without regard to the 
needs or convenience of the public,” the 
Commission said. “It would divide its 
rights in a manner that would result in 
existing carriers being faced with an 
additional competitor for traffic moving 
between New York City and Boston, be- 
cause it does not appear that vendor 
would surrender any traffic which it is 
now handling. No sound reason ap- 
pears for permitting vendor to sell a 
portion of its operating rights on the 
mere basis of its claim that it does not 
need them and that it would be incon- 
venient for it to institute efficient service 
under them.” 





R.I, Motor Subsidiary Meets 
Rebuff in Key-Point Plea 


Motor truck hauls of 345 miles that 
would result, if a request of the motor 
carrier subsidiary of the Rock Island 
Railroad were granted, that Liberal, 
Kan., be eliminated as a key point in 
connection with substituted service au- 
thorized under purchased rights from 
Wichita and Hutchinson, Kan., constitute 
the reason stated by the Commission, 
division 5, for denial of the request in 
MC-29130, Sub. 54, Rock Island Motor 
Transit Co.—Liberal Key Point. 

All-truck movements up to that dis- 
tance, said the Commission would place 
Motor Transit in a position to compete, 
“as a motor carrier,” with the independ- 
ent motor carriers now serving the terri- 
tory. It added this operation could not 
be considered as constituting a bona fide 
service auxiliary to, or supplemental of, 
rail service, “for such a service contem- 
plates that the traffic involved will move 
the greatest possible distance by rail.” 
The substitution of motor service for rea- 
sonably available rail service over long 
distance to and from large points must 
be prohibited if the railroad was to be 
confined to its legitimate field, which was 
rail service, said the Commission, adding 
that the railroad should not be permitted 
in effect to abandon its status as 4% 
railroad and assume a status not es- 
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sentially dissimilar from that of an in- 
dependent motor carrier. 

In the course of its discussion, the 
Commission observed that Motor Transit 
did not allege inadequacy of existing 
carrier service, but sought to insure 
efficient and economical service, which 
the Commission said was “a purely op- 
erational question.” It said there were 
at least two connecting-line motor carrier 
services available. 


Control of Common-Contract 
Carrier Rights Denied 


Following the policy enunciated in 
Gallott-Purchase—Holst, 45 M.C.C. 1, 
that dual control of common and con- 
tract carrier operations offering the pos- 
sibility of discriminatory practices would 
not be approved, the Commission, divi- 
sion 4, has denied such an application 
by a report and order in MC-F-4014, 
Joseph A. Langer—Control—Transport 
Operators Co., Inc. 

Joseph <A. Langer, in control of 
Langer Transport Corp., of Jersey City, 
a common carrier, sought authority to 
acquire control of Transport Operators 
Co., Inc., of Hoboken, N.J., a contract 
carrier using special equipment leased 
from Langer Transport for the transpor- 
tation of elevators for the Westinghouse 
Co. plant in Jersey City. 

The Commission observed that Langer 
Transport, under its general commodity 
authority, served another plant of West- 
inghouse at Philadelphia, or Camden, 
N.J., on a wide range of electrical ap- 
pliances. It was contended the need for 
special equipment for the Jersey City 
operation alone would preclude any like- 
lihood that Operators and Transport 
would serve the same shipper on the 
same commodities, or engage in dis- 
criminatory practices as a result of the 
dual operations under common control. 

However, said the Commission, there 
would be nothing to prevent Langer 
Transport from also serving the Jersey 
City plant on inbound movements of 
materials and supplies used in construct- 
ing elevators, both carriers having such 
authority, or from participating in intra- 
plant movements of materials and 
supplies. While Langer Transport would 
serve the shipper principally on com- 
modities differing from those transported 
by Operators, the Commission said, that 
would not obviate the possibility of en- 
gaging in discriminatory practices. In 
this connection it quoted the Gallot- 
Holst proceeding. 


The Commission also found it did not 
appear practicable to condition its ap- 
proval in such a manner as to eliminate 
or materially minimize the more objec- 
tionable aspects of the dual operations. 


It also observed there was some indica- 
tion in the evidence, although the record 
was not adequate to support such a find- 
ing, that Operators was already con- 
trolled or managed in a common interest 
with Langer Transport. If this was the 
case, it added, it would be in violation 
of section 5(4) of the interstate com- 
Merce act, and should be promptly ter- 
minated. 


G. F. & A. Reorganization 


Ey a supplemental report and order 
in Finance No. 14636, Georgia, Florida 
& Alabama Railroad Co. Reorganization, 


the Commission has modified the plan 
of reorganization approved by its divi- 
sion 4 in November, 1948, to provide that 
any interest which may accrue on the 
present first-mortgage and 6 per cent 
fixed-interest bonds between December 
31, 1948, and the effective date of the 
plan, should be paid in cash. 

As approved, the effective date of the 
plan was January 1, 1949. However, 
there was also a provision that the date 
was subject to postponement by the 
court. At the Commission it was ex- 
plained that the effect of the modifica- 
tion would be to make interest payments 
on the aforementioned bonds due in 
cash only if the court did postpone the 
effective date of the approved plan 
(T.W., Dec. 4, 1948, p. 29). 

Except as to this provision, petitions 
for other modifications in the approved 
plan were denied. 


Transfer of Motor Rights 
And Their Lease Back To 


Former Owner Disapproved 


The Commission, division 5, has de- 
nied applications for authority to trans- 
fer to Hancock Transportation Corpora- 
tion, New Brunswick, N. J., the motor- 
carrier operating rights of the Middlesex 
Transportation Co., also of New Bruns- 
wick, and to lease back to Middlesex 
the rights proposed to be acquired by 
Hancock. 

Denial of the proposed transaction is 
effected by a report and order in MC-FC- 
28118, Hancock Transportation Corpora- 
tion—Purchase—Middlesex ‘Transporta- 
tion Co, embracing MC-FC-31574, 
Middlesex Transportation Co.—Lease— 
Hancock Transportation Corporation. 


The Commission said the conclusion 
was “inescapable” that the entire plan 
was financially unsound. Hancock, the 
Commission said, had no intention of 
ever operating under the rights it pro- 
posed to purchase, and a proposed use 
of Hancock as a medium in a stock 
transaction had now been abandoned. 


“In proceedings under both section 5 
and section 212(b), the Commission has 
looked with disfavor on proposed pur- 
chases of operating rights by one entity 
for the sole purpose of leasing them to 
another,” it said. 

A number of citations were given, in- 
cluding MC-FC-31589, Silver Ball Trans. 
Inc.—Lease—Spear Trucking Corpora- 
tion, decided April 4, in which the 
Commission was quoted as saying, among 
other things, that operating rights were 
granted by it for the purpose of authoriz- 
ing service to the shipping public and 
not for “speculative purchase and sale 
as a commodity, or for ownership and 
lease by holders who have no intention 
themselves of ever rendering the service 
authorized.” 

The Commission said the application 
seeking approval of the transfer of the 
rights of Middlesex, a carrier organized 
in 1903, to Hancock, a corporation or- 
ganized in 1948 for the sole purpose of 
acquiring title to the Middlesex rights 
and for the purposes of a loan, and the 
concurrent lease of the rights back to 
Middlesex, grew out of a proposal by 
Samuel L. Lebovitz, stockowner of Mid- 
dlesex. It said Mr. Lebovitz proposed to 
dispose of his stock in Middlesex to its 
employes. It added that John D. Colli- 
gan, president of Hancock, and Clarence 
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C. Smith, Hancock’s treasurer, both of 
them Middlesex employees, proposed to 
undertake the purchase of the stock, 50 
per cent each, for a total purchase price 
of $117,000, payable $30,000 in cash, and 
the remainder of $87,000 over an undis- 
closed period of time, Mr. Lebovitz tak- 
ing a chattel mortgage on all of Middle- 
sex’s equipment to secure the deferred 
payments. 

“Colligan and Smith did not have the 
required initial payment, as their avail- 
able funds amounted to $10,000, which 
they proposed to advance to Middlesex 
as working capital,” continued the Com- 
mission. “One I. J. Krosnowski, of South 
River, N.J., a personal: friend of Col- 
ligan, indicated a willingness to loan 
Colligan and Smith the necessary $30,000 
at six per cent interest for an undis- 
closed period. However, as all of Middle- 
sex’s equipment would have been mort- 
gaged to Lebovitz to secure the $87,000 
payment, Harris J. Klein, counsel for 
Krosnowski, was unwilling to advise 
Krosnowski to make the loan of $30,000 
unless he, Klein, was first convinced that. 
his client would be fully protected. Ac- 
cordingly, Klein conceived the idea of © 
forming Hancock and using that com- 
pany in the stock transaction.” 

The Commission said the entire trans- 
action, particularly Krosnowski’s planned 
investment of $30,000, raised “grave 
doubt” that the operations would remain 
free from his power to control. Mr. 
Krosnowski already controlled one car- 
rier, it said, and added that the control 
or management of the operations under 
Middlesex’s rights in a common in- 
terest with that carrier, without prior 
authority under section 5, interstate 
commerce act, would be unlawful. 

Since service of the examiner’s report 
in the proceeding, said the Commission, 
the 1948 annual report of Middlesex had 
been filed and it indicated the proposed 
use of Hancock as a medium in the stock 
transaction had been abandoned. It said 
Messrs. Colligan and Smith had already 
acquired stock control of Middlesex, and 
any action the Commission might take 
to approve the applications, “which ap- 
parently were intended to accomplish 
this, would be futile.” 


Burlington, Santa Fe Denied 
Fast-Train Signal Relief 


The Commission, division 3, has issued 
two reports in No. 29543, Appliances, 
Methods and Systems Intended to Pro- 
mote Safety of Railroad Operation. 

In one report, the Commission denied 
the Chicago Burlington & Quincy Rail- 
road Co. modification of an order of 
June 17, 1947, so as to permit operation 
of certain passenger trains over certain 
portions of its line at a maximum speed 
of 90 miles an hour, without an auto- 
matic train stop or train control system 
or an automatic continuously controlled 
cab signal system. Prior report, 268 
I.C.C. 547. 

The June 17, 1947, order in the prior 
report was that which required an auto- 
matic block signal on parts of lines of 
railroad over which passenger trains 
were operated at 60 or more miles and 
hour and freight trains at 50 or more 
miles an hour, and the order also re- 
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quired the installation of an automatic 
train stop or train control system or 
automatic continuously controlled cab 
signal system on lines over which pas- 
senger or freight trains were operated 
at 80 or more miles an hour. 

The Burlington asked relief from the 
second portion of the order only with 
respect to its streamlined trains operat- 
ing between Lincoln, Neb., and Denver, 
Colo., 483 miles. Commissioner Miller dis- 
sented. 

The second report dealt with a peti- 
tion of the Santa Fe, the Gulf, Colorado 
& Santa Fe., and the Panhandle & Santa 
Fe. Here the Commission gave the peti- 
tioners a year’s postponement in the 
dates on or before which they were re- 
quired to install automatic train stop, 
train control, or cab signal systems. 

For the Santa Fe lines, the Commis- 
sion also postponed until its further or- 
der the requirement for installation of 
automatic train stop devices on the peti- 
tioners’ freight locomotives, and ex- 
empted them from the requirement to 
use definitions of “medium speed” and 
“low (restricted) speed” as contained in 
the order of June 17, 1947. 

However, the Commission denied that 
part of the petition asking modification 
of the 1947 order so as to permit the 
operation of passenger trains at a maxi- 
mum authorized speed of 85 miles an 
hour under automatic block signal pro- 
tection between Barstow and Mojave. 
Bakersfield and Stockton, and Santa 
Ana and Sorrento, all in California. 

Commissioner Miller concurred in part, 
but said he would grant the modifica- 
tion as to the operation of passenger 
trains between the aforementioned Cali- 
fornia points. 





West Coast Bus Rights Sale 


Denied, to Keep Competition 


Proposals looking to the purchase of 
what the Commission, division 4, called a 
“token service” and the payment of 
$30,000 for bare operating rights of a 
carrier the division said had all but 
ceased to exist as an operating business, 
and the need to give opportunity to a 
carrier that was authorized to operate 
on the west coast primarily to offset the 
monopoly that had been enjoyed by Pa- 
cific Greyhound Lines, were cited by the 
division as it denied the proposals by a 
report and order in MC-F-3780, Ameri- 
can Bus Lines, Inc.—Purchase—Dollar 
Lines. Commissioner Mitchell did not 
participate in the disposition of the pro- 
ceeding, according to the report. 

Among other things, the Commission 
observed that West Coast Bus Lines, Ltd., 
had been granted operating authority 
“primarily to meet the need for an inde- 
pendent bus service between San Fran- 
cisco and Seattle and to offset the monop- 
oly which Pacific Greyhound had en- 
joyed in that territory for many years.” 
American Bus Lines, Inc., of Chicago, 
proposed to purchase the San Francisco- 
Portland rights of Dollar Lines, of San 
Francisco, Calif. 

As bearing on the failure to show a 
need for a third carrier between San 
Francisco and Portland, the Commission 
said that, in MC-2890, Sub. 4, American 
Bus Lines, Inc. Extension—California 
and Oregon, effective May 4, 1948, Ameri- 





can had been denied authority to operate 
between those points. 

The Commission said the transaction, 
if approved and consummated, would 
result in two weak carriers struggling to 
survive and that, conceivably, they might 
both fail in their efforts, leaving Pacific 
Greyhound in its former position of 
monopoly of bus transportation in the 
territory. 





Baltimore & Annapolis Held 
Rail Labor Act ‘Carrier’ 


The Commission, division 3, with 
Commissioner Cross noting a dissent, by 
a report in Electric Railway Docket No. 
21, Baltimore & Annapolis Railroad Co., 
has found that electric line does not fall 
within the exemption proviso in the first 
paragraph of section 1 of the railway la- 
bor act, as amended. 

That proviso is to the effect that the 
term “carrier” shall not include any 
street, interurban. or suburban electric 
railway, unless it is operating as part of 
a general steam-railroad system of trans- 
portation, and gives the Commission au- 
thority to determine whether any line 
operated by electric power falls within 
its terms. 

The Commission said the respondent’s 
traffic complied with the described char- 
acteristics of a commercial railroad op- 
erated by electric power as set out in 
Texas Electric Ry., 208 I.C.C. 193, where 
those characteristics were the handling 
of the bulk of its freight in standard 
equipment similar to that used by steam 
railroads, free interchanges with steam 
railroads for transportation to or from 
points on their lines, a considerable por- 
tion being handled in interstate or for- 
eign commerce, and participation in 
joint rates with the steam railroads for 
interstate transportation. 

That the revenue from freight is 
greater or less than the passenger reve- 
nue of an electric line makes no differ- 
ence in the ruling, according to the cited 
case. The Commission said the freight 
revenue of the instant respondent was a 
substantial and expanding portion of its 
total revenues. It also said that whether 
few or many, the industries served ex- 
clusively by the respondent had no other 
opportunity for rail transportation serv- 
ice. 

The Commission also held that deci- 
sions under sections of the interstate 
commerce act, such as section 20a, or sec- 
tion 1(22) were not controlling, nor were 
administrative classifications by the 
United States Labor Board, the Post- 
master General, or the Commission, cit- 
ing Chicago, N. S. & M. R. Co., 234 I.C.C. 
13, in which, among other things, it was 
observed that the railway labor act, in- 
tended to provide a method for the set- 
tlement of disputes between the carriers 
and their employes, was remedial and 
should be interpreted so as to effectuate 
its purpsoe. It made the further observa- 
tion that the fundamental purpose of 
the exemption proviso was to exempt 
lines that were essentially local in char- 
acter and largely disassociated from the 
steam-railroad system of transportation. 


RAILROAD ABANDONMENTS 


N. & S. E. 


The Nacogdoches & Southeastern Rail- 
road Co., by an application in Finance 
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No. 16630, has asked the Commission for 
authority to abandon a 28.30-mile raii- 
road line extending from a point in 
Nacogdoches county, Tex., to Calgary, 
San Agustine county, Tex. It said that 
effective August 1, the Frost Lumber 
Industries, Inc., of Texas, would abandcn 
maintenance and logging operations. 


C.&0O. 


The Chesapeake and Ohio Railway Co., 
by an application in Finance No. 16637, 
asks authority to abandon a ferry oper- 
ated across the Ohio River between South 
Ripley, Mason county, Ky., and Ripley, 
Brown county, O., about one mile, both 
stations in the applicant’s Cincinnati di- 
vision. The applicant proposes to sub- 
stitute for the ferry service proposed to 
be abandoned motor truck service be- 
tween its station at Maysville, Ky., and 
Ripley, O., by an existing bridge at 
Maysville. 


Reading 


The Commission, division 4, by a re- 
port and certificate in Finance No. 16573, 
Reading Co. Abandonment, has approved 
abandonment by Reading of its 3.28-mile 
Crane branch, extending from a con- 
nection with the Catasauqua and Fogels- 
ville branch at Crane Junction, to the end 
of the branch line at Waller, Upper 
Macungie township, Lehigh county, Pa. 


In Finance No. 16639 the Reading Co. 
asks authority to abandon a portion of 
its Schuylkill and Lehigh branch, ex- 
tending from Best to Little Run Junc- 
tion, in Lehigh county, Pa., just under 
two miles, and operation under trackage 
rights over the tracks of the Lehigh Val- 
ley Railroad between Little Run Junc- 
tion and Slatington, about 2.12 miles, in 
the same county. Abandonment should 
be authorized, said Reading, because the 
public use of the line of railroad and 
of the service over the Lehigh trackage 
was insufficient to warrant the cost of 
maintaining and operating it. 


N. & W. 


The Commission, division 4, has denied 
an application of the Norfolk & Western 
Railway Co. for permission to abandon 
its so-called Honaker branch extending 
about 4.89 miles from a connection with 
its main line of the Clinch Valley dis- 
trict at Honaker to the end of the branch 
at Blackford, in Russell county, Va. It 
has issued a report and order in Finance 
No. 16099, Norfolk & Western Railway 
Co. Abandonment. 


“It is apparent from the record,” said 
the Commission, “that the proposed 
abandonment would result in serious in- 
convenience to the shippers being served 
by the branch in question. The appli- 
cant has not presented evidence suf- 
ficient to prove, and the record does not 
show, that continued operation of the 
branch would impose an undue burden 
upon the applicant or upon interstate 
commerce.” 


The Commission said the territory 
served by the branch was devoted prin- 
cipally to livestock raising. It said some 
of the livestock handled outbound from 
Blackford consisted of lambs and calves, 
all of which were moved to the station 
in trucks. If the branch were aban- 


doned, it said, the nearest loading point 
would be Honaker, 3.3 miles from Black- 
ford by highway. This increase in dis- 
tance of truck haul could not be con- 
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sidered a very serious inconvenience, it 
said. 

More than one-half of the cars of 
livestock shipped from Blackford were 
loaded with beef cattle weighing 1,300 
pounds or more a head, said the Com- 
mission. With practically no exceptions, 
it said, cattle of that kind were not 
trucked to the railroad loading point, the 
usual practice being to drive large num- 
bers to the station when they were 
ready for shipment. 

“The additional drive of 3.3 miles from 
Blackford to Honaker would result in 
considerable loss of weight of heavy, fat 
cattle,” said the Commission. “The rec- 
ord shows that in some cases the cattle 
are weighed before being driven to the 
railroad. The practice for many years 
was to determine the weight at the point 
of destination. The applicant suggests 
that where the stock is purchased and 
weighed on the farm the purchaser, and 
not the farmer, assumes the risk of loss 
from injury to or reduction of weight of 
animals in transit. It is immaterial for 
the purposes of this proceeding which 
party bears such loss. In any event the 
price of the animals is fixed in the light 
of the transportation situation.” 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-1769, Sub. 4, Stuart C. Ruhl, dba 
Ruhl Transportation Co., Salem, N.J. 
Certificate granted. Over irregular routes, 
composition wall covering from Wilming- 
ton, Del., to Baltimore, Md., and points 
in Conn., R.I., Mass., and a described 
N.Y. area. 


* MC-109038, Lawrence L. Deupree, 
Moorhead, Ia., common carrier. Cer- 
tificate granted, Commissioner Lee con- 
curring specially. Over irregular routes, 
livestock between Moorhead and points 
within 15 miles thereof, on the one hand, 
and, on the other, Omaha, Neb. 


* MC-109224, South Jersey Coach Lines, 
Inc., Bridgeton N.J. Certificate granted. 
Passengers, baggage, and newspapers be- 
tween Bridgeton and Wildwood, N.J., and 
return, over a described route, serving all 
intermediate points, in a seasonal opera- 
tion between May 15 and September 15, 
both inclusive, of each year. 

* MC-110327, Nicholas DePaul, dba Val- 
ley Forge Motor Lines, Norristown, Pa. 
Certificate denied, Commissioner Lee dis- 
senting. (1) Iron and steel pipe and tub- 
ing from specified points in N.Y., N.J., 
Md., Washington, D.C., and Va., to speci- 
fied Pa. points, and (2) iron and steel 
pipe, pipe fittings and tubing, and fab- 
Ticated iron and steel pipe and tubing, 
from the aforementioned destinations to 
the aforementioned origins, over irregu- 
lar routes. 

* MC-45597, Sub. 1, Mabel Lynn 
Michael, dba Michael’s Transfer, Win- 
chester, Va. Certificate granted, Com- 
missioner Lee concurring in part. Over 
l'regular routes, (1) frozen fruits, frozen 
fruit juices, and frozen vegetables from 
Winchester to points in 21 states, and (2) 
frozen fruits and frozen prepared foods 
for human consumption, from Ranson, 
W.Va., to points in the 21 states, with 
duplications eliminated. 

*MC-7746, Sub. 27, United Truck 


Lines, Inc., Spokane, Wash. Certificate 
granted. General commodities, with ex- 
ceptions, (1). over a described regular 
route between Missoula, Mont., and 
Coram, Mont., serving specified inter- 
mediate or off-route points and with the 
right to join the route at junction US. 
highways 93 and 10 with otherwise au- 
thorized regular route, and (2) between 
Coeur d’Alene, Ida., and Ravalli, Mont., 
over alternate U.S. highway 10, as an 
alternate route for operating conven- 
ience only, with no service at the termini 
or intermediate points but with the right 
to join such route at the termini with 
otherwise authorized regular routes. The 
report said that since the applicant al- 
ready had certificated rights to trans- 
port general commodities between Spo- 
kane and Missoula, additional rights 
were granted in the instant proceeding 
between Missoula and the area of the 
Hungry Horse Dam, Mont., project, and 
also for the aforementioned alternate 
route because of difficulty of transporta- 
tion in unfavorable weather. 


* MC-109515, William H. and Ambrose 
E. Lewis, dba Lewis Brothers, Benson, 
Ariz., contract carrier. Permit granted. 
Dangerous explosives and blasting ac- 
cessories and supplies, from Curtiss, 
Ariz., to points in Tex., N.M., Colo., Utah, 
and a specified Calif. area over irregular 
routes. 


* MC-106546, Sub. 5, A. C. Rieker and 
C. L. Austin, dba A. & R. Transportation 
Service, Boise, Idaho. Certificate granted. 
General commodities, between Mountain 
Home, Idaho, and Mountain Home Air- 
base, Idaho, over a designated route, 
with no service at intermediate points. 

* MC-12437, Mrs. C. C. Detwiler, dba 
Circle Tours, Rock Island, Ill., broker 
application. License granted. Passengers 
and their baggage, in all-expense tours, 


between Rock Island and points within 
50 miles thereof, on the one hand, and, 
on the other, points in the U. S. 


* MC-55811, Sub. 8, Craig Trucking, 
Inc., Albany, Ind. Certificate granted. 
Glass articles, from Lancaster, O., to 
points in Ind. (except Indianapolis), IIl., 
and lower peninsula of Mich. (except 
Detroit), St. Louis, Mo., and Louisville, 
Ky., and from Winchester, Ind., and 
points within one mile thereof to points 
in the lower Mich. peninsula, O., and 
Ill. and St. Louis, and Louisville and 
Covington, Ky., over irregular routes. 

* MC-43067, Sub. 3, Hemeon Motor 
Coach Service, Inc., Beverly, Mass. Cer- 
tificate granted. Passengers and their 
baggage, in round-trip charter opera- 
tions, beginning and ending at points in 
a described portion of Mass., and extend- 
ing to points in Me., N.H., and Vt., over 
irregular routes. 

* MC-51023, Sub. 3, Louis P. Balboni, 
dba Balboni’s Norwood & Boston Ex. Co., 
Norwood, Mass. Certificate denied. Ink 
and ink oils, over irregular routes, be- 
tween Norwood, on the one hand, and, 
on the other, New York, N.Y., and 
Rutherford N.J., and points within 25 
miles of Rutherford. 

* MC-105807, Sub. 6, Red Ball Trans- 
fer Co., Omaha, Neb. Certificate denied. 
General commodities, with exceptions, 
over alternate routes, between Chicago, 
Ill. and both Kansas City, Kan., and St. 
Joseph, Mo. 

* MC-62350, Sub. 3, C. D. Kahler, dba 
Speedway Carriers, Rutherford, N.J. Cer- 
tificate granted. General commodities, 
with exceptions, between specified points 
in Pa., on the one hand, and, on the 
other, points in specified N.J. counties, 
over irregular routes. 
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* MC-110188, Somerset Trucking Co., 
Somerville, N.J., contract carrier. Permit 
granted. Over irregular routes, sand from 
Old Bridge, N.J., to New York, N. Y¥., 
and points in Nassau and Westchester 
counties, N. Y., and mill lining blocks 
and flint grinding pebbles, on return. 

* MC-109468, W. C. Shelton, dba Shel- 
ton’s Transport, Leaksville, N.C., com- 
mon carrier. Certificate granted. Over 
irregular routes, used automobiles, truck- 
away, from points in Del., Md., a spec- 
ified portion of Pa., and D.C., to points 
in N.C., S.C., and those in Va., on and 
west of US. highway 15, such opera- 
tions to be conducted and accounted for 
separately from other activities, and ap- 
plicant not to transport as both public 
and private carrier at the same time in 
the same vehicle. 

* MC-39996, Sub. 7, Henry J. Kratt, 
Tulsa, Okla. Permit granted. Over irregu- 
lar routes, motor boats, from Tulsa to 
points in the U.S. 

*MC-51012, Sub. 8, Jimmie Thomas 
Bryant, dba J. T. Bryant, Petersburg, Va. 
Certificate granted. Over irregular routes, 
(1) nuts, candy, and peanut products 
from Suffolk, Va., to Chicago, Ill., Cin- 
cinnati, O. and Detroit Mich.; (2) nuts 
from Suffolk and Petersburg. Va., to 
points in Ill., Ind., Mich., and O.; (3) 
canned goods from points in Mich. and 
Wis. to Richmond, Va., and (4) malt 
beverages from Cleveland, O., to Peters- 
burg. 

* MC-02967, Sub. 1, Harry W. Kelley, 
Tyler, Minn. Certificate granted. Over 
irregular routes, (1) livestock and feeds, 
between Sioux City, Ia., on the one hand, 
and, on the other, Tyler, Minn., and 
points within 12 miles thereof; (2) agri- 
cultural implements and parts therefor 
between Watertown, S.D., on the one 
hand, and, on the other, Tyler and 
points within 12 miles thereof; (3) scrap 
metals from Tyler and points within 12 
miles thereof to Sioux Falls, S.D.; and 
(4) emigrant movables between Tyler 
and points within 12 miles thereof, on 
the one hand, and, on the other, points 
in Ia. and S.D. 

* MC-107934, Sub. 6, M. L. Byrd, dba 
Byrd Motor Lines, High Point, N.C. Cer- 
tificate granted. Over irregular routes, 
new furniture from all points in N.C. 
which are more than 10 miles but within 
25 miles of High Point, to all points in 
20 states and Washington, D. C. 

* MC-109648, Wm. H. Morse Construc- 
tion & Lumber Co., Inc., Bennington, Vt., 
common carrier. Certificate granted. 
Over irregular routes, road-building ma- 
chinery and equipment requiring use of 
special equipment, between points in Ben- 
nington county, Vt., on the one hand, and, 
on the other, points in described areas of 
N.Y., Mass., and N.H., conditioned on 
operation separately from applicant’s 
other activities, separate accounting sys- 
tem, and non-transportation of pronerty 
as both public and private carrier at 
same time in same vehicle. 


* MC-109511, Leigh C. Robertson and 
Roderick C. Robertson, dba Robertson’s 
Truck-Away, Los Angeles Calif. Certifi- 
cate granted, Commissioner Lee concur- 
ring specially. Transportation by Robert- 
son Truck-A-Ways Inc. a corporation 
wholly owned by the partners over irreg- 
ular routes of (1) new automobiles, new 
trucks, and new chassis, in initial move- 
ments, in truckaway service, from San 
Leandro, Calif.. and points within one 
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mile thereof, to points in 11 states, and 
(2) new trucks and new chassis, in initial 
movements, in driveaway service, from 
the aforementioned origin points to des- 
tination territory, (3) new trucks, in 
secondary movements, in driveaway and 
truckaway service, from San Leandro 
and points within 20 miles thereof to 
points in the 11 states, and (4) new 
automobiles, new trucks, and new chassis, 
in secondary movements, in truckaway 
service, from Salt Lake City, Utah, to 
San Leandro and points within 20 miles 
thereof, with duplications eliminated. 

* MC-107322, Sub. 23, Bell Transporta- 
tion Co., Houston, Tex. Certificate 
granted. Machinery, equipment, mate- 
rials and supplies, used in, or in con- 
nection with the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum, 
- and their products and by-products, or 
in connection with the construction, op- 
ertion, repair, servicing, maintenance, 
and dismantling of pipe lines, including 
the stringing and picking up thereof, ex- 
cept the stringing or picking up of pipe, 
in connection with main pipe lines, be- 
tween points in Tex., on the one hand, 
and on the other, points in Ky., W. Va., 
O., Pa., N.M., Colo., Utah, and Wyo., 
over irregular routes. 

* MC-108064, Sub. 7, Savage Truck 
Line, Inc., Norfolk, Va. Certificate 
granted. (1) Paint, lead, paint drier, 
stains, paint and varnish removing, re- 
ducing and thinning compound, lacquer 
thinner, linseed oil, polishing compound, 
varnish, lacquer, shellac, roofing cement, 
insecticides, weed killing compounds, 
turpentine, brushes, advertising matter 
and printed matter relating to the same 
commodities, empty cans, and empty 
cartons, serving Gibbsboro, N.J., as an 
off-route point in connection with ap- 
plicant’s presently authorized regular 
route operations to and from Philadel- 
phia, Pa., but restricted to traffic origi- 
nating at Gibbsboro and destined solely 
to Suffolk, Va., and points in Va., within 
35 miles of Suffolk, (2) crackers from 
Cincinnati, O., and points in O., within 
the Cincinnati commercial zone, to Suf- 
folk, Va., over irregular routes, (3) pea- 
nuts, raw, salted, cooked or partially 
cooked, nuts, mixed nuts, peanut butter, 
peanut butter sandwiches, candy, peanut 
oil, peanut products, and advertising 
matter, store furnishings, equipment and 
supplies used in connection with the 
manufacture, sale, and distribution of 
such commodities, and empty bakery 
goods containers, from Suffolk, Va., to 
the O., points described in (2) above, 
over irregular routes. 

* MC-109005, Sub. 5, Simpson Trucking 
Co., Inc., Atlanta, Ga. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between junction US. 
highway 29 and Ga. highway 72 and 
Elberton, Ga., over Ga. highway 72 serv- 
ing all intermediate points, and (2) serv- 
ing Monroe, Ga., as an intermediate 
point in connection with applicant’s 
presently authorized regular-route op- 
erations. 

* MC-109495, Sub. 2, Albert A. Ouel- 
lette, dba Brunswick Transportation Co., 
Brunswick, Me. Certificate granted. 
Passengers and their baggage, (1) be- 
tween Richmond and Bailey’s Island, 
Me., (2) between Brunswick and Harps- 
well, Me., over Me. highway 123, and 








(3) between Brunswick and Cooks 
Corner. | 
* MC-110369, Cortland County Bus 


Lines, Inc., Cortland, N.Y. Certificate 
granted. Passengers and their baggage, 
in charter service, in round-trip tours 
originating and ending at Cortland, N.Y., 
and points within 5 miles thereof, and 
extending to New York, N.Y., and points 
in Pa., and Mass., over irregular routes. 

* MC-102972, Sub. 3, Clyde R. Ham, 
Earlville, Ia. Certificate granted. Over 
irregular routes, eggs, from Earlville, 
Delhi, and Monticello, Ia., to Dyersville 
and Worthington, Ia. Commissioner Lee 
dissented, expressing the view that the 
transportation of eggs fell within the 
exemption in section 203(b)(6) of the 
act. 


MOTOR FINANCE CASES 


MC-F-4206, R. W. Lee, et al.—Control; Lee 
Way Motor Freight, Inc.—Purchase—Robert 
E. Lee and . S. Lee; Purchase (Por- 
tion) Silver Motor Freight Lines. Application 
for authority under section 210a(b) of Lee 
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Way Motor Freight, Inc., of Oklahoma City, 
Okla., for temporary operation of a portion 
of the motor-carrier rights of Silver Motor 
Freight Lines, of Tulsa, Okla., denied. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 16606, Bal- 
timore & Ohio Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $4,440,000 of Bal- 
timore & Ohio Railroad equipment-trust 
certificates, series AA, to be issued by the 
Union Trust Co. of Maryland, as trustee, and 
sold at 99.281 and accrued dividends, in con- 
nection with the procurement of certain 
equipment. Approved. 

Report and Order in F.D. No. 16501 Union 
Pacific Railroad Co. et al. Trackage Rights, 
Approved. ° 

Report and Order in F.D. No. 16610 New 
York Central Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $11,400,000 of New York Central 
Railroad fourth equipment trust of 1949 
234-percent equipment-trust certificates to 
be issued by the Irving Trust Co., as trustee, 
and sold at 99.21 and accrued dividends in 
connection with the procurement of cer- 
tain new equipment. Approved. 


ORDERS 


I. C. C. Modifies Forms 
For Motor-Carrier Monthly 


Reports on Drivers’ Time 


Effective September 1, the Commission, 
division 1, by an order in Ex Parte MC-2, 
In the Matter of Maximum Hours of 
Service of Motor Carrier Employes, has 
modified the form and method of filing 
motor carriers’ monthly reports of ex- 
cessive driving time, excess time on duty 
of drivers, and service and driving hours, 
and has prescribed new forms. 

After consultation with a representa- 
tive number of carriers, the Commission 
approved the forms described in its re- 
port, the order said, adding that the 
changes proposed would result in clarifi- 
cation and simpler forms. 

The Commission vacated its order of 
August 22, 1944, insofar as it applied to 
the use of forms BMC-55, Carrier’s 
Monthly Report of Excess Driving Time 
and of Excess Time on Duty of Drivers; 
BMC-56, Hours of Service Report; BMC- 
57, Carrier’s Monthly Report of No Ex- 
cess Driving Time and No Excess Time 
on Duty by Drivers; and BMC-58, Report 
on Driving Hours, all as required by sec- 
tion 191.6 [rule 6(b)] of the motor-carrier 
safety regulations, which section was re- 
voked. 

It prescribed forms BMC-60, Hours of 
Service Report; BMC-61, Carrier’s 
Monthly Report of Excess On-Duty Time 
and of Excess Driving Time of Drivers; 
and BMC-62, Carrier’s Monthly Report of 
No Excess Driving Time and No Excess 
Time on Duty by Drivers, for use in 
filing reports as required. 


Amendments to Regulations 


Part 7 of the regulations was amended 
by addition of the following “Section 7.60, 
BMC-60—Form used in certifying cor- 
rectness of information in form BMC-61 
(section 17.61); section 7.61, BMC-61— 
Form used by carriers for monthly re- 
ports of excess on-duty time and of ex- 
cess driving time of drivers; section 17.62, 
BMC-62—Form used by carriers for 
monthly reports of no excess driving time 
and no excess time on duty by drivers.” 
Section 191.5 [rule 5(b) of part 5 of 





the motor-carrier safety regulations, re- 
vised], was amended to read: 

“Section 191, Driver’s log; monthly re- 
ports; form prescribed; exceptions. 

“(b) -Every motor carrier, other than 
a private carrier of property, shall file 
on Form BMC-61 a monthly report of 
every instance during the calendar 
month covered thereby in which a driver 
in his or its employ has been required 
or permitted to be on duty, or to drive 
or operate a motor vehicle in excess of 
the hours prescribed by section 191.3 
and shall indicate therein the reasons 
for such excess hours. 

“Form BMC-60. (section 7.60) shall be 
used in certifying to the correctness of 
information in attached reports on form 
BMC-61 in transmitting such reports for 
filing. 

“Every Class I motor carrier, as de- 
fined in the Commission’s orders of No- 
vember 29, 1937, as amended December 
15, 1943 (49 CFR 181, 1947 Supp.), and 
of November 21, 1947 (49 CFR, 1947 
Supp., Part 182) prescribing uniform 
system of accounts for such carriers, 
shall file on form BMC-62 a report for 
every calendar month in which no driver 
in his or its employ has been required or 
permitted to be on duty, or to drive or 
operate a motor vehicle in excess of the 
hours prescribed by section 191.3. 


“Forms BMC-60 (section 17.60), BMC- 
61 (section 7.61), and BMC-62 (section 
7.62), shall be prepared in triplicate, 
shall be signed by the motor carrier or 
his or its agent, and the original and one 
copy thereof shall be filed by mailing or 
otherwise with the District Director, Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission, for the district in 
which his or its principal place of busi- 
ness is located not later than the fif- 
teenth day of the month next following 
the calendar month for which such re- 
port is made. One copy of each such 
report shall be retained in the files of 
the motor carrier for a period of three 
years.” 

The amended section 191.5 also pro- 
vided that motor carriers having their 
principal places of business, outside the 
United States borders should file the 
reports referred to in form BMC-60, 61, 
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and 62 with the District Director of the 
Bureau of Motor Carriers of specific dis- 
tricts set forth in the order not later 
than the fifteenth day of the month next 
following the calendar month for which 
the report was made. One copy of each 
such report was to be retained in the 
carrier’s files for three years. 


Review of Contract-Carrier 


‘Tacking’ Decision Denied 


The Commission has issued an order 
in MC-C-1009, Service of Contract Car- 
riers, denying a petition of the Contract 
Carrier Conference of American Truck- 
ing Associations, Inc., for reconsideration 
in that proceeding. 

In its decision in that case, the entire 
Commission reviewed decisions of its di- 
vision 4 in contract carrier purchase and 
application cases and took the position 
that the basic concepts under which 
contract-carrier rights had been granted 
did not permit the “tacking” of separate 
grants of authority, whether obtained 
by application or purchase, to render a 
through service any broader than was 
permitted under each of the original 
grants (T.W. Jan. 22, p. 31). 

In its order of denial, the Commission 
said the action was taken “for the rea- 
son that no rule making as distinguished 
from the construction only of outstand- 
ing contract-carrier operating authorities 
is involved; and for the further reason 
that no error has been shown in the 
Commission’s construction of such au- 
thorities as are referred. to in its report 
of January 10, 1949, or in the principles 
applied by the Commission in determin- 
ing the right of such carriers to join or 
combine separate operating rights.” 


Bear Mountain Trips Rights 


The Commission, division 4, by an or- 
der in W-962, Sub. 15, Circle Line- 
Sightseeing Yachts, Inc., Temporary Au- 
thority—Bear Mountain (15), and W-962, 
Sub. 16, Same (16), has authorized the 
applicant to perform five trips as a com- 
mon carrier by self-propelled vessels in 
the transportation of not more than 450 
passengers on each trip, from New York 
City to Bear Mountain, N.Y., and re- 
turn, on July 9, 16, 31, and August 4, 
1949, and from New York City to Bear 
Mountain and West Point, N.Y., and re- 
turn, on July 30. 


Record Destruction Orders 


The Commission, division 1, has issued 
orders modifying the regulations to gov- 
ern the destruction of records of carriers 
by water, of freight forwarders, express 
companies, carriers by pipe lines, and 
electric railway companies. 

It ordered that any interested party 
might, on or before August 12, file with 
the Commission a written statement of 
Teasons why the modification should not 
become effective and might request oral 
argument. It said that unless otherwise 
ordered after consideration of objec- 
tions, the modifications would become 
effective September 1. 


The division earlier modified the regu- 
lations governing destruction of records 
of steam railroads (T.W., July 9). 

The Commission, on representations of 
the New York Central System, has issued 


an order continuing in force until its 
further order, a special authorization, 
originally granted July 16, 1947, and as 
supplemented, having to do with a pro- 
gram of microfilming and destruction of 
certain current records of the system. 
The instant order said the special author- 
ization would have been superseded by 
later regulations contained in a Com- 
mission order of May 12. 

By another order, the Commission has 
authorized the Texas Pipe Line Co. to 
destroy specified predecessor company 
records, described in an application of 
June 14 for such authority. 


Consolidated S.W. Cases 
Soda Ash Rate Change 


The Commission, division 3, by an 
order in No. 13535 et al., Consolidated 
Southwestern Cases, has further amend- 
ed an order of April 5, 1927, in the pro- 
ceedings, to permit, for the transporta- 
tion of soda ash and caustic soda, car- 
loads, from Velasco, Tex., to certain des- 
tinations in Arkansas, Oklahoma, and 
Louisiana, the establishment of com- 
modity rates the same as those concur- 
rently applying on the same commodities 
from Corpus Christi, Tex., to the same 
destinations. Under the instant order, 
the traffic would be subject to author- 
ized general rate increases, and to rule 27 
of tariff circular No. 20 with respect to 
intermediate points of origin and desti- 
nation, without contemporaneously es- 
tablishing and maintaining correspond- 
ing rates to, from, and between other 
points as required by finding No. 27 of 
the report in these proceedings. 

The division also further amended the 
April 5, 1927 order to permit, for the 
transportation of material, pot lining 
(coal or coke and pitch compound), car- 
loads, minimum 80,000 pounds, of com- 
modity rates a 100 pounds of 45 cents 
from Alcoa, Tenn., and 50 cents from 
Badin, N.C., to Point Comfort, Tex. 
Under the instant order, the traffic would 
be subject to authorized general rate in- 
creases, and to rule 27 of tariff circular 
No. 20 as to intermediate points of origin 
and destination via specified routes, 
without contemporaneously establishing 
and maintaining corresponding rates to, 
from, and between other points as re- 
quired by finding No. 27. 

It said the action was taken on con- 
sideration of the records in these pro- 
ceedings, except Nos. 15217 and 15231, 
listed in the first paragraph in the mar- 
gin of the first page of the Commission’s 
report of April 5, 1927, 123 I.C.C. 203 
et seq., and of petitions dated June 4 
and June 13, filed by W. F. Knobeloch on 
behalf of southwestern lines. 


Alternate Route Hearing Set 


The Commission issued an order, No. 
30278, Pooling of Mdse. Traffic—St. Louis, 
Mo., to Los Angeles, Calif., setting the 
application of the Santa Fe, the Union 
Pacific and the Wabash railroad for 
alternate routing of traffic, for hearing 
before Examiner Frank E. Mullen, at the 
U. S. Customs House, Chicago, Ill., July 
28 (T.W., July 9, p. 37). 


Auto Tire Tariffs Canceled 


By special permission No. 66414, effec- 
tive July 8, tariffs involved in a protest 
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of the Southern Motor Carriers Rate 
Conference concerning rates on automo- 
bile tires have been canceled by the car- 
riers (T.W., July 2, p. 38). The confer- 
ence had asked the Commission to sus- 
pend reduced commodity rates applicable 
on automobile tires, volume minimum 
weight 20,000 pounds, published for ac- 
count of Malone Freight Lines, Inc., and 
Bowman Transportation Co., in supple- 
ment 32 to S.M.C.R.C., east-south com- 
modity tariff 7-K, MF-I.C.C, 431. 


Vacation of Small Shipment 


Suspension Order Denied 


The Commission, division 2, has de- 
nied a petition of the respondents for 
vacation of the order of suspension in 
I. and S. M-2045, Central Territory In- 
creases—Less Than 5,000 Pounds. 

The schedules involved were suspended 
by the Commission from May 21 to De- 
cember 20. They proposed to establish 
a general increase in motor common 
carrier class rates on shipments weigh- 
ing less than 5,000 pounds, and in 
charges for certain accessorial services, 
on traffic between points in Central Ter- 
ritory (T.W., June 18, p. 41). 

In asking vacation of the order and 
cancellation of the investigation, or va- 
cation of the order with the rates per- 
mitted to become effective and the in- 
vestigation to continue, the Central 
States Motor Freight Bureau, among 
other things, objected to what it said 
was only a day and a half which the 
Commission’s Suspension Board had had 
to consider the bureau’s reply to requests 
for suspension. It also asserted the sus- 
pended rates were in effect in another 
tariff bureau supplement and that its 
members threatened to become partici- 
pating carriers in that supplement. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. M-3071, Paper between Ohio 
& Chicago—Ready Truck Lines, from 
July 7th to and including February 6, 
1950, schedules published in supplement 
No. 5 to tariff MF-I.C.C. No. A-5 of 
Ready Truck Lines, Inc., Harvey, Il. 
The suspended schedules propose to es- 
tablish reduced 22,000-pound motor com- 
mon-carrier commodity rates on paper 
and paper articles between Chicago, IIl., 
and certain points in Ohio. 

I. and S. M-3072, Glassware and Pipe 
—Ready Truck Lines, Inc., from July 
to and including February 6, 1950, sched- 
ules published in supplement No. 4 to 
MF-I.C.C. No. A-2 of Ready Truck Lines, 
Inc., Harvey, Illinois. The stuspended 
schedules propose to establish classifi- 
cation exceptions ratings on glass bottles, 
carboys, demijohns, or jars, and on pipe, 
pipe fittings and supplies, between points 
in central territory. 

I. and S. M-3073, Canned Goods—East- 
ern Ports to West Virginia, suspended 
from July :10, to and including February 
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9, 1950, certain schedules published in 
supplement No. 11 to tariff MF-I.C.C. No. 
2 of Service, Inc., Washington, D.C. The 
suspended schedules propose to establish 
reduced import, coastwise and inter- 
coastal commodity rates on canned or 
preserved foodstuffs and articles grouped 
therewith from Baltimore, Md., New 
York, N.Y., and Philadelphia, Pa., to 
Charleston and Huntington, W.Va., and 
to other points grouped therewith. 


I. and S. M-3074, Minimum Rates and 
Charges—Myers Frontier Service, from 
July 11, to and including Ferbuary 10, 
1950, schedules published in MF-I.C.C. 
No. 1 of Myers Frontier Service, Wilson, 
N.Y. The suspended schedules propose 
minimum charges on empty containers, 
vinegar stock, alcohol and pickles to 
Brockport, Buffalo, Niagara County, N.Y., 
from points in Maryland, Michigan, New 
York and Ohio, and on vinegar in bulk, 
in the reverse direction. 

I. and S. M-3075, Belting—Chemicals— 
Fleetway Motor Freight, from July 9, to 
and including February 8, 1950, certain 
schedules published in supplement No. 3 
to tariff MF-I.C.C. No. 2 of Fleetway 
Motor Freight, Inc., Jersey City, N.J. 
The suspended schedules propose to es- 
tablish a less-than-truckload classifica- 
tion exceptions rating on belting and 
v-belts, which results generally in reduc- 
tions, and a reduced truckload rating on 
sodium hypochlorite solution, between 
certain points in New Jersey, New York 
and Pennsylvania. 


I. and S. M-3076, Petroleum and Pe- 
troleum Products—Gordon Ray, from 
July 10, and later, to and including Feb- 
ruary 9, 1950, certain schedules pub- 
lished in supplements Nos. 5 and 6 to 
schedule MF-I.C.C. No. 14 of Gordon 
Ray, Salt Lake City, Utah. The sus- 
pended schedules proposed to establish 
new and reduced contract carrier mini- 
mum charges on petroleum and pe- 
troleum products, in bulk in tank trucks, 
from Salt Lake City, Utah, to 71 points 
in southern Idaho. 


I. and S. M-3077, Electrical Appliances 
—East to Pacific Coast, from July 11, 
to and including February 10, 1950, cer- 
tain schedules published on first revised 
page 78 and second revised page 142 
to tariff MF-I.C.C. No. 46 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
Denver, Colo. The suspended schedules 
propose increased rates on electric broil- 
ers, cookers or roasters, toasters, and 
waffle irons, less-truckloads, from points 
in the east to Pacific Coast points. 


I. and S. M-3078, Minimum Rates—D. 
C. Hall Motor Transportation, from July 
11, and later, to and including February 
10, 1950, certain schedules published in 
supplements Nos. 100, 7 and 8 to MF- 
I.C.C. Nos. 370, 436 and 454, respectively, 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. For the ac- 
count of D. C. Hall Transport, Inc., 
lessee and operator of David C. Hall, do- 
ing business as D. C. Hall Motor Trans- 
portation, a motor common carrier, the 
suspended schedules propose to establish 
fourth class (55 percent) rates subject 
to classification ratings as minimum rates 
on class-rate traffic and traffic moving 
on commodity rates published in the 
class-rate tariffs, except to Baton Rouge 
and New Orleans, La., Jackson, Natchez, 
and Vicksburg, Miss., and Memphis. 





I. and S. No. 5676, Cottonseed, Western 
Trunk Line to the South, on the Com- 
mission’s own motion from July 10, to 
and including February 9, 1950, certain 
schedules as published in supplement No. 
22 to Agent L. E. Kipp’s tariff I.C.C. No. 
A-3592. The suspended schedules pro- 
pose to restrict the intermediate rules in 
the tariff applicable in connection with 
the rates on cottonseed and related 
articles from points in Western Trunk 
Line Territory to destinations in the 
southeast, so as not to apply at inter- 
mediate points in Arkansas, Louisiana 
(west of the Mississippi River), Oklahoma 
and Texas, except over direct routes. 


COMMISSION ORDERS 


Finance 16407, Application of Virginia & 
Truckee Ry. for permission to abandon in 
interstate and foreign commerce its entire 
line of railroad in Washoe, Ormsby, and 
Douglas Counties, Nev. Protestants’ petition 
for further hearing, granted and hearing 
will be held at a time and place to be fixed. 

MC 104340, Sub. 62, Leaman Transporta- 
tion Co., Inc., extension, liquefied petroleum 
gas. Report and order of May 16 modified by 
deleting from lines 34 and 35 on sheet 5 
thereof following: ‘‘and points in Conn., on 
and east of U.S. Highway 5” and substituting 
in lieu thereof: “and points in Conn., on 
and West of U.S. Highway 5”. 

MC-C 916, G. N., et al. v. E. D. Collins. 
Complaint dismissed. 

MC-C 972, Northland Greyhound Lines, 
Inc. v. Liederbach Bus Co., Inc. Proceeding 
closed. 

MC-F 3802, (Sup.), Harry L. Hess, control; 
Hess Motor Express, Inc., purchase, Harry 
Hess; lease (portion), Wilson Storage and 
Transfer Co. Petition of vendee and vendor 
for reopening, granted and order of Decem- 
ber 1, 1948, modified and supplemented to 
authorize purchase and acquisition of con- 
trol of rights granted by order of March 3, 
in MC 9952, Sub. 5, on terms and condi- 
tions in findings of report. 

MC-F 3922, W. C. Martin, control; Dock- 
am’s Express, Inc. Petition of A B & C 
Motor Transportation Co., Inc., et al. for 
reopening, granted and proceeding reopened 
for further hearing at a time and place to 
be fixed. 

MC-F 4045, G. E. Briggs, et al., control; 
Briggs Transfer Co., purchase (portion), 





APPLICATIONS 


AND PETITIONS 





Wisconsin Central Stock 
Committee Attacks Canadian 


Pacific Bond Claims 


The preferred stockholders committee 
of the Wisconsin Central has petitioned 
the Commission in Finance No. 14720, 
Wisconsin Central Railway Co. Reorgan- 
ization, to order the Canadian Pacific 
Railway Co. to furnish information as 
to when, how, and at what prices it 
became the holder of $8,370,000 of the 
debtor’s first and refunding bond, to bar 
its participation in the reorganization of 
the debtor if it fails to furnish the re- 
quested information, or to direct the is- 
suance of appropriate subpoenas, or the 
taking of necessary depositions, at the 
expense of the Canadian Pacific. 


The committee said it contended the 
Canadian Pacific, although a holder of 
junior bonds, had intended and intended 
to urge a capitalization as low as pos- 
sible so as to accomplish two general 
purposes, “namely, (1) to freeze out as 
many security owners as possible, and (2) 
to secure maximum voting control for 
itself of the reorganized debtor,” and 
continued: 


TRAFFIC WORLD 





Standard Freight Lines, Inc. Purchase of op- 
erating rights of Standard Freight Lines, 
Inc. by Briggs Transfer Co. approved, to op- 
— according to rights in certificate MC 

No. 29488, California Milling Corp., et al. v, 
A. T. & S. F., et al. and No. 29498, California 
Milling Corp., et al. v. A. & S., et al. Order of 
April 11 further modified to become effective 
September 1 instead of July 28, on one less 
than 15 days’ notice, insofar as order re- 
quires establishment and maintenance of 
joint rates from origin groups 98 to 103 in 
Mont. 

No. 30228, Weil Bros. v. A. & S. P., et al. 
Proceeding be handled under modified pro- 
cedure and parties thereto to comply with 
provisions of rules 45 to 54, inclusive, of 
— Rules of Practice before Commis- 
sion. 

MC 106449, Sub. 3, Elliott Transfer Co., 
Inc., extension, frozen foods. Proceeding re- 
opened for further hearing at a time and 
place to be fixed, solely with respect to 
fresh and frozen poultry, eggs, and cheese, 
from Decatur, Ala. to Tenn., and eggs, cheese 
and other dairy products, from Tenn. to Ala. 

MC 5485, Sub. 1, H. Kenny, extension, air 
freight. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 88857, Sub. 45, O. M. Collett, extension, 
Green River. Proceeding reopened for recon- 
sideration on present record. 

MC-F 4169, V. R. Jenks, control; Industrial 
Transport, Inc., purchase V. R. Jenks. Ef- 
fective date of order of May 27 postponed 
to August 1. 

No. 29880, Herman-Brownlow Co. v. M. P., 
et al. Complainant’s and defendants’ peti- 
tion for reconsideration, denied. 

MC-F 4067, J. V. Bowman, Jr., purchase 
(portion), Pittsburgh-Wheeling Truck Serv- 
ice, Inc. Petition of J. V. Bowman and 
Pittsburgh-Wheeling Truck Service, -Inc., for 
dismissal of order of April 15, granted, and 
said order vacated and set aside. 

No. 29847, Reichhold Chemicals, Inc. v. 
G.T.W., et al. Order of March 17 further 
modified to become effective October 24, on 
not less than 30 days’ notice, instead of 
August 24. 

No. 29964, West Virginia Brick Co., et al. 
v. A.&R., et al. Order of June 13 dismissing 
complaint, vacated and set side. Proceeding 
transferred to Special Docket for adjust- 
ment. 

Finance 16257, B.S.L.&W. trustee construc- 
tion, Finance 16258, I.-G.N. trustee trackage 
rights. Proceedings reopened and assigned 
od further hearing at a time and place to be 

xed. 

FF-18, Sub. 1, Pacific Forwarding Assn., 
extension, Intermountain and Pacific North- 






























west. Petition of Acme Fast Freight, Inc., 
et al., protestants, for reconsideration; 
denied. 








“Petitioner believes that since the 
debtor filed its petition for reorganiza- 
tion herein, said Canadian Pacific has 
acquired first and refunding bonds in 
the open market at very low prices in 
order to obtain what it deems to be 
sufficient to accomplish its objectives, 
namely, direct control of the reorganized 
debtor, with a low capitalization and 
freezing out as many stockholders as 
possible. Petitioner also believes that 
said acquisitions since reorganization are 
vaild only to the extent of the prices 
paid therefor in the open market, in 
view of Canadian Pacific’s dominant 
position herein. Since said bonds have 
heavy interest arrearages, the amount 
involved is substantial.” 


Control Alleged 


The committee asserted the Canadian 
Pacific controlled Wisconsin Central 
through its power to Control the S00 
Line, in the reorganization of which, said 
the committee, the Canadian Pacific ac- 
quired about $5,700,000 face amount of 
the first and refunding bonds. The com- 
mittee observed the federal district court 
having jurisdiction over the reorganiza- 
tion of Wisconsin Central had denied it 
the right to file objections to the claim 
of the Canadian Pacific, but asserted n0 
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July 16, 1949 


claim was made with respect to the dif- 
ference between the bonds acquired by 
Canadian Pacific out of the Soo reorgan- 
ization and those it now owned, a witness 
for the C.P. saying he did not know 
when or how that railroad acquired the 
balance of about $2,700,000 of the bonds 
and had no papers to refresh his recol- 
lection, according to the committee. 

The stockholders’ committee asserted 
the subject matter of its instant request, 
the holdings of Canadian Pacific, were 
pertinent to the issues of subordination 
and the issues of a fair and equitable 
plan of reorganization which, it said, in- 
cluded consideration of priorities among 
creditors. It said the Commission, while 
denying a request for inspection of the 
books and records of Canadian Pacific, 
in connection with the issues of sub- 
ordination, had provided the committee 
would be permitted to present relevant 
and competent evidence toward the is- 
sues of subordination, and, later, evi- 
dence relevant to a fair and equitable 
plan of reorganization. 


Motor 5 Per Cent Rise in 
East Filed, Effective July 
20; Shippers Protest 


Dabney T. Waring, general manager, 
Middle Atlantic States Motor Carrier 
Conference, Inc., said, July 11, that the 
conference was in the process of filing 
with the Commission under short-notice 
special permission, tariffs making effec- 
tive July 20 the 5 per cent increase au- 
thorized by the Commission in I. and S. 
M-2949, Increases—Middle Atlantic-New 
England, 1948, while ordering cancelled 
suspended tariffs that proposed a 10 per 
cent increase in rates (T.W., June 25, 
p. 39). 

Three mid-Western packing houses and 
the Middle Atlantic Shippers’ Motor 
Carrier Committee asked reconsideration 
by the entire Commission, the committee 
also asking reargument. 

The three packing houses and the 
Lynchburg Traffic Bureau also filed with 
the Commission’s Suspension Board re- 
quests for suspension of the 5 per cent 
increases. 

The packing houses were Geo. A. Hor- 
mel & Co., John Morrell & Co., Rath 
Packing Co. Their petition for reconsid- 
eration by the entire Commission was 
attached to a “protest” filed with the 
Suspension Board “against publication of 
any increases growing out of I. & S. M- 
| res 

The packers said the record did not 
justify the increases authorized by divi- 
sion 2 of the Commission, “and particu- 
larly on our traffic.” They asserted the 
division recited a number of reasons why 
the rates “on our traffic” should not be 
increased, but nevertheless approved an 
increase, summarizing the contentions of 
the packers but not, they said, answering 
them. After reviewing portions of the 
record, and referring to their brief, the 
packers said that, “on this record re- 
spondents have not established ground 
for the increases sought,’ adding that 
“respondents certainly have not estab- 
lished ground for increase in the rates 
on our ex-pool car traffic.” 


Lynchburg Protest 

The Lynchburg Traffic Bureau protest 
and petition for suspension asserted that 
the request of the motor carriers for au- 
thority to make the increases effective on 





short notice would deprive it the right 
to file a petition for reconsideration and 
have the order stayed pending disposition 
of a petition for rehearing, contrary to 
the Commission’s rules of practice. It 
asserted the Commission had provided, 
in rule 101 of its general rules of practice, 
a period of 30 days in some instances, and 
of 60 days in others, in which a petition 
for reconsideration, rehearing and rear- 
gument might be filed. 

The bureau also said the Commission 
had suggested that disparities on traffic 
moving to Lynchburg from points in Mid- 
dle Atlantic Territory as compared with 
rates on traffic moving to Danville, Va., 
be promptly removed. It contended the 
granting of the application to increase 
the Lynchburg rate 5 per cent would not 
be in accordance with the admonition of 
the Commission, but that, “on the con- 
trary, the carriers will do directly that 
which the Commission said that they 
should not do.” 


Shippers Ask Quick Action 


The shippers’ committee asked reargu- 
ment and reconsideration by the entire 
Commission, and that the matter be 
given expedited handling because, it 
said, the presently effective date of the 
5 per cent increase was July 18. Said 
the committee: 

“This expedited and extraordinary 
procedure by way of protest and peti- 
tion is here necessitated (a) by the sum- 
mary procedure heretofore employed 
therein by the division at the demand 
of the respondents and the wholly in- 
adequate consideration reflected in the 

. . report (there was no recommended 
report, though requested) and (b) by 
the arbitrary nature of the challenged 5 
per cent approval—to the undisputed 
and irreparable injury of protestant 
shippers.” 

Asserting that the five per cent in- 
creased rates were unlawfully high and 
unreasonable, the committee said the 
carriers did not need more revenue to 
make a reasonable return and profit or 
even to attain a 93 operating ratio for 
1949 and that 93.8 was the best annual 
operating ratio the Middle Atlantic 
carriers ever had, adding “and we as- 
sert without fear of contradiction that 
respondents’ 1949 reserves are the larg- 
est in history.” 


Shippers’ Markets ‘Marginal’ 


In “glaring contrast,” said the com- 
mittee, the shippers’ markets and econ- 
omies were “critically marginal,” in 
which connection it said: 


“This is a time when the makings of 
a real national recession are present, 
given enough restrictive measures such 
as general rate increases, which become 
pyramided in practical and psychologi- 
cal effect far beyond their dollars-and- 
cents measure. This is not fantasy but 
fact, as almost every current observer 
will confirm.” 

In the face of this, continued the com- 
mittee, the carriers “with the best finan- 
cial condition in years,” still pushed their 
“suicidal pre-recession-conceived in- 
crease, pursuing ever greater and greater 
profits, but in fact calling into play the 
worst possible inducement to panic psy- 
chology.” 

The committee asserted the first 
quarter 1949 figures showed added reve- 
nues from other sources, such as in- 
creased minimum charges effective late 
in 1948 and might expect other increases 
this year, such as a million dollars in 
freight forwarder charges, increased 
classification ratings, and various com- 








35 


| ICC NEWS 


modity rate adjustments. Also, said the 
committee, the 1949 figures reflected the 
falling price level affecting many items 
used by truckers, and the greatly in- 
creased efficiency resulting from new 
terminals and rolling facilities, increased 
mechanization, and improved manage- 
rial practices. It said the carriers had 
a duty to “go further and continue to 
press reductions in unit costs.” 

As to New England overhead traffic 
and carriers, the committee said unless 
segregated study of overhead traffic and 
cost was made, it must be presumed their 
condition reflected primarily intraterri- 
torial rates, and that there could be no 
approval of increased “overhead” rates 
without specific proof on that issue. 

The committee alleges seven errors of 
law in the decision of division 2 and 
said no general revenue increase should 
be permitted at this time. 





Merom Asks Reopening of 


Sand, Gravel Rate Cases 


The Merom Gravel Co. has petitioned 
the Commission for reopening and 
further hearing in No. 29365, Merom 
Gravel Co. v. Illinois Central Railroad 
Co., et al., and Nos. 29365, Sub. 1, and No. 
29236, involving rates on sand and gravel 
(carload) from Riverton, Ind., to desti- 
nations in central and southern Illinois 
(T.W., May 28, p. 32, and July 9, p. 26). 


It also asked the Commission to vacate 
and set aside an order of division 3, in 
these procedings, entered on May 13, or 
in the alternative, to stay and postpone 
the time for filing a petition for recon- 
sideration or other pleading in respect of 
that order. 


The complaints in these cases, filed in 
1944 and 1945, it said, alleged among 
other things, (1) that the rates and 
charges on sand and gravel (carload) 
from Riverton to destinations in central 
and southern Illinois were unreasonable, 
and (2) that the rates and charges from 
Riverton in relation to those maintained 
on sand, gravel, and crushed (stone) from 
various Illinois producing points to the 
aforementioned Illinois destination area 
were unduly prejudicial to Merom and 
unduly preferential of named [Illinois 
producers and shippers. 

Merom said that by its order of May 
13, division 3 dismissed the complaints, 
its report and order having been directed 
to the rate situation obtaining as of 
June 30, 1946. 

Since the filing of the complaints and 
hearings in the proceedings, it said, a 
substantial and important change in 
conditions had occurred, namely, that 
the Commission had authorized and 
there had been made effective substan- 
tial general increases in the rates and 
charges assailed from Riverton to the in- 
volved Illinois destinations although the 
Illinois Commerce Commission has de- 
clined to permit like increases to be made 
in respect of the Illinois intrastate rates 
and charges on sand, gravel, and crushed 
stone (carload) applying within the same 
destination area. 

It said the defendant railroads made 
applications to the Illinois commission 
for authority to increase the Illinois in- 
trastate rates and charges on the con- 
sidered commodities to correspond with 








26 


| ICC NEWS 

those authorized by the I.C.C. as to in- 
terstate traffic in Ex Partes 166 and 168. 
It added that except for a 10-per-cent 
increase authorized by the Illinois com- 
mission on February 3, 1948, that com- 
mission, either by order expressly denied 
the applications and refused to permit 
the intrastate increases or, “by dilatory 
tactics, refusal to hold prompt hearings, 
etc., has prevented defendants herein 
from increasing the said Illinois intra- 
state rates” to correspond with those au- 
thorized on interstate traffic from River- 
ton. As a result, continued Merom, the 
rates and charges from Riverton to the 
involved Illinois territory were presently 
more than 26 per cent higher than those 
on the commodities contemporaneously 
published and applying between points 
in Illinois. 

It said division 3’s report and order 
were not responsive to conditions exist- 
ing at the time of their entry and re- 
opening of the proceeding was neces- 
sary to bring the record up-to-date. 





Southern Motor Carriers 
Defend Reduced Rates 


The Southern Motor Carriers Rate 
Conference, replying to petitions of the 
Southern Railway Co., asking suspension 
of reduced rates on electric dry cell bat- 
teries and on sulphate of alumina, said 
the rates were published to place its mo- 
tor carrier members on a competitive 
basis with the railroad. 

Southern had asked suspension of 
commodity rates on the batteries pub- 
lished in index 14086 of supplement 29 
to S. M. C. R. C. tariff 6-J, MF-I.C.C. 
442, to become effective July 18. The 
conference asserted the railroads, in an 
“apparent attempt” to divert to their 
line the battery traffic from Asheboro, 
N. C., to Virginia points, had reduced 
their rates effective June 29, 1949, to six 
cents a hundred pounds less than the 
then effective motor carrier rates. The 
conference said publication of the pro- 
tested rates had been solely because of 
the need to meet the rail rate. Replying 
to a statement of the railroads that the 
motor carriers had an advantage be- 
cause the plant of the Asheboro shipper 
was not located on a rail siding, the con- 
ference said the Commission was re- 
quired to give consideration to the in- 
herent advantage of motor truck trans- 
portation. 

The sulphate of alumina rate, from 
Chattanooga, Tenn., to various southern 
destinations, was published in index 7194 
of supplement 29 to S. M. C. R. C. tariff 
6-J, MF-I. C. C. 442, to become effective 
July 25. The conference said these rates 
“are exactly the same as rates today in 
effect by protestant rail carrier to the 
nearest fraction of a cent,” adding that 
they were published also to place motor 
carrier rates on a competitive basis with 
the rail rates. 





L. & W. V. Reorganization 


The Commission has received an ap- 
plication in Finance 16575, Lackawanna 
& Wyoming Valley Railroad Co. Reor- 
ganization, from a protective committee 
for holders of the railroad’s 5 per cent 
first mortgage gold bonds. It asks au- 


thority to solicit under a deposit agree- 
ment the claims of the bondholders. 

The committee had been permitted to 
intervene in Finance No. 16210, involving 
voluntary adjustment of the railroad’s 
outstanding securities. After a Commis- 
sion examiner recommended denial of 
the proposals, a petition in bankruptcy 
was filed by certain creditors. The in- 
stant petition is in connection with par- 
ticipation of the committee in the re- 
organization proceedings. 





Ask S.W. Consolidated Cases 
Sorghum Grain Oil Ruling 


Defendant railroads in No. 13535 et al., 
Consolidated Southwestern Cases, have 
asked the Commission to modify its find- 
ings and orders in those proceedings by 
eliminating therefrom sorghum grain oil, 
and sorghum grain oil foots or sediment. 

The railroads said arrangements had 
been made for a new plant at Corpus 
Christi, Tex., to produce oil from sorg- 
hum grain that would also include the 
foots or sediment from the oil, to be 
used for the same purposes, and there- 
fore competitive with other vegetable oils, 
foots and sediments. 

They said the carriers intended to es- 
tablish the same carload rates on the 
new commodities as were applicable on 
other oils, such as cottonseed, cocoanut, 
corn, peanut, soybean, castor, bean mon- 
illa seed, rice, etc., on traffic from, to, 
and between points in Southwestern 
Territory. 

Rates on most of the other oils and 
foots or sediment were established pur- 
suant to the decision in Cottonseed, Its 
Products and Related Articles, No. 17,000, 
Part I (210 I.C.C. 748) as amended, said 
the carriers, so that the findings and 
orders in the southwestern cases did not 
apply to the rates on those articles, and 
that they had been eliminated from the 
proceedings by various listed orders. 





Tresco Proposes Barge and 


Storage Service, Fla.-N.J. 


Tresco Transportation Co., of Jackson- 
ville, Fla., by an application in W-1002, 
Sub. 1, asks temporary authority to op- 
erate between Trenton, N.J., and San- 
ford, Fla., serving all intermediate ports 
and points, as a contract carrier trans- 
porting iron and steel products, perish- 
able products, and canned goods. 

The applicant said tentative contract 
arrangements had been entered into with 
Bethlehem Steel Co., Bethlehem, Pa., 
Crown Cork & Seal Co., Baltimore, Md., 
and Shippers Cooperative Association, 
Jacksonville. 

The applicant said there was an urgent 
and immediate need for a barge service 
capable of furnishing both dry and re- 
frigerated transportation “as the spiral- 
ing transportation costs by other meth- 
ods is placing great handicaps upon the 
products of agriculture and its allied 
suppliers, by restricting the proper dis- 
tribution of these products, which are 
basic in our domestic economy... .” 

Tresco said the service would furnish 
relief to the canned goods industry, and 
the fruit and vegetable industry, es- 
pecially of Florida where, it added, “they 
have within the last two years developed 
the concentrates industry. ...” This new 
industry was short on cold storage fa- 
cilities and economic distribution, which 
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the service would relieve in part at least, 
said the applicant. The iron and steel 
industry furnishing tin plate to the can- 
ning plants, and the building industry 
was in need of transportation relief, i 
asserted, “if we are to restore some sem- 
blance of economic balance to an indus- 
try whose distribution was greatly upset 
by a base point pricing decision of the 
Supreme Court.” 


Tresco said it would put four dry 
barges and towing equipment, with four 
refrigerated barges capable of furnishing 
storage at either origin or destination 
ports besides serving as transportation 
units. It referred to a previous petition 
in which it asked permanent authority. 


PETITIONS FOR REHEARING 


No. 29236, The Merom Gravel Co. v. I. C. 
and No. 29365, and Sub. 1, The Merom 
Gravel Co. v. I. C., et al. Complaint asks 
for reopening to vacate and set aside order 
of May 13. 

Finance 14671, C. & O., for a certificate 
of public convenience and necessity per- 
mitting abandonment. Protestants, Village 
of Elk Rapids, Mich., et al. ask Commission 
to grant a stay of proceedings to Setpember 
1, 1950, subject to any necessary extension 
of time. 

Finance 16134, Application of Denver Chi- 
cago Trucking Co. for authority to nominally 
issue securities. Applicants ask that Com- 
mission enter its order authorizing appli- 
cant to issue securities in form and man- 
ner which is more fully described in in- 
stant application and on terms and condi- 
tions set forth in Exhibit ‘‘2a”. 

MC-F 2865, A. B. Reynolds, control, 
Reynolds Transportation Co., lease (portion), 
West Virginia Transportation Co. Lessee and 
lessor ask for authority to renew lease for 
a@ period of five years from July 7, 1949 to 
July 7, 1954. 

MC-F 4067, J. V. Bowman, Jr., purchase 
(portion), Pittsburgh Wheeling Truck Serv- 
ice, Inc. Transferee and transferor ask for 
vacation of order of April 15 and reinstate- 
ment of application. 

MC-C 1015, American Greeting Publishers, 
Inc. v. A.C.E. Transportation Co., Inc., et al. 
Defendants ask for postponement of hearing 
to grant such other and further relief as 
may seem just and proper. 

MC-FC 29243, Application for transfer: 
Newhouse & Hutchins Towing Service, Inc., 
Portland, Ore., transferee, and Campbell 
Crane & Towing Service, Inc., Portland, Ore., 
transferor. Transferee and transferor ask 
for reconsider of report of Division 5, dated 
April 22. 

MC-FC 50045, Rivello Trucking Co., Inc., 
transferee, acquire (portion), McCann’s Ex- 
press, transferor. Transferee and transferor 
ask for reconsideration of order of May 2, 
denying application. 

MC-FC 50056, Application of C. B. Herbert- 
son for reconveyance to him of certain oper- 
ating rights of State Transfer Co., North 
Platte, Nebr. Protestant, L. E. Mehlmann, 
asks for hearing in above case. 


FINANCE APPLICATIONS 


Finance No. 16631, Pyramid Motor Freight 
Corporation, of New York, N.Y., asks au- 
thority to issue a mortgage for $60,000 and 
a scire facias bond for $120,000 to secure a 
loan from the Massachusetts Mutual Life 
Insurance Co. for $60,000, of which $40,000 
will be used to liquidate the balance of an 
outstanding mortgage and the balance for 
acquiring a plot of land adjacent to the ap- 
plicant’s terminal in Philadelphia. The new 
bond and mortgage will replace a bond and 
mortgage in similar amounts delivered the 
insurance company in 1946, pursuant to au- 
thority granted in MC-F-2878. 

MC-F-4233, J. B. Faltin Motor Transporta- 
tion, Inc., of Manchester, N.H., asks author- 
ity to purchase certain operating rights of 
Harley H. Haynes, of Colebrook, N.H., and 
temporarily to operate. 

MC-F-4234, Samuel Shapiro, dba Hennepin 
Transportation Co., of Minneapolis, Minn., 
asks authority to purchase certain operating 
rights of Cameron Transit Co., also of 
Minneapolis. 

Finance No. 16636, Chicago Great Western 
Railway Co. asks authority to issue $6,150,000 
of equipment trust certificates. Proceeds will 
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be used to pay the balance on 27 Diesel- 
electric locomotives and 500 box cars, hither- 
to acquired under conditional sales agree- 
ments on terms of payment the applicant 
says will be more favorable to it and will re- 
duce the annual payments. New equipment 
to be acquired consists of 12 Diesel-electric 
locomotives and two cabooses. The certifi- 
cates will be dated July 15 and will mature 
in 15 semi-annual installments. Bids are due 
at the Chicago offices of the company by 
noon of July 19. 


MC-F-4231, Theodore J. Richmond, of 
Paterson, N.J., asks authority to acquire 
control of Northeast Coach Lines, of Mont- 
clair, N.J., through ownership of capital 
stock, and temporarily to operate. 


MC-F-4232, Bond Bus Corporation, of Fair- 
view, N. J., asks authority to purchase cer- 
tain operating rights of Sidney, Isidor, and 
Emanual Engelhardt, dba Hasbrouck Heights 
Community Bus Service, Inc., also of Fair- 
view, N.J. 


MC-F-4235, S & S Freight Lines, of Oak- 
land, Calif., asks authority to purchase cer- 
tain operating rights of John Preston 
Spaenhower, dba J..P. Spaenhower, of Stock- 
ton, Calif. Gynther C. Tessum, in control of 
S & S joins in the application. Authority 
for temporary operation is also asked. 


Finance No. 16638, The Wheeling & Lake 
Erie Railway Co. asks authority to issue 
$6,870,000 of general and refunding mortgage 
bonds, Series B, to redeem a like amount of 
first consolidated mortgage 4 per cent gold 
bonds, due September 1, outstanding in the 
hands of the public. Authority is also asked 
to issue nominally $4,000,000 Series C bonds 
to reimburse the applicant’s treasury in part 
for capital expenditures. The interest rate 
on the bonds will be determined by compet- 
itive bidding. Bids are due at the Cleveland 
offices of the company by noon of August 2. 


MC-F-4239, Breman’s Transfer Co., Leech- 
burg, Pa., asks authority to operate tem- 
porarily and purchase certain rights of Ida 
Breman and Sylvia Braun, trustees of the 
estate of Joseph H. Breman, deceased, dba 
Breman’s Transfer, Leechburg, Pa. 


MC-F-4240, Buckingham Transportation 
Co., Rapid City, S.D., asks authority tem- 
porarily to operate and purchase certain 
rights of Hugh Kissick, Belle Fourche, S.D. 


NEW COMPLAINTS 


No. 30272, Humphreys Gold Corporation, Den- 
ver, Colo. v. F.E.C,. et al. 

Alleges rates on zirconium ore concen- 
trates, shipped between Sept. 8, 1945, and 
June 19, 1946, from Jacksonville and South 
Jacksonville, Fla., to Suspension Bridge, 
N.Y., in violation of section 1. Asks repara- 
tion of $11,554.89. (W. W. Anderson, 1435 
Ogden St., Denver 3, Colo.) 

No. 30273, Regal Petroleum Products Co., 
Philadelphia, Pa. v. B. & M. et al. 

Alleges rates on spent crankcase drainings, 
shipped in the statutory period from 
Waverley, Mass., to Philadelphia, in violation 
of section 1. Asks rates and reparations. 
(Alfred H. Caterson, Jr., 305 S. Carol Blvd., 
Upper Darby, Pa.) 


No. 30274, Royal Feed & Milling Co., Memphis, 
Tenn. v. Arkansas & Louisiana et al. 
Alleges rates charged on shipments of 
grain, grain products, alfalfa meal, and other 
mixed feed ingredients, from Missouri River 
and western origins, processed at Memphis 
and shipped to points in Louisiana on and 
west of the Mississippi River, in violation of 
sections 1, 2, and 3. Asks cease and desist 
order, and rates. (J. B. McGinnis, 304-05 

Cotton Exchange Bldg., Memphis, Tenn.) 


No. 30275, International Paper Co., New York, 
N.Y. v. B. & A. et al. 

Alleges demurrage charges on carloads of 
Pulpwood at Livermore Falls, Me., when un- 
loading was delayed due to sliding of a 
storage pile of pulpwood adjacent to delivery 
tracks July 6, 1947, in violation of section 
l. Asks cease and desist order and repara- 
tion of $10,500. (Samuel H. Moerman, In- 
vestment Bldg., Washington, D.C.) 


No. 30276, North American Coal Corporation, 
+" nae oO. et al. v. Pennsylvania, 
et al. 

Allege refusal of through route and joint 
rate on coal, from Fernwood, O., to Roch- 
ester, N.Y., in violation of sections 1 and 3. 
Ask cease and desist order, routes and rates. 
(Bruce W. Eaken, 1759 Union Commerce 
Bldg., of Cleveland 14, O.) 

No. 30277, Champion-International Co., Law- 
rence, Mass., et al. v. A.C.L. et al. 

Allege rates on clay, in bulk, in box cars, 
shipped from January 5, 1948, to May 5, 
1948, from origins in Georgia and South 
Carolina to points in Massachusetts, Maine, 
and Vermont, in violation of section 1, as 
including increases greater than 6 cents a 


100 pounds. As cease and desist order, and 
reparation. (A. A. Raphale, Secretary and 
Traffic Manager, New England Paper & Pulp 
Traffic Association, 60 Batterymarch St., Bos- 
ton 10, Mass.) 


No. 30279, American Iron & Machine Works 
Co., Oklahoma City, Okla., et. al. v. 
A. C. & Y. et al. 


Allege higher ratings and rates to, from, 
and between points in the southwest on 
iron and steel articles-in violation of sec- 
tions 1 and 3. Ask cease and desist order 
and rates. (Frank Kesler, Traffic Manager, 
Oklahoma City Chamber of Commerce, 
Skirvin Tower, Oklahoma City 2, Okla.) 
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MC-C-1068, Gordons Transports, Inc., Mem- 
phis, Tenn., v. William B. Mayers, dba 
Mayers Motor Freight, Geren, Miss. 

Alleges defendant has not rendered rea- 
sonably continuous and adequate service 
over certain described routes since Decem- 
ber, 1947. Asks order requiring defendant to 
desist from claiming any right or interest 
in said routes. (O. B. Day, vice-president, 

Gordons Transports, Inc., Memphis, Tenn.) 





PROPOSED REPORTS 


tion by Thomas A. Eazor of control of 
the rights through the purchase. 

A proposed report was issued in MC- 
F-4073, Howard Miller and Nellie E. 


Certificate Proposed for 
D.C.-Va. Steamship Line 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed report 
in W-646, Sub. 1, Baltimore Steam 
Packet Co. Extension—Washington, has 
recommended that the Commission is- 
Sue an amended certificate authorizing 
additional’ operation by the railroad- 
controlled Baltimore Steam Packet Co., 
doing business as Old Bay Line, Balti- 
more, Md., by self-propelled vessels in 
the transportation of passengers and 
commodities generally between Washing- 
ton, D.C., on the one hand, and, on the 
other, the Hampton Roads ports of Nor- 
folk, Portsmouth, Old Point Comfort, 
and Newport News, Va., a service now 
performed under temporary authority. 


The Bureau said the service for which 
Baltimore Steam Packet sought authority 
was, until abandoned in 1948, provided 
by the Norfolk & Washington Steamboat 
Co. (T.W., Dec. 11, 1948, p. 23.) 


It said Baltimore Steam Packet was 
wholly owned by the Seaboard, Southern, 
and Atlantic Coast Line railroads and 
therefore, consideration should be given 
to the relevance of section 5(14) of the 
interstate commerce act, a Panama 
Canal act provision, in the determination 
of the application. The Bureau said that 
on April 15, 1941, when the B.S.P. was 
operating between Norfolk and Balti- 
more, the Commission approved control 
of the steamship line by the three rail- 
roads, finding that the fact of railroad 
control would not prevent the steamship 
line from being operated in the public 
interest and would not reduce competi- 
tion on the routes by water. It said the 
same conclusion was warranted with re- 
spect to the Norfolk-Washington serv- 
ice. 


“Additionally,” continued the Bureau, 
‘it would appear that instead of exclud- 
ing, preventing, or reducing competition 
on the route by water, the proposed op- 
eration would restore a water transporta- 
tion service which had been maintained 
for a long period of years by the Nor- 
folk & Washington Steamboat Co.” 





Pittsburgh Motor Sale 


Examiner Fabian C. Cox has recom- 
mended that the Commission approve 
purchase by Howard Miller and Nellie E. 
Miller, partners doing business as Balti- 
more & Pittsburgh Express Co., Pitts- 
burgh, Pa., of certain motor-carrier 
operating rights and all physical property 
of James E. Merriman (Carl Brandt, 
executor), Pittsburgh; purchase by Eazor 
Express, Inc., Pittsburgh, of other motor 
rights of the same estate; and acquisi- 





Miller—Purchase (Portion)\—James E. 
Merriman (Carl Brandt, Executor), em- 
bracing MC-F-4087, Thomas A. Eazor— 
Control; Eazor Express, Inc——Purchase 
(Portion)\—James E. Merriman (Carl 
Brandt, executor). 


The examiner recommended that the 
authority, if granted, be conditioned on 
modification of the Merriman rights to 
exclude transportation of general com- 
modities, with exceptions, between Edin- 
burg, O., and Mansfield, O., via Cleveland 
over Ohio highway 14 and U‘S. highway 
42, and service of Akron, O., as a point 
within 20 miles of Canton, O. 





Examiner Finds Demurrage 
On Inbound Loaded Cars 


Not Shown Unreasonable 


By a proposed report in No. 29952, Wal- 
dorf Paper Products Co. v. Chicago, Bur- 
lington & Quincy Railroad Co., et al., in- 
volving allegations of unreasonableness: 
in connection with demurrage on inbound 
loaded cars delivered by the Minnesota 
Transfer Railway Co. at Minnesota 
Transfer, Minn., Examiner John A. Rus- 
sell has recommended that the Commis- 
sion should find the allegations not sus- 
tained, and dismiss the complaint. 


He said Waldorf Paper Products Co., 
St. Paul, Minn., alleged that demurrage 
charges collected pursuant to an average 
agreement demurrage plan published in 
Agent B. T. Jones’ tariff I.C.C., No. 3963, 
on numerous inbound shipments, in car- 
loads, delivered to it by the Transfer 
railway in July and August, 1946, were 
unjust and unreasonable; that present 
methods or arrangements of the Trans- 
fer for ordering and placement of in- 
bound cars of freight were unjust and 
unreasonable; and that the average 
agreement demurrage plan presently in 
force was unreasonable and unduly prej- 
udicial to Waldorf. 


In the delivery of Waldorf’s shipments, 
said the examiner, the Transfer acted 
solely as agent for each of nine proprie- 
tory railroads participating in line-haul 
transportation. The charges in issue, he 
said, aggregated $2,646.60, exclusive of 
federal transportation tax, after adjust- 
ments made by the Western Weighing 
and Inspection Bureau. 


Charges on Past Shipments 


With respect to charges on past ship- 
ments, on which Waldorf sought repara- 
tion of $1,700, said the examiner, Waldorf 
contended that car placement instruc- 
tions were complete and that if they 
had been observed by the Transfer the 
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demurrage charges in issue would not 
have accrued. He said Waldorf, how- 
ever, failed to prove that any car on 
which demurrage charges had been as- 
sessed could have been released within 
the free time period. In fact, he con- 
tinued, it admitted that no track check 
was made, and that it had no records 
from which the facts could be shown. 
He said that on the past shipment phase 
of the complaint a finding of unreasona- 
bleness against the defendant railroads 
was not warranted. 


Present Placing Methods 


In an effort to avoid future difficul- 
ties in respect of demurrage accruals, 
said the examiner, a new method for 
delivering cars to Waldorf’s plant was 
established by the Transfer effective 
January 4, 1947, providing, among other 
things, for assembly on a designated 
track in the Transfers’ terminal of 
Waldorf’s inbound loaded cars. He said 
Waldorf’s objection to the new method 
“inheres in a fear that it may be sub- 
jected to diversion or reconsignment 
charges, and to possible delay in the 
actual placement of cars received by the 
Transfer after 7 am. of the day on 
which the list of cars ready for delivery 
on that day is submitted. 

“In respect of alleged delays in ac- 
tually placing cars received by the 
Transfer after 7 a.m. each morning, the 
record indicates that complainant by a 
check made by it of the Transfer’s re- 
ceiving tracks has notice of the receipt. 
of late arrivals, and that placement in- 
structions on such cars actually are is- 
sued by complainant on the day of 
arrival,” said the examiner. “In any 
event, no delay in actual placement of 
any cars has been shown. 

“On the record made, there is no 
justification for a finding that the pres- 
ent method of placing cars on complain- 
ant’s tracks is unreasonable.” 


Average Agreement 


The examiner said Waldorf objected to 
the average agreement arrangement with 
each of the nine proprietary lines be- 
cause under each agreement credits 
earned for releasing, within 24 hours, 
cars handled by one proprietary railroad 
could not be applied against debits ac- 
cruing on cars handled by another such 
railroad. He said a single agreement with 
the Transfer was sought in order that 
all credits earned might be applied 
against all debits irrespective of the 
identity of the delivering line-haul car- 
rier. He said Waldorf asserted, however, 
that “run-arounds” caused by actual 
placement of inbound cars delivered to 
the Transfer by one line-haul carrier in 
advance of those held in constructive 
placement and previously received from 
another line-haul carrier, did not and 
could not occur under the method ob- 
served for actual placement of cars since 
January 4, 1947, because it now ordered 
cars placed in the order of their receipt by 
the Transfer. 


“Complainant’s difficulty therefore ap- 
Pears to have been overcome,” said the 
examiner. 

He said Waldorf’s evidence in respect 
of allegations of undue prejudice in vio- 
lation of section 3 of the interstate com- 
merce act, consisted of assertions that a 
competitive manufacturer at Minneapo- 
lis produced paper products similar to 


those produced by Waldorf at St. Paul; 
that the competitor’s plant was located 
on the Chicago Great Western Railroad, 
and that through a single average agree- 
ment with that carrier the competitor 
was permitted to offset demurrage credits 
against debits on all inbound cars. The 
examiner said, among other things, that 
Waldorf had not shown in what respect 
the Minneapolis manufacturer was com- 
petitive, and that nothing of record in- 
dicated that Waldorf was, or would be, 
injured by its failure to obtain the sin- 
gle average agreement sought in this 
case. He said the fact that since Janu- 
ary 4, 1947, Waldorf had not been sub- 
jected to demurrage on any of its in- 
bound shipments of itself, precluded any 
claim of injury under the average agree- 
ment plan in force. 


Would Approve Railroad 
Demurrage in Ship Strike 


Examiner Otto A. Hanson, by a pro- 
posed report in No. 30129, Maryland Coal 
& Coke Co. v. Baltimore & Ohio Rail- 
road Co., has recommended that the 
Commission find applicable demurrage 
charges of $2,367.20 collected from Mary- 
land Coal & Coke Co., of Philadelphia, 
Pa., for detention of 159 railroad cars 
at Baltimore, Md., in the period, October 
10 to October 29, 1946, when a maritime 
strike was in progress. He proposes dis- 
missal of the complaint. The case, he 
says, involves a misstatement of fact by 
a@ vessel agent. 


On or about October 1, 1946, said the 
examiner, the coal and coke firm con- 
tracted with the Swedish government for 
the sale of a shipload of coal, the seller 
having been responsible for transporta- 
tion from mine to pier and the buyer 
for transportation from U.S. port to 
foreign destination. In the strike period, 
October 1-29, when loading and further 
movement of vessels of American regis- 
try and those manned by American crews 
was prohibited, continued the examiner, 
rail shipments to Baltimore and other 
ports were embargoed by Commission or- 
der and after sale of the coal the com- 
plainant sought and obtained a permit 
authorizing an exception to the embargo 
for shipment of the coal to Baltimore. 

At that time, he said, the coal com- 
pany did not know if the vessel chartered 
by the Swedish purchasing commission 
for carrying this coal, the S.S. Art Young, 
was an American or foreign vessel and 
the application for a permit to ship was 
submitted to a Commission agent, whose 
opinion was that the Young was a for- 
eign vessel. On Otcober 10, he said, the 
vessel arrived as scheduled and was 
found to be an American ship. 

This vessel’s agent at the port, said 
the examiner, knew that the Young 
would be unable to take on cargo but 
nevertheless went through the usual pro- 
cedure of first telephoning then writing 
the defendant B. & O. that the vessel 
had arrived and was ready to be loaded. 
On October 11, he said, an official of the 
coal company further advised the B. & 
O.’s agent at Baltimore that because of 
the strike another vessel, the S. S. Karl- 
sham, a foreign ship, would be available 
to take on between 5,300 and 6,000 gross 
tons of the cargo and that additional 
coal would be shipped after the strike 
to complete the load for the Young. On 
October 16, continued the examiner, the 
official further advised the railroad that 
the Karlsham was not available and that 
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the Young would take on the cargo as 
originally scheduled. On October 29, he 
said, the strike having been settled, tiie 
vessel’s agent again informed the raii- 
road the Young was available and cn 
October 31 the railroad ordered the ves- 
sel to the pier and began loading. 

The railroad’s tariff provided that “A 
car shall be considered released at the 
time the vessel registers for the cargo 
... ”, said the examiner, adding the 
coal company asserted that this con- 
stituted registry of the vessel in accord- 
ance with the tariff requirement and 
that the railroad cars should be con- 
sidered as released on October 10. 

“The vessels agent admits that on 
October 10, when it informed defendant 
that the vessel had arrived and was 
ready to be loaded that he knew the ves- 
sel was an American vessel and that it 
would be affected by the strike then in 
progress,” said the examiner. “He also 
knew that other ships of American reg- 
istry had been unable to receive cargo 
during the strike. Therefore, his repre- 
sentation that the SS. Art Young was 
ready to be loaded was a clear and know- 
ingly made misstatement of fact.” 

The examiner said it appeared clear 
that the aforementioned tariff provision 
connoted an intention to release cars 
from the accrual of demurrage on re- 
ceipt of a bona fide notice of readiness 
of a vessel to take on the cargo loaded 
in those cars. 

“The facts here do not indicate that 
a true registration of the vessel, the SS. 
Art Young, was made prior to October 
29, 1946,” he continued. “While the 
tariff contains no definition of the term 
‘register’, it is the opinion that no rea- 
sonably prudent person would infer 
therefrom that a false notification of 
readiness of a vessel would be included 
in that term. Furthermore, defendant 
cannot be bound by an arrangement 
based upon a misrepresentation of a 
material fact.” 


Denial of Watson Motor 


Purchase Plan Proposed 


Denial by the Commission of an ap- 
plication of Watson Bros. Transporta- 
tion Co., Inc. Omaha, Neb., for authority 
to purchase certain motor-carrier oper- 
ating rights of Powell Bros. Truck Lines, 
Inc., Springfield, Mo., and of Fay V., Ray 
E., and Thomas W. Watson for authority 
to acquire control of the rights through 
the purchase, has been recommended 
by Examiner Francis A. Clifford. A pro- 
posed report has been issued in MC-F- 
4028, Fay V. Watson et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Powell Bros. Truck 
Lines, Inc. 

The examiner said that although ap- 
proval of the proposed purchase would 
enable Watson Bros. to perform a more 
efficient and economical through service 
on transcontinental shipments moving 
between the Los Angeles, Calif., area 
and St. Louis, Mo., and to render a 
single-line service in lieu of a present 
joint-line service between St. Louis and 
points on its present routes in Kansas 
and southeastern Nebraska, through use 
of a short route over U.S. highway 40 
between St. Louis and Kansas City, Mo., 
“such considerations may not be suc- 
cessfully advanced as the sole justifi- 
cation for reinstituting the long-dor- 
mant livestock operations or for 
converting to full vigor the general- 
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commodity regular-route operations con- 
sidered, which have been so drastically 
curtailed as to amount to almost total 
abandonment so far as their value to the 
shipping public is concerned.” 

Particularly was this true, continued 
the examiner, when it reasonably ap- 
peared from the evidence presented that 
the acquisition by Watson Bros. of the 
operating rights involved would have an 
adverse effect on the traffic and reve- 
nues of seven motor-carrier protestants 
operating between St. Louis and Kansas 
City over US. highway 40, and other 
carriers that appeared to be providing 
adequate and satisfactory service be- 
tween the two aforementioned principal 
points. 

The examiner said inclusion of Powell 
Bros.’ irregular-route authority to trans- 
port livestock in the proposed purchase 
was characterized by Watson Bros.’ 
general manager as “a prize in a box 
of cracker jack.” 


Exemption Recommended for 
Granite Shipping Group 


Examiner Morris H. Konigsberg, in a 
proposed report in FF-193, Barre Granite 
Association, Inc., Freight Forwarder Ap- 
plication, has recommended dismissal of 
an application for a permit as a for- 
warder of granite, rough quarried, 
dressed, sawed or chipped on more than 
four sides, hammered or sand rubbed; 
carved, lettered, honed, polished or 
traced, from various points in Vermont 
to points in New York, Pennsylvania, 
Maryland, Ohio, Michigan, Indiana, IIli- 
nois, Wisconsin, Missouri, Iowa, Minne- 
sota, Kansas, Oklahoma, Texas, Colo- 
rado, and Nebraska. 

The examiner said the association, a 
corporation organized in 1902 under a 
special act of the Vermont legislature, 
proposed to render only for its members 
a service that comprised consolidation 
and distribution on a strictly non-profit 
basis. He said its charges would be 
based on the actual trucking and carload 
freight charges incurred, plus demurrage 
charges, and out-of-pocket handling 
charges at destination, no charges to be 
assessed for arranging any of the serv- 
ices or administrative costs in instituting 
or maintaining the proposed services. All 
costs, he said, would be met from the 
general funds of the association, and any 
additional funds that might be required 
would be obtained by assessment of its 
members. 


Examiners Propose Reversal 
Of Brick Rate Case Finding 


Examiners Frank E. Mullen and M. J. 
Walsh, in a proposed report in No. 29294, 
Mason City Brick & Tile Co., et al. v. 
Chicago & North Western Railway Co., 
et al., embracing I. and S. No. 5577, 
Brick—Iowa to Minnesota and Wiscon- 
Sin, have recommended, on further hear- 
ing, that the Commission reverse a find- 
Ing in the prior report, 269 I.C.C. 665, as 
follows: 

“On further hearing the finding in the 
Prior report that the intrastate rates on 
brick and related articles, in carloads, in 
Minnesota, for distances in excess of 150 
Miles, would be unduly prejudicial to 
lowa shippers and unduly preferential to 
Minnesota shippers should be reversed, 
and the order of June 3, 1948, directing 


increases in Minnesota intrastate rates 
vacated and set aside. All other findings 
in the prior report should be affirmed.” 

The examiners said the finding that 
would be reversed was based on the fact 
that the rates on brick and related ar- 
ticles from points in Iowa to destinations 
in Minnesota were on a higher basis than 
intrastate rates in Minnesota to the same 
destinations. There was no indication, 
however, that as a result of the lower in- 
trastate rates, complainants had been 
excluded from, or lost sales in, Minne- 
sota markets, the examiners said, and 
added that a mere disparity of rates, as 
instanced, did not warrant a finding 
that the rates assailed were unduly prej- 
udicial of shippers in Iowa and unduly 
preferential of shippers in Minnesota. 

They said the complainants sought 
rates from points in Iowa to destina- 
tions in northern Minnesota on the basis 
of the lower Minnesota intrastate scale. 
This, they said, would result in rates 
from Iowa to Minnesota on the basis of 
a 150-mile truck-competitive scale, ex- 
tended for distances to and including 
600 miles. 


Stainless Steel Castings 


MC-C-955, Solar Aircraft Co. v. Days 
Transfer, Inc., et al. By Examiner 
James J. Williams. Recommended that 
Commission find inapplicable, first-class, 
less-than-truckload rate of 170 cents a 
100 pounds charged on 21 shipments of 
castings transported by Days Transfer, 
Inc., and Des Moines Transportation Co., 
Inc., in period from June 5, 1945, until 
July 24, 1945, from Detroit, Mich., to 
Des Moines Ia. Recommended that rate 
applicable be found 73 cents and pro- 
ceeding be closed. The examiner con- 
cluded the shipments consisted of rough 
stainless steel castings and that the 
applicable rating was the exception rat- 
ing on rough steel castings n.o.i. 


Ground Peat 


No. 29974, Acme Peat Products, Ltd., 
et al. v. Akron, Canton & Youngstown 
Railroad Co., et al. By Examiners George 
J. Hall and L. H. Dishman. Recommend 
dismissal, and finding rates on ground 
peat, carloads, from points in Canada 
to various points in the United States, 
increased the full 20 per cent permitted 
in Ex Parte 162, not shown to have re- 
sulted in charges for the hauls within 
the United States that were unreasonable 
or otherwise unlawful; and finding that 
rates on the same commodity, carloads, 
from the same Canadian origin to cer- 
tain points not shown unreasonable or 
otherwise unlawful for hauls within the 
United States. 


Gin, Whiskey 


I. and S. M-3003, Alcoholic Liquors— 
Peekskill, N.Y., to N.J. Points embracing 
I. and S. M-3025, Gin or Whiskey— 
Peekskill, N.Y—New Jersey. By Ex- 
aminer Tobias Naftalin. Recommended 
that Commission find respondents have 
not borne statutory burden of proof to 
show just and reasonable, in M-3003, 
proposed reduced motor common carrier 
commodity rates from Peekskill, N.Y., to 
points in New Jersey, on gin or whiskey, 
in less-than-truckloads, and on mini- 
mum quantities of 20,000 pounds; and, 
in M-3025, establishment of a commod- 
ity rate of 27 cents a 100 pounds, mini- 
mum 20,000 pounds, on gin or whiskey, 
between Peekskill, on the one hand, and 
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Bayonne, Hackensack, Jersey City, New- 
ark, and Paterson, N.J., on the other 
hand, resulting in reductions from the 
class rates now in effect. The examiner 
said the schedules in M-3003 were filed 
to become effective March 25, 1949, by 
Becker’s Motor Transportation, Inc., and 
those in M-3025, by Bernard Baron, Inc., 
to become effective April 27. They were 
suspended until October 24, and Novem- 
ber 26, respectively, he said, on protest 
of the Middle Atlantic States Motor 
Carrier Conference. He said Becker’s 
Motor Transportation, Inc., stated it 
would withdraw its schedules in the light 
of failure of Bernard Baron, Inc., to 
appear in support of its proposal. 


Terminal Services 


Ex Parte 104, Worth Steel Co., Prac- 
tices of Carriers Affecting Operating 
Revenues or Expenses, Part II, Terminal 
Services. By Examiner S. R. Diamond- 
son. Recommended that the Commission 
find that existing line-haul rates of the 
Pennsylvania Railroad must be con- 
strued to cover the delivery and receipt 
of shipments at reasonably convenient 
points; that interchange tracks described 
in the report as serving Worth Steel Co.’s 
plant at Claymont, Del., constitute such 
reasonable points; that the common- 
carrier transportation that the P.R.R. 
is obligated to perform begins and ends 
at those interchange tracks; and that all 
services beyond those tracks are in ex- 
cess of those required in simple switch- 
ing and team-track delivery and are 
industrial or plant services not the 
P.R.R.’s duty to perform. Recommended 
further that the Commission find that 
payment by the P.R.R. and the Reading 
Co. of an allowance for the services 
performed by the industry on interstate 
shipments beyond the interchange tracks 
provides a means by which the industry 
enjoys a preferential service not ac- 
corded shippers generally, and results 
in the refunding or remitting of a por- 
tion of the rates and charges collected, 
in violation of section 6(7) of the inter- 
state commerce act. The examiner said 
the plant was served directly by the 
P.R.R. and indirectly by the Reading. 
He said that, as the Reading did not 
reach the plant, it was impossible for it 
to perform terminal services therein, and 
that the Commission should find that 
the payment of an allowance by that 
carrier to the industry for performing 
the services was unlawful. 


Worn-Out Machines 


No. 29973, Indianapolis Machinery & 
Supply Co., Inc., et al. v. Atchison, 
Topeka & Santa Fe Ry. Co., et al. By 
Examiner J. Edgar Snider. Recommends 
dismissal on finding combination rates, 
class 40, on shipments of worn-out ma- 
chines and machinery parts from various 
points in the United States to Albany, 
N.Y., and Indianapolis, Ind., there re- 
conditioned and reshipped to various 
points within the United States and for- 
eign countries, class 40 outbound, not 
shown unreasonable or otherwise unlaw- 
ful. The examiner cited a prior proceed- 
ing, Simmons Machine Tool Corp. v. 
Delaware & H.R. Corp., 269 I.C.C. 1761, 
involving the same complainants, in 
which it was found inbound rates and 
ratings on similar traffic for manufac- 
turing were not unreasonable or other- 
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wise unlawful, and added there was 
nothing in the record purporting to show 
the outbound rates were unreasonable. 
As to a claim for joint rates with a 
transit charge, the examiner said the 
Commission had required extension of 
fabrication in transit only in special 
circumstances and in connection with 
limited adjustments, adding that, among 
other things, it must be shown that 
complainant was at a serious rate dis- 
advantage, H. H. Robertson Co. v. Penn- 
sylvania R. Co., 268 U.C.C. 37. He said 
complainants had not made such a show- 
ing. 


Casing-Head Gasoline 


No. 30046, Tide Water Associated Oil 
Co. (Mid-Continent Division) v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al. By Examiners J. T. Fittipaldi. 
Recommends dismissal on finding rates 
of 25 cents a hundred pounds from Har- 
tex and Mankins, Tex., and 29 cents from 
Olden and South Hanlon, Tex., to Drum- 
right, Okla. on 80 tank-car loads of 
casing-head gaoline, shipped* between 
November 23, 1946, and December 23, 
1946, not shown to have been unreason- 
able. Complainant asked rates under a 
special mileage scale maintained by de- 
fendants. The examiner said the evi- 
dence was not persuasive that the trans- 
portation conditions surrounding the 
movement of casing-head gasoline un- 
der the special mileage scale were rea- 
sonably comparable to the transporta- 
tion conditions and circumstances at- 
taching to the rates assailed. 


Grain 


No. 30089, Chelsea Milling Co. v. Penn- 
sylvania Railroad Co., et al. Recom- 
mends dismissal, on finding rate of 43 
cents a hundred pounds applicable as 
@ group rate from Chelsea, Mich., to 
New York, N.Y., not shown unreason- 
able or unduly prejudicial. Complainant 
sought extension of another group to 
include Chelsea giving it a 40-cent rate. 
The examiner said the record did not 
warrant modification of the grouping 
adjustment sought by complainant. 


Bronze Wire Cloth 


No. 30099, Florida State Improvement 
Commission v. Atlantic Coast Line Rail- 
road Co., et al. By Examiner Charles 
Manoogian. Recommends award of 
reparation, on finding unreasonable rate 
based on third-class, of $4.26 a hundred 
pounds, on a carload of bronze wire cloth 
from Ogden, Utah, to Raiford, Fia., 
shipped October 24, 1946. The examiner 
said the assailed route should be found 
unreasonable to the extent it exceeded a 
rate of $2.98, and that the complainant 
was entitled to $555.62 in reparation, with 
interest. 


Used Crane 


No. 30191, Samuel M. Davis v. Wabash 
Railroad Co., et al. By Examiner J. T. 
Fittipaldi. Recommends dismissal, on 
finding rate of $2.11, minimum 24,000 
pounds, sought to be collected on one 
shipment, carload, of a used revolving 
crane mounted on a truck chassis, from 
Ogden, Utah, to St. Louis, Mo., January 
10, 1948, applicable, and not shown to 





have been unreasonable. The examiner 
said rates complainant claimed were in- 
applicable because the crane was not 
broken up and did not come within the 
terms “scraps or pieces” as used in the 
tariff descriptions. He said the crane, 
when shipped, was clearly more than 
junk. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘“‘black face’’ type, with name 
of town or city following.) 


Alabama (Birmingham) — MC-104149, 
Sub. 160, Leroy Osborne, dba Osborne & 
Co. Certificate proposed. Iron and steel 
products, minimum 10,000 pounds, be- 
tween Birmingham, Ala., and points 
within 10 miles thereof, on the one hand, 
and on the other, points in Ky., those in 
that part of La., west of the Mississippi 
River, Ark., Fla., and Mo., and commodi- 
ties which require special equipment, and 
related machinery parts and supplies of 
contractor, minimum 10,000 pounds, be- 
tween points in Ala., Fla., Ga., Tenn., 
Miss. La. Ark. Mo., and Ky., where said 
shipments traverse, originate in, or are 
destined to points in Ala., over irregular 
routes. 

California (Los Angeles)—-MC-71459, 
Sub. 6, Southern California Freight Lines. 
Certificate proposed. General commodi- 
ties, with exceptions, between White 
Water, Calif., on the one hand, and on 
the other, Twentynine Palms, Calif., over 
Calif. Highway 111 from White Water 
to junction with U. S. highway 99; 
thence over U. S. highway 99 to junction 
with unnumbered highway to Twenty- 
nine Palms, and return, serving all in- 
termediate points. 

California (San Francisco)—MC-9115, 
Sub. 39, Oregon-Nevada-California Fast 
Freight, Inc. Certificate proposed. 
Household goods, and general commod- 
ities, with exceptions, to and from points 
in Calif., located on that portion of U.S. 
highway 99 between Red Bluff and Mt. 
Shasta, including Red Bluff, as inter- 
mediate points in connection with reg- 
ular route operations between Sacra- 
mento and Mt. Shasta, Calif., duplica- 
tions eliminated 

Canada (Oshawa, Ontario)—-MC- 
100463, Sub. 5, Smith Transport Limited. 
Certificate proposed. Malt beverages, in 
containers, from the _ International 
Boundary at or near Rouses Point and 
Rooseveltown, N. Y., to all points in 
N. J. and N. Y., and empty malt beverage 
containers in reverse direction; and 
alcoholic liquors from the above named 
points to Buffalo and Rochester, N. Y., 
and Camden, Trenton, Phillipsburg, 
Mahwah, and Atlantic City, N. J., over 
irregular routes, restricted to traffic origi- 
nating at or destined to points in Canada. 


Illinois (Chicago)—-MC-110193, Sub. 5, 
Safeway Truck Lines, Inc. Denial of cer- 
tificate proposed. Meat, packing house 
products, and supplies and materials 
used by meat packers, over irregular 
routes, between all points in Ia., on the 
one hand, and on the other, Baltimore, 
Md., Washington, D.C., Wilmington, Del., 
Philadelphia, Pa., and all points in N.Y., 
N.J., Mass., Conn., and R.I. 





TRAFFIC WORLD 


Illinois (Chicago) —-MC-22254, Sub 15, 
Trans-American Van Service, Inc. Cer- 
tificate proposed. New and unused un- 
crated pianos and musical instruments, 
between De Kalb and Chicago, Ill., on 
the one hand, and, on the other, points 
in Me., N.H., Vt., R.I., Mass., Conn., N.Y., 
Pa., N.J., Del., Md., Wis., Mich., Ill., Ind., 
O., Ia., Okla., Tex., Kan., Ark., Colo., La., 
Mo., Miss., Ala., Tenn., Ky., W.Va., Va., 
Ga. Fla. N.C., S.C., Neb. N.D., S.D.,, 
Minn., Wyo., Mont., and D.C. 

Illinois (Salem)—MC-111100, Salem 
Central Transportation Co., Inc. Cer- 
tificate proposed. Liquefied petroleum 
gases, in bulk, in tank vehicles, (1) from 
Salem, Ill., and points within 15 miles 
thereof, to Vincennes, Ind., and points 
within 10 miles thereof; (2) from Mc- 
Leansboro and Salem, IIll., and points 
within 10 miles of each, to Cape Girar- 
deau, Sikeston, Washington, and St. 
Louis. Mo., and points in Mo., within 35 
miles of St. Louis; (3) from points in 
Marion Co., Ill., to points in Marion Co., 
Ind., and damaged, defective and con- 
taminated shipments of liquefied petro- 
leum gases on return from the respective 
destinations to the respective origins 
specified above, all over irregular routes, 
subject to conditions. 

Kansas (Sabetha)—MC-2095, Sub. 1, 
Neil Bestwick. Certificate proposed. (1) 
Unmanufactured agricultural commodi- 
ties, between Sabetha and points within 
10 miles thereof, on the one hand, and, 
on the other, points in Mo. and Neb.; 
(2) livestock, Falls City, Nebr.; (3) farm 
machinery and _ building materials, 
Omaha, Neb.; and (4) fertilizer and mill 
feeds, St. Joseph, Kansas City, and N. 
Kansas City, Mo., and Kansas City, Kan., 
over irregular routes. 

Kansas (Topeka)—MC-966, Sub. 4, 
Charles, Elbert, and Galand Seetin, dba 
Capital Truck Lines. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, over an alternate route between 
Topeka and junction U.S. highways 59 
and 50-N, over a specified route. 

Kentucky (Corbin)—MC-110950, H. B. 
Stamper and R. P. Samples, dba Stamper 
& Sample Express. Permit proposed. 
Canned and preserved foodstuffs, in con- 
tainers, from Pittsburgh, Pa., Bowling 
Green, and Fremont, O., and points with- 
in 5 miles of each, to Dante and Bonny 
Blue, Va., Leatherwood, Ky., and points 
in named counties in Ky., and Tenn., and 
brick and lumber from the designated 
counties in Ky., and Tenn., to Dayton, O., 
and points within 75 miles thereof, over 
irregular routes. 

Maryland (Hagerstown)—MC-33935, 
Sub. 7, White Star Lines, Inc. Certifi- 
cate proposed. Passengers and their bag- 
gage, and express, mail and newspapers, 
between junction Pennsylvania Legisla- 
tive route 62192 and Pennsylvania High- 
way 519 near Canonsburg, Pa., and junc- 
tion Pennsylvania Legislative route 62192 
and U.S. Highway 19, over Pennsylvania 
legislative Route 62192, serving all in- 
termediate points. 

Michigan (Daggett) —MC-110866, Bruce 
Crandall and John Q. Adams, dba Cran- 
dall & Adams. Denial of permit pro- 
posed. Beer, wine, and carbonated bev- 
erages, Over irregular routes, from points 
in Ind., Ill., Wis., Minn., and Mo., to 
points in the Upper Peninsula of Mich., 
and empty containers on return. 

Michigan (Grand Rapids)—MC-67818, 
Sub. 19, Michigan Express, Inc. Certifi- 
cate proposed. Burial cases, caskets, and 
casket shells, (1) from Cincinnati and 
Columbus, O., Zeeland and Constantine, 
Mich., Muncie and Batesville, Ind., Webb 
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City, Mo., and Minneapolis, Minn., to 
points in designated states; (2) from 
Elgin, Ill., to same designated states, 
with excepted points; and (3) from Chi- 
cago, Ill., to same designated states, with 
excepted points, over irregular routes. 

Michigan (Grand Rapids) —MC-35628, 
Sub. 155, Interstate Motor Freight Sys- 
tem. Certificate proposed. General com- 
modities, with exceptions, between Phila- 
delphia, Pa., and Binghamton, N.Y., over 
a specified route and return, with no 
service to or from intermediate points, 
authority for operating convenience only, 
restricted to traffic originating at or 
destined to points located west of the 
Pa.-O. state line. 

Minnesota (Fergus Falls)—-MC-110829. 
E. L. Molter, dba Molter Truck Service. 
Certificate proposed. Meats, meat prod- 
ucts, meat by-products, and dairy prod- 
ucts, over irregular routes, from Fergus 
Falls to points within 50 miles thereof in 
Minn. 

Missouri (Maryville) —-MC-26739, Sub. 
10, Wagner Freight Lines, Inc. Certifi- 
cate proposed. General commodities, in- 
cluding commodities in bulk, with ex- 
ceptions, between Maryville and Burling- 
ton Junction, Mo., from Maryville over 
U. S. Highway 71 to junction Mo., High- 
way 4, thence over Mo., Highway 4 to 
Burlington Junction, and return over the 
same route, serving all intermediate 
points. 

Missouri (St. Louis)—-MC-44609, Sub. 
38, Missouri Pacific Railroad Co., (Guy A. 
Thompson, trustee). Certificate proposed. 
General commodities, with exceptions, 
(1) between Napton, Mo., and junction 
unnumbered county road with U. S. 
Highway 50; (2) between Russellville, 
Mo., and junction County Road U with 
U. S. Highway 50; (3). between junc- 
tion Mo., Highway 7 with Lake City- 
Buckner road and junction Lake City- 
Buckner road with Heidelberger road, 
over specified routes, serving no inter- 
mediate points, subject to restrictions 
applicable to presently authorized routes. 

Nebraska (Omaha)—MC-110388, Union 
Pacific Motor Freight Co. Certificate 
proposed. General commodities, with ex- 
ceptions, over 18 described regular routes, 
between described points, limited to 
service which is auxiliary to rail service 
of the Union Pacific Railroad Co., ap- 
plicant not to serve any point not a 
station on the rail line of the railroad; 
certain key points prescribed. 

New Jersey (Hightstown)—MC-92354, 
Sub. 1, Steve Sefcik, Jr. Permit proposed. 
New uncrated furniture, from Hightstown 
to points in Conn., Del., Me., Md., Mass., 
Mich., N.H., N.Y., N.C., O., Pa. RI, 
Vt., Va., W.Va., and D.C., over irregular 
routes. 

New York (New York)—MC-66562, Sub. 
934, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
over a regular route, between Berlin 
and Oshkosh, Wis., serving intermediate 
Points of Waukau, Omro, and Winne- 
conne, Wis., subject to customary con- 
ditions, applicant to request revocation 
of certificate in MC-66562, Sub. 269. 

New York (New York)—MC-66562, Sub. 
987, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities, 
including dangerous explosives, moving 
in express service, between Bridgeton 
and Millville, N.J., over N.J. highway 49, 
serving no intermediate points, subject 
to usual conditions. 

New York (Norwich)—MC-29867, Sub. 
6, Maurice B. Slater, dba Norwich 
Trucking Co. Permit proposed. Over 
irregular routes, (1) chemicals, from 








Elizabeth, N.J., to Norwock, N.Y.; (2) 
collapsible metal tubes, from Irvington, 
N.J., to Norwich; (3) boric acid, from 
Metuchen, N.J., to Norwich; and (4) 
empty containers, on return from those 
destinations. 

Ohio (Akron)—MC-2202, Sub. 46, Road- 
way Express, Inc. Certificate proposed. 
General commodities, with exceptions, 
between Springfield, Mo., and Joplin, 
Mo., over U.S. highway 166, as an alter- 
nate route, no service at intermediate 
points. 

Oregon (Portland)—MC-109734, Sub. 8, 
Pacific Island Transport, Ltd. Denial of 
certificate proposed. Over irregular 
routes, petroleum products, in bulk, in 
tank trucks, from Seattle and Richmond 
Beach, Wash., to named Idaho and Mont. 
counties, and rejected shipments on re- 
turn. 

Pennsylvania (Stroudsburg) — MC- 
105917, Sub. 11, John R. Lesoine. Cer- 
tificate proposed. Malt beverages, from 
New York, N. Y:, to Tannersville, Pa., 
over irregular routes, and empty con- 
tainers on return. 

Pennsylvania (Washington) — MC- 
13134, Sub. 6, E. L. Gibbons, dba Gibbons 
Motor Express. Certificate proposed. (1) 
Powdered coffee, in containers, from 
Sunbury, O., to points in Pa., and W.Va., 
in described areas; (2) condensed milk 
and powdered coffee, in containers, 
from Greenville, Marysville, and Sun- 
bury, O., to points in W. Va., in described 
area; and (3) caps and containers on re- 
turn from above destinations to Sunbury, 
Marysville, and Greenville. 

South Dakota (Yankton)—MC-83252, 
Sub. 3, Lloyd Muckey, dba Muckey Truck 
Line. Certificate proposed. Over irregu- 
lar routes, (1) egg cases, knocked down; 
(2) egg case fillers and egg case flats; 
and (3) chicken coops, knocked down, 
from Yankton to points in Ia., Minn., 
Neb., and S.D., within 200 miles of 
Yankton. 

Virginia (Harrisonburg) — MC-52724, 
Sub. 6, I. W. Moore, dba Harrisonburg 
Motor Express. Certificate proposed, on 
finding operation that of common cerrier, 
and holding of certificate and permit 
found consistent. Over irregular routes, 
cream and milk (raw, pasteurized con- 
densed, or powdered), in containers, from 
Harrisonburg and Staunton, Va., to 
points in Del., Md. (except Baltimore), 
N.J., N.Y., Pa. and W.Va. and empty 
milk and cream containers, on return. 

Virginia (Staunton)—MC-110683, Sub. 
3, Smith’s Transfer Corporation. Cer- 
tificate proposed. General commodities, 
with exceptions, between Winchester, 
Va., and Baltimore, Md., and Winchester, 
Va., and Frederick, Md., over specified 
routes, serving no intermediate points. 

Washington (Aberdeen) — MC-59534, 
Sub. 1, A. A. Star Transfer Co. Denial 
of certificate proposed. Household goods, 
building materials, heavy machinery, oil 
well equipment and supplies, (1) between 
points in Clallam, Jefferson, Grays Har- 
bor, Mason and Pacific counties, Wash., 
on the one hand, and on the other, 
points in Ore., and (2) between Aberdeen, 
on the one hand, and on the other, 
points in Clallam, Jefferson, Grays Har- 
bor, Mason and Pacific counties, Wash. 

Washington (Blaine)—-MC-73619, Sub. 
1, Reg. C. Beckett, dba Blaine Auto 
Freight. Certificate proposed. General 
commodities, with exceptions, between 
Bellingham, Wash., and the U. S.-Can- 
ada boundary near Lynden, Wash., over 
specified route, serving’ no intermediate 
points. 

Washington (Blaine) —MC-73619, Sub. 
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3, Reg. C. Beckett, dba Blaine Auto 
Freight. Certificate proposed. Fresh 
and frozen fish, including shell fisk, 
from the U.S.-Canada boundary near 
Point Roberts, Wash., to Point Roberts. 

Washington (Ellensburg)—MC-110918, 
Lyle T. Hall, dba Hall’s Fuel & Transfer. 
Household goods, over irregular routes, 
between points in Kittitas Co., Wash. 

Washington (Lynden) — MC-110899, 
Milky Way, Inc. Certificate proposed. 
Milk and milk products, in bulk, in tank 
vehicles, over irregular routes, between 
points in Wash. and Ore. 

Washington (Puyallup) — MC-109877, 
Sub. 11, E. L. Brooks. Certificate pro- 
posed. Brick, tile, and flue lining, over 
irregular routes from Clay City, Wash., 
to Eatonville, Wash. 

Washington (Tacoma) — MC - 110716, 
Byron C. Hegland and Mary Hegland, 
dba Washington Auto Transport. De- 
nial of certificate proposed. New auto- 
mobiles, in initial movements, by truck- 
away method, from automobile factories 
in Mich., to points in Wash., over irregu- 
lar routes. 

Wisconsin (Burlington) — MC-110420, 
Sub. 5, Quality Milk Service, Inc., Cer- 
tificate proposed. Whey, in bulk, in tank 
vehicles, over irregular routes, from 
points in Ill., Ia., and Minn., to points 
in Wis. 

Wisconsin (La Crosse) — MC-80430, 
Sub. 44, Gateway Transportation Co. 
Certificate. proposed. General commod- 
ities, with exceptions, between junction 
U. S. Highways 16 and 51, near Portage, 
Wis., and Madison, Wis., over U. S. High- 
way 51 as an alternate route, serving no 
intermediate points. 

Wisconsin (Oxford)—MC-110216, Sub. 
2, Edway and George Johnson, dba John- 
son Feed Co. Certificate proposed. Rock 
wool, from South Milwaukee, Wis., to 
points in N.D., S.D., Minn., Ia., Ill., Ind., 
and Mich., beyond a 150-mile air line 
radius of South Milwuakee, except those 
in Ill. on and north of US. highway 34 
and U.S. highway 24. 


War Reparation Witness 


Gives Tariff References 


A government witness in No. 29622, 
United States of America v. Aberdeen 
& Rockfish Railroad Co., et al., has fur- 
nished references to seven ratings dealt 
with in his exhibit in that proceeding, 
in which the government seeks repara- 
tion on shipments of soldiers’ packs. 

In connection with his testimony, in 
a hearing on that and four other com- 
plaint cases, Samuel F. Dickerson, a 
transportation rate analyst for the De- 
partment of Justice, agreed to furnish 
information as to where exception rat- 
ings for Southern Territory were to be 
found. Counsel for the railroads as- 
serted there were numerous ratings 
which could not be found in the pub- 
lished tariffs (T.W., July 2, p. 46). 

In a statement filed in No. 29622, Mr. 
Dickerson said the railroads’ counsel had 
specifically identified only seven excep- 
tions ratings on pages 4 to 7 of the wit- 
nesses, exhibit No. 4, which was circu- 
lated last year. 

“All of these seven ratings as expressed 
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in applicable percentages of the first 
class rates are correctly stated in the 
exhibit, with the exception of one typo- 
graphical error of % of one per cent in 
one rating,” said Mr. Dickerson. “Cer- 
tainly it is no fault of the complainant 
if the tariffs of the defendants are so 
complicated that the defendants them- 
selves experience difficulty in properly 
interpreting their application. If fig- 
ures and symbols are used in the rating 
columns of the tariffs, instead of plain 
percentage ratings, there must be a rea- 
son or reasons for it. In the case of the 
ratings in question the reason dates back 
to the findings of the Commission in Ex 
Parte 123. In that proceeding certain 
commodities were exempted from in- 
creases. The letter suffix to the figures 
shown in the rating column in the tariff 
indicates that certain mathematicai 
calculations must be made in order to 
determine the applicable percentage rat- 
ing. The figures and letter suffix that 
appear in the rating column of the tar- 
iffs are merely symbols.” 


Oral Argument Heard in 
Southwestern Ocean-Rail 


Rate Readjustment Cases 


The Commission heard oral argument, 
July 13, in No. 13535 et al., Consolidated 
Southwestern Cases (Ocean-Rail Rates), 
and No. 28023, Bull Steamship Line et al. 
v. Abilene & Southern Railway Co., et al., 
involving a petition of four steamship 
lines in the north Atlantic-Gulf trade 
to set aside maximum rate orders in the 
proceedings insofar as they related to 
rail and ocean rates, to enable the peti- 
tioners to present a proposal for a read- 
justment of the rates. 

It was brought out that of the four 
original petitioning steamship lines only 
one remained active in the case, namely, 
the Bull Line. The others were Agwi- 
lines, Inc., American Liberty Steamship 
Corporation, and Southern Steamship 
Co. 


No. 28023, the Bull Line case, dealt 
with ocean-rail rates between eastern 
seaboard territory and points in north- 
ern Texas through Corpus Christi. 


Harry C. Ames represented the Bull 
Line, and other appearances were by 
S. R. Brittingham, Jr., for the south- 
western railroads other than the Texas 
& Pacific; Warren Price, Jr., for the 
Pan Atlantic Steamship Corporation, in- 
tervenor, the Fort Worth Chamber of 
Commerce and Fort Worth Freight Bu- 
reau; Louis A. Schwartz for the New 
Orleans Traffic & Transportation Bu- 
reau; Samuel H. Williams, for the 
Chamber of Commerce of Philadelphia; 
and Harry C. King, for the Nebraska 
State Railway Commission. Robert 
Thompson, who was to have represented 
the Texas & Pacific Railway and others, 
did not appear because of a train delay 
in the Maryland flood area. 


Proposed Report Supported 

Mr. Ames said Agwilines, Inc., was 
not now operating domestic service and 
had no further interest in the proceed- 
ing; American Liberty operated for a 
while as a Maritime Commission agent 
but was no longer in existence as a car- 








rier; and Southern Steamship had been 
completely liquidated. 

Mr. Ames said his client supported the 
“well considered” report of the Commis- 
sion’s examiner in the proceedings. The 
examiner, had recommended approval of 
specific increases in ocean-rail class 
rates between points in eastern seaboard 
territory and points in the southwest, 
and made recommendations with re- 
spect to the relationship between the 
increased rates and first-class rates and 
in class rates between interior points in 
eastern seaboard territory and key points 
in the southwest (T.W., April 20, p. 14). 

As a result of carefully made calcula- 
tions, said Mr. Ames, “we came out with 
a needed average revenue figure of ap- 
proximately $16.50 a ton.” He said that 
bearing in mind this was slightly less 
than twice the average 1939 rate of $8.58 
a ton, which produced unsatisfactory re- 
sults, he believed the estimate justified. 


Government ‘Legacy’ to Labor 


He said that although a prewar fleet 
could be purchased at $120,000 a vessel, 
the cost now would be close to a million 
dollars a vessel; where fuel oil could be 
bought at 98 cents a barrel in New York 
in 1939, the 1948 price was $3.15 a bar- 
rel; and where stevedoring service for 
52 sailings in the Gulf service in 1939 
cost $740,000, the 1948 cost would have 
been $2,500,000. Other labor costs, he 
said, had increased “astronomically.” 
It was a “notorious fact,” he added, “that 
in wartime the government took very 
good care of labor and this had left a 
legacy to the water carrier trade “which 
we can’t get rid of.” 

The Bull Line, he said, wanted to re- 
sume service but insisted that the serv- 
ice should be self-sustaining and was 
convinced it could not be so under the 
present rate structure. 


Mr. Ames reviewed the background 
leading to the steamship lines’ petition 
from the time prior to the war when nine 
water carriers operating 50 ships pro- 
vided service between north Atlantic and 
Gulf ports, New Orleans and west, 
through the war period when several 
lines took advantage of a sellers’ market 
and disposed of their fleets, and the 
Maritime Commission operated in the 
north Atlantic-Gulf service for nine 
months using certificated carriers as its 
agents. He said the ship lines had a com- 
bined loss of more than $8,000,000 for the 
decade 1931 to 1940. 


After the government “gave up the 
ghost” in 1947 and discontinued its los- 
ing venture, he said, both Bull Line and 
Southern tried private operations but 
were compelled to discontinue because 
of heavy losses. It was then, he said, 
that they decided to embark on the 
present program calling for rate ad- 
justments. 


Railroad Position 


Mr. Brittingham said the railroads he 
represented were neither for nor against 
Mr. Ames’ position, and could not deny 
that the water lines’ costs had increased. 
They had no objection, he said, to the 
water lines’ obtaining their increase if 
they could prove the need for it. After 
some questioning from the bench with 
respect to clarification of his position, 
Mr. Brittingham said his clients were 
against the water lines’ proposal in the 
form in which it had been set up. They 
would not be opposed to an increase in 
water rates, he said, if the Commission 
also restored the former water-rail rate 
relationship. The rail lines’ real interest, 
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he said, on further questioning, was in 
the divisions, that they believed the Ag- 
wilines division case (No. 27969, Agwilines, 
Inc. v. Akron, Canton & Youngstown 
Railway Co., et al.) was the proper pro- 
ceeding for consideration of divisions, 
and that they should not be part of the 
rate case. He said his position on port 
equalization was that the _ situation 
should be “left where it is”, unless there 
was to be a general revision of rail and 
water rates. 


Pan-Atlantic Proposal 


Mr. Price, of Pan-Atlantic, among 
other things, renewed an objection pre- 
viously made that the examiner’s refusal 
to receive in evidence certain testimony 
and exhibits of Pan-Atlantic in support 
of a counter proposal for a readjustment 
of maximum rates was in error. 

The proposal had called for an adjust- 
ment by which a single line of joint 
through class rates would be observed via 
Louisiana and Texas ports, with a pro- 
vision for increases in rates at south 
Texas points along the lines requested 
by the steamship line petitioners, but 
with no increases in rates to points in 
Texas on and north of the T. & P. rail- 
road, and to points in Arkansas, Okla- 
homa, and Louisiana, with the exception 
of such increases in south Louisiana as 
were necessary to clear the fourth sec- 
tion via direct routes. 

Mr. Price urged, in case the Commis- 
sion deemed an adjustment necessary, 
that one or the other of the Pan-Atlantic 
proposals be adopted as maxima for the 
future. 


New Orleans Bureau 


Mr. Schwartz, of New Orleans. said 
the petition was filed on behalf of four 
water carriers, and that the examiner’s 
report was based on the fact three 
water carriers were in service. He said 
he believed the situation had changed 
and the examiner and the Commission 
might want to take “another look.” He 
said he objected to having the Bull Line 
tell Pan-Atlantic, Seatrain Lines, Inc., 
and the Port of New Orleans what they 
should do. He said that if the examiner’s 
proposed report were adopted it would 
have the effect of substantially con- 
tracting the territory in the southwest 
that supplied traffic for Pan-Atlantic, 
Seatrain and the Port of New Orleans. 

The New Orleans bureau had asked 
the Commission to overrule the exam- 
iner’s ruling excluding testimony and ex- 
hibits relating to the question of port 
relationship and for consideration of the 
excluded matter in the final disposition 
of the cases. In the alternative, it had 
asked, among other things, for adoption 
of Pan-Atlantic’s alternate proposal un- 
der which the petitioners would be ac- 
corded the full measure of the increase 
they sought to Texas destinations south 
of the T. & P. 


Philadelphia C. of C. 


Mr. Williams, of the Philadelphia 
Chamber of Commerce, asked the Com- 
mission to reject the examiner’s recom- 
mendation and dismiss the petition, un- 
less it could definitely find that the 
steamship lines now providing Philadel- 
phia service, contrary to the position 
taken by Pan-Atlantic, were in need of 
such increases in order to continue their 
services. He said the examiner was cor- 
rect in his statement that there appeared 
to be a need for additional water-carrier 
service in the north Atlantic-Gulf trade. 
His revort was erroneous, however, Mr. 
Williams continued, “in that it is pre- 
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dicated on the assumption that carriers 
such as the Southern Steamship Co., 
which provided excellent service for 
Philadelphia for many years, would defi- 
nitely resume operations.” 


He said the Philadelphia chamber was 
opposed to the recommended increases in 
maximum rates for two primary reasons: 
(1) The proposal was not supported by 
the steamship lines now providing serv- 
ice between the Port of Philadelphia and 
the Gulf ports; and (2) the possibilities 
of additional services between Philadel- 
phia and the Gulf ports being established 
were indefinite, even though the in- 
creases recommended might be approved. 


Mr. King said the state of Nebraska 
originally particpated in the proceedings 
and that his appearance in the oral argu- 
ment was solely to look out for the in- 
terests of that state if jeopardized. He 
surrendered most of his allotted time. 





STATE RATE ACTION 





Varied Rate Adjustments 
Ordered by State Bodies 


The Public Utilities Commission of 
Idaho has granted in part, after further 
consideration, requests of railroads op- 
erating within that state for increases in 
rates and charges on certain commodi- 
ties which were excepted from the Idaho 
body’s order of July 17, 1948, permitting 
general increases on intrastate traffic to 
the interstate level authorized by the 
April 13, 1948, order of the I.C.C. in 
Ex Parte 166. 


In its original order, the Idaho body 
allowed increases on all state traffic ex- 
cept in connection with carload rates on 
sugar beets, molasses, lime rock, cull 
potatoes, pumice stone, ores and con- 
centrates (subject to valuation), and ore 
tailings, on which decision was deferred 
pending further consideration. Its latest 
order permits the raising of carload 
rates on molasses and pumice stone, the 
latter to the extent of 15 cents a net ton, 
but denies increases on the other involved 
commodities as not having been justi- 
fied. The denial in connection with sugar 
beets is without prejudice to publication 
of a mileage scale of rates set forth in 
an appendix to the order, except in con- 
nection with movements on point-to- 
point rates published in item 60 of Union 
Pacific Railroad’s tariff 2038I, P.U.C.I. No. 
470. Publication of a minimum per car 
charge of $12 on sugar beets is also 
authorized. 


S.C. Motor Rates 


The Public Service Commission of 
South Carolina has ordered establish- 
ment, not later than July 15, of a com- 
mon level of rates on unfinished cotton 
piece goods, volume or truckload, via 
common and contract motor carriers op- 
erating within South Carolina. The com- 
mission found that for volume minimum 
Weights of 15,000, 20,000 and 25,000 
pounds, rates made 30, 25 and 22% per 
cent, respectively, of motor common car- 
rier first class rates in effect as of De- 
cember 31, 1948, would provide just and 
reasonable, non-preferential and non- 
prejudicial rates for movement of such 
traffic by those carriers in the state. 

In the physical handling of the truck- 
load unfinished cotton piece goods traffic, 
there appeared to be little, if any, dif- 
ference between the common and con- 


tract carrier operations, said the com- 
mission in its decision. 

“We have heretofore recognized the 
Similarity of operating conditions sur- 
rounding the transportation of particular 
commodities in truckload quantities, 
notably bulk petroleum products, and 
have adopted a common level of rates 
for common and contract carriers in the 
interest of stabilizing the motor carrier 
industry and to avoid preference and 
prejudice among shippers and receivers, 
all in the general public interest,” said 
the commission. “We think a parallel 
Situation obtains with respect to un- 
finished cotton piece goods, truckloads, 
and that a common level of rates thereon 
for transportation via either common or 
contract motor carriers is reasonable 
and necessary in the public interest.” 


Oklahoma Rate Changes 

Railroads operating within Oklahoma 
have been authorized by the Oklahoma 
State Corporation Commission to apply, 
not prior to July 15, increased state rates 
and charges as set forth in railroads’ 
tariff of increased rates and charges Ex 
Parte 166-C, subject to certain condi- 
tions and restrictions. The commission’s 
order restricts the increase on manu- 
factured fertilizer, as prescribed in its 
order No. 20915, dated March 26, 1948, 
to 10 per cent, and provides that line 
haul rates on coal, destined to Harrah, 
may not be increased in excess of 6 cents 
a ton, net or gross, as rated. No in- 
creases are allowed in connection with 
the minimum charge per shipment appli- 
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cable on less-carload traffic or in connec- 
tion with the minimum rate of a 100 
pounds on traffic subject to pick-up and 
delivery service. Line haul rates on 
agricultural limestone, the order provides, 
may not be increased in excess of 10 
per cent with a maximum of 1% cents a 
100 pounds, whether moving in open or 
closed cars. The order further provides 
that increases authorized on carload 
shipments of materials consigned to the 
State Highway Commission or intended 
for use in state highway contracts for 
the building of public roads, and carload 
shipments of cement, shall not become 
effective on any shipment tendered to 
rail carriers for rail transportation on 
or before September 30, 1949. 


N.Y. Commutation Fares 


The New York Commission has au- 
thorized the New York, New Haven & 
Hartford Railroad Co. to increase com- 
mutation fares in New York state by 
6 to 18 per cent on three classes. of 
tickets, according to Austin L. Roberts, 
Jr., assistant general solicitor of the 
National Association of Railroad and 
Utilities Commissioners, Washington, 
D.C. In a bulletin to member com- 
missions, it was stated that the increases 
were granted on an interim basis, to 
expire on December 31, pending a deci- 
sion on permanent rates. The commis- 
sion estimated that the interim increase 
would produce $248,000 additional gross 
revenue a year, the bulletin said, adding 
that the railroad had requested an in- 
crease ranging from 15 to 25 per cent. 


U. S. MARITIME 
COMMISSION NEWS 





Use of Laid-Up Fleet For 
Grain Storage Okayed; 
Chartered Ships Returned 


After several weeks of study, the Mari- 
time Commission and the Department 
of Agriculture have jointly agreed on a 
plan providing for use of some of the 
vessels in the commission’s laid-up fleet 
for emergency grain storage. 


Use of the idle fleet was proposed by 
the Department of Agriculture to help 
meet the need for additional temporary 
storage, in order to handle the large 
grain crops being harvested this year. 


In an announcement of the joint 
agreement, the D. of A. said “it has now 
been decided that 12 ships will be pre- 
pared and used for grain storage, as an 
experimental undertaking to determine 
the feasibility of such operations.” The 
department said it was estimated that 
the 12 vessels which would be selected 
by the commission would provide stor- 
age for approximately 3,200,000 bushels 
of grain. 

The vessels, now anchored at Jones 
Point, New York, in the Hudson River, 
according to the D. of A., will be towed 
to piers in New York City for fitting, 
and then moved to elevator piers (also 
in New York) for loading. They will 
be returned to the Jones Point anchor- 
age for duration of the storage period. 

Under the announced joint plan of 
operation, the commission will be re- 


sponsible for towing and fitting the ships 
for storage of the grain, while the Com- 
modity Credit Corporation, of the D. of 
A., will be responsible for the loading 
and unloading of the grain, and for the 
costs of the entire emergency storage 
operation. 

At the time the department submitted 
its proposal for use of idle ships for 
grain storage it was stated that the com- 
mission had nearly 2,000 vessels in its 
laid-up fleet, at Atlantic, Gulf and Pa- 
cific coast sites, of which about 1,200 
were of the Liberty-type, but officials 
were unable to say how many of these 
vessels could be made suitable for grain 
storage even if the fleet was made avail- 
able. The Liberty ship was estimated to 
hold an average of about 250,000 bushels 
of grain. 

If the experimental plan proved suc- 
cessful, commission officials said, it is 
very likely that request would be made 
to provide additional vessels to meet the 
grain storage problem. 


Chartered Ship Redeliveries 


That the commission’s idle fleet total 
would be substantially increased, was 
indicated at the agency’s offices July 8. 
Officials said that notices had been re- 
ceived from private operators to the ef- 
fect that more than 50 of the approxi- 
mately 280 government-owned vessels 
under charter would be redelivered. Re- 
turn of these vessels would swell the re- 
serve fleet total. Cause for the rede- 
liveries is attributed to unfavorable 
conditions in the charter market and the 
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new law extending the commission’s 
charter authority one-year beyond June 
30, 1949, under terms of which chartered 


C.A.B. Proposes Subjection 
Of Intrastate Air Carriers 


To Interstate Safety Rules 


The Civil Aeronautics Board on July 13 
announced that it was proposing amend- 
ment of its safety regulations so as to 
require scheduled intrastate operators to 
comply with the same safety regulations 
as those which apply to scheduled inter- 
state carriers. 

It was pointed out that intrastate car- 
riers were now subject to part 45 of the 
civil air regulations. Part 45 in its pres- 
ent form provides that intrastate opera- 
tors comply only with part 42 of the 
civil air regulations, applicable to irregu- 
lar or non-scheduled air carriers. The 
board said that it was, therefore, pro- 
posing to amend part 45, so that the 
intrastate operators would be subject to 
parts 40 and 61 of the regulations, the 
rules governing operations of certificated 
interstate air carriers. 

The board said the same level of safety 
should apply to comparable operations, 
whether intrastate or interstate. Some 
of the intrastate scheduled operators, it 
said, operated between large cities over 
the same airways and into the same air- 
ports, and utilized the same type of 
aircraft as the certificated operators, and 
therefore should be held to the same level 
of safety requirements. Other intrastate 
scheduled operations were comparable to 
the operations of certificated feeder air- 
lines and should be held to the same 
level of safety as the certificated feeder 
airlines, said the board. Part 45, as it 
now stands, does not hold intrastate 
operators operating between large cities, 
over the same airlanes, to the same level 
of safety requirements as it does the 
certificated operators operating over the 
same routes; nor does it hold intrastate 
operators operating routes comparable to 
the scheduled feeder airlines to the same 
level of safety requirements as it holds 
the scheduled feeder airlines, according 
to the C. A. B. 

Interested persons may participate in 
the making of the proposed rule by sub- 
mitting, on or before August 12, such 
written data, views, or arguments as they 
may desire, according to the C. A. B. an- 
nouncement. 





Chattanooga Air Service 


In a report in No. 3297, Delta Air 
Lines, Inc., Amendment of Certificate 
for Route No. 54, Examiner Walter W. 
Bryan, of the Civil Aeronautics Board, 
has recommended that the certificate of 
Delta for route No. 54 be amended to 
include Chattanooga, Tenn., as an inter- 
mediate point between Knoxville, Tenn., 
and Atlanta, Ga., subject to condition 
that no air transportation be authorized 
between Chattanooga and Knoxville. 

Granting of the proposed amendment, 
said the examiner, “will not give any 
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for periods of four or six months. 
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competitive advantage to Delta which it 
does not now possess, or result in diver- 
sion of traffic from competitive carriers, 
provided Delta is not permitted to par- 
ticipate in the local traffic between Chat- 
tanooga and Knoxville.” The examiner 
said there was no indication that grant- 
ing of the amendment would result in 
an increased cost to the government in 
the form of mail pay. The purpose of 
the amendment, said he, was to con- 
solidate the two route segments on route 
No. 54, between Lexington and Atlanta, 
into one segment so that Chattanooga 
and Knoxville could be served on the 
same flight. The carrier had been au- 
thorized to serve Chattanooga as an al- 
ternate point to Knoxville. 





Delta-American Equipment 


Interchange Plan Argued 


The Civil Aeronautics Board heard 
oral argument July 7 on a joint proposal 
of American Airlines, Inc., and Delta 
Air Lines, Inc., to effect a temporary 
equipment interchange arrangement, in- 
volving DC-6 aircraft, at Forth Worth- 
Dallas, Tex., so as to provide through 
one-plane service between the south- 
east and the southwest-west coast areas. 

The plan agreed on between the two 
carriers submitted to the board for its 
approval is docketed as No. 3609, Ameri- 
can Airlines-Delta Air Lines, Approval of 
Interchange. 

Ernest W. Jennes, attorney for Ameri- 
can Airlines, said approval of the inter- 
change would “provide important public 
benefits” through establishment of 
“first one-plane” service on a temporary 
basis between points in the southeast 
and south on Delta’s routes and the 
southwest and west on American’s routes. 
In the early stages of the interchange, 
he said, one round-trip schedule would 
provide service between Atlanta and 
New Orleans and Los Angeles and in- 
termediate points on American’s route 
4 to the west; the second round-trip 
would offer through service between 
Miami, Jacksonville, Atlanta, Birming- 
ham and Los Angeles, while a third 
would provide service between Atlanta, 
Birmingham, New Orleans and San 
Francisco. 

Approximately 44,000 passengers would 
receive improved air service under the 
interchange plan, said he, adding that 
“they will no longer be required to 
change planes at one or more connect- 
ing points as is now necessary with the 
present connecting services.” Cargo and 
mail also would be benefited, he said, as 
extra handling delays would be elimi- 
nated. 

D. Franklin Kell, attorney for Delta, 
told the board that his company was the 
most “experienced carrier in the country 
in interchange operations.” 

“It has been our experience that the 
public response to, and acceptance of 
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this service is equally as great as in the 
case of individual carrier operation,” 
said he. 

Mr. Kell said the operation could be 
started immediately following approval 
of the agreement by the board. 





Newport News Air Service 


A recommendation that Capital Air- 
lines, Inc., be authorized to serve New- 
port News, Va., as an intermediate point 
between Washington, D.C., and Norfolk, 
Va., on route No. 14, and as a co-terminal 
point with Norfolk on route No. 51, has 
been made by Examiner James M. 
Verner, of the Civil Aeronautics Board, 
in a report in No. 3238 et. al., Service to 
Newport News, Va. Case. 


An application for air service to the 
peninsula area of Virginia was made to 
the board by the Peninsula Airport Com- 
mission of Virginia. To the extent the 
application was not satisfied by his rec- 
ommendation, the examiner said _ it 
should be denied. He also suggested de- 
nial of applications to serve Newport 
News filed by Piedmont Aviation, Inc., 
Eastern Air Lines, Inc., and National 
Airlines, Inc. 


COURT NEWS 
EERE AOE EARL ALE ADOT 


Certificated Airlines File 
Brief in Forwarder Case, 
Say C.A.B. Exceeds Powers 


Fourteen certificated airlines have filed 
a brief in the federal court of appeals 
at Chicago, in their appeal seeking to 
reverse an order of the Civil Aeronau- 
tics Board, handed down September 8, 
1948, in the so-called air freight for- 
warder case, authorizing 58 applicants to 
engage in air freight forwarding opera- 
tions. That order was stayed by the 
court last November 15 on petition of 
the certificated airlines, but was va- 
cated January 26, following oral argu- 
ment (T.W., Feb. 5, p. 51). 

The certificated airlines in their pres- 
ent brief charged that the board ex- 
ceeded its power under the civil aero- 
nautics act in granting five-year exemp- 
tions from the certificate requirements 
of the act to 58 applicants for authority 
to act as air freight forwarders. The 
brief raises the following specific points 
upon which reversal of the board’s order 
is sought: 

1. Whether the C.A.B. has power to 
authorize an air carrier to engage in 
interstate air transportation as a common 
carrier without making a finding of pub- 
lic interest, convenience and necessity. 

2. Whether the C.A.B. has the power 
to defer making the finding and to au- 
thorize actual operations by air freight 
forwarders during a five-year period, in 
order to obtain information and reach 
a conclusion as to what the policy and 
finding of the board shall be. 

3. Whether the C.A.B. has power to 
authorize new competitors without mak- 
ing any finding that new ventures will, 
in the opinion of the board, be economi- 
cally sound. 

4. Whether the board in its order of 
last September made sufficient findings 
to enable a reviewing court to determine 


whether the congressional) standard of 
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the public interest was properly applied 
to facts on the record. 

5. Whether the board has power to 
authorize unlimited competition through- 
out the United States by 58 air freight 
forwarders and by any number of addi- 
tional applicants who may apply for 
letters of registration. 

6. Whether the board has power to pro- 
vide that such letters of registration may 
be issued to future applicants in unlim- 
ited numbers without notice and with- 
out hearing and without any decision by 
the board that additional competitors 
are required in the public interest. 

7. Whether the board has power to 
grant exemptions under Section 1 (2) of 
the civil aeronautics act without making 
any finding that any or all of them are 
fit, willing and able to furnish such 
forwarding service. 

8. Whether the second proviso of sec- 
tion 408 of the act governing acquisitions 
of control is only applicable to the con- 
trol of a “direct” air carrier by a com- 
mon carrier. 

9. Whether the board has power to 
direct the Railway Express Agency to 
negotiate with the air carriers who are 
parties to existing air express agreements 
for the purpose of making new air ex- 
press agreements containing specific pro- 
visions prescribed by the C.A.B. ; 

Under existing agreements, according 
to the brief, gross revenues are used to 
pay certain out-of-pocket expenses of 
the express agency, and the remaining 
revenues are divided, 87.5 per cent to the 
air carrier and 12.5 per cent to the ex- 
press agency. The board, according to 
the brief, believes that the air carriers 
should make a charge against the express 
agency based on their cost of transporting 
air express, and that tariff rates to be 
charged the public should be determined 
and filed by the express agency and not 
by the carriers. 

The certificated airlines who are op- 
posing entry of forwarders into the air 
transportation field assert that “it is in- 
evitable that authorization of irrespon- 
sible persons as air freight forwarders will 
have serious effects upon air transpor- 
tation contrary to the public interest.” 
The board’s “indifference to insolvency 
among an unlimited number of competi- 
tors is contrary to the most fundamental 
concept of statutory regulation of public 
utilities,” they contend. 

The brief asserted that the civil aero- 
nautics act would be unconstitutional if 
construed to mean that the C.A.B. had 
power to enter an exemption order per- 
mitting unlimited competition by any 
number of air freight forwarders, as did 
its order of last September 8. 

The court has set July 22 as the dead- 
line for answering briefs. 


Fined on Elkins Act Charge 


Secretary Bartel, in a memorandum 
for the press, has announced the Com- 
mission has been advised by the US. 
attorney at Des Moines, Ia., that on June 
24, the Chicago & North Western Rail- 
way Co. pleaded guilty to two counts of 
a@ five-count information, charging it 
with violations of section 1 of the 
Elkins act. 

The announcement said the act was 
Violated in that the railroad failed 
Strictly to observe its demurrage tariff 
by not constructively placing carload 
Shipments of grain destined to a large 
_ receiver at Council Bluffs, Ia., in 


A fine of $1,000 was imposed on each 
count, or a total fine of $2,000, and the 
three remaining counts of the informa- 
tion were dismissed, said the announce- 
ment. 

The case was investigated by the 
Commission’s Bureau of Inquiry, it said. 


Chicago Judges Differ On 
Whether Court Should Try 


Rail Personal Damage Suits 


A recent ruling by a judge of the Cook 
county superior court in Chicago has 
brought to light a difference of opinion 
among judges of that court as to whether 
the court should accept jurisdiction of 
personal damage suits against railroads 
even though the accidents occurred far 
from the court’s jurisdiction. 

Recently Judge John F. Haas ruled, 
in the case of Willie Webb vs. Missouri 
Pacific Railroad, that it was the court’s 
duty to try such damage suits. The 
court overruled a motion by the Missouri 
Pacific asking dismissal of the _ suit 
brought by Mr. Webb, of Van Buren, Ark. 
Mr. Webb, employed as an engineer, 
sought $75,000 damages for a broken neck 
he suffered in an accident at North Little 
Rock, Ark., June 20, 1948. 

Railroad attorneys referred to a recent 
ruling of the Supreme Court of the 
United States, in Kilpatrick vs. Texas & 
Pacific Railway, handed down May 31, 
which, they said, held that such cases 
could be transferred from one federal 
court to another for considerations of 
convenience. They asserted the ruling 
also applied to state courts. 


Judge Haas held that the ruling did 
not apply to state courts, and that he 
was obligated under state law and de- 
cisions of the Illinois supreme court: to 
try the Webb case. 

His ruling was at variance with one 
made by Judge Samuel Epstein, of the 
same court, last January 29, dismissing 
a suit in which a switchman residing 
in Albany, Ore., asked $90,000 in dam- 
ages from the Southern Pacific Railroad 
for injuries suffered at Albany in July 
1946. Judge Epstein, in dismissing the 
suit, ruled that a court may refuse to 
hear a case when it is not a convenient 
forum. 


Railroad attorneys say that the judges 
of the Cook county superior court hold 
differing opinions on this question, with 
Judges Haas and Ward ruling that such 
damage suits may be heard, and Judges 
Epstein, Schwartz, McKinley, Crowley 
and Schwaba holding that the Chicago 
courts may dismiss cases involving dam- 
age suits brought against railroads when 
the accidents occur in distant states. 


Attorneys for the Missouri Pacific said 
they could not appeal the ruling of Judge 
Haas until the case had been tried. Set- 
tlement of the issue would have far- 
reaching effects, as there are hundreds 
of damage suits involving railroad acci- 
dents pending in Cook county circuit and 
superior courts. 


Many Suits in Federal Court 


The federal district court in Chicago 
has for years been the recipient of per- 
sonal damage suts filed against railroads 
by railroad employes or passengers aris- 
ing from accidents in all parts of the 
country. According to railroad attorneys, 
adoption of section 1404-A of the fed- 
eral judicial code last September, per- 
mitting federal courts to transfer such 
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suits to federal courts more convenient 
for the parties involved, has stopped in 
part the flood of damage suits filed in the 
Chicago federal district court. 


However, examination of the court’s 
1949 docket indicates that in the first 
six months of this year 29 personal dam- 
age suits against railroads, involving 
$2,224,000, have been filed in that court. 
A scanning of the complaints revealed 
that in some cases the accidents occur- 
red thousands of miles from Chicago, on 
rail lines having no trackage in Illinois. 
In addition to the railroad cases, person- 
al damage suits against steamship lines, 
air lines, bus lines, and truck lines, 
have also been filed in the federal dis- 
trict court in Chicago. 

Employes of that court say that more 
personal damage suits against railroads 
are filed there than in any court in the 
country. One judge said that many in- 
dividuals believed they could “get more 
money” by suing in Chicago than they 
could in their home states. 


Forwarders Ask U.S. Court 
To Set Aside I.C.C. Order 


In Forwarder-Motor Case 


The Freight Forwarders Institute, Inc., 
Washington, D. C., and 11 forwarders, 
have filed suit in the Delaware federal 
district court at Wilmington, asking the 
court to set aside the Commission’s order 
in its proceeding No. 29493, Freight For- 
warders, Motor Common Carriers, Agree- 
ments. The court proceeding is Freight 
Forwarders Institute et al. v. United 
States of America and Interstate Com- 
merce Commission. 


The bill of complaint filed in court said 
the suit was directed specifically to a 
provision of the Commission’s order 
reading as follows: 


“Provided that the said terms and con- 
ditions relating to compensation shall 
not apply to compensation to motor 
common carriers for handling terminal-— 
to-terminal traffic which is lower than 
would be received under rates or charges 
established under part II of the act.” 


This provision appeared in a section of 
the Commission’s order in the proceed- 
ing prescribing terms and conditions to 
be paid by freight forwarders to motor 
common carriers for services. 

The bill of complaint said, among 
other things, that in finding and conclud- 
ing that “there is little difference in the 
cost of handling terminal-to-terminal 
traffic of freight forwarders and in the 
cost of handling nonforwarder truckload 
traffic” and that “the compensation to 
the motor carriers for handling terminal- 
to-terminal traffic should not be less than 
would accrue under their tariff rates,” 
the Commission had acted contrary to 
the affirmative evidence of record and 
“without a scintilla of evidence to sup- 
port it.” 

The institute and other plaintiffs said 
that although the suit was directed to 
the aforementioned provision of the 
Commission’s order, the relief requested 
could not be effectuated unless there was 
also enjoined a section of the order set- 
ting forth that the order was to become 
effective January 22, 1949, and that on 
and after that date subsection (b) of 
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section 409 of the interstate commerce 
act would be effective no longer. 
Subsection (b) of section 409, said the 
complaint, contained the authority by 
virtue of which all present arrangements 
between the forwarders and motor com- 
mon carriers were maintained, including 
terminal-to-terminal arrangements. 


Through various procedural steps, the 
forwarders said, they had completely ex- 
hausted their remedy before the Com- 
mission, and by the Commission’s order 
of April 11, its original order of Septem- 
ber 24, 1948, would become effective on 
August 1, unless enjoined by the court. 

The effective date of the Commission’s 
order had been twice extended, the latest 
date having been fixed as August 1. At 
the Commission it was said the effective 
date had now been extended until Octo- 
ber 1, at the request of the court and fot 
the court’s convenience. 


Aircraft ‘Cockpit’ Ruling 


The Civil Aeronautics Board has in- 
vited interested persons to participate 
in the making of a proposed rule which, 
if adopted, would standardize the cock- 
pit arrangement of all transport cate- 
gory aircraft. It said it believed that 
requirements for cockpit standardiza- 
tion would aid in resolving the safety 
aspect of equipment interchange agree- 
ment between civil air carriers. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Vermont district, at Rutland. Gay’s 
Express, Inc., of Bellows Falls, Vt., on 
June 27, was fined $750 following entry 
of its plea of guilty to an information 
charging operation as a common Carrier 
of property for compensation without a 
Commission certificate authorizing the 
described operations, and extension of 
credit to shippers with respect to tariff 
charges beyond the credit period pre- 
scribed by the Commission. The fine 
was paid. 

Maryland district, at Baltimore. J. P. 
Breslin Trucking & Terminal Corpora- 
tion, George W. Smith, dba Liberty 
transfer, and A. J. Harris & Co., Inc, all 
of Baltimore, Md., were fined a total of 
$930, June 29 on entry of pleas of guilty 
to an information charging violations of 
part II of the interstate commerce act. 
J. P. Breslin Trucking & Terminal Cor- 
poration was charged with operating as 
a common carrier of property by motor 
vehicle in interstate commerce without a 
certificate authorizing such operations. 
George W. Smith, dba Liberty Transfer, 
a contract carrier of property, and A. J. 
Harris & Co., Inc., a shipper, were 
charged with aiding and abetting the 
Breslin firm in the commission of such 
violations. J. P. Breslin Trucking & Ter- 
minal Corporation was also charged with 
failing to require drivers to keep drivers’ 
logs and with failing to have on file cer- 
tificates of physical examination for new 
drivers. The court imposed a fine of 
$650 against the Breslin firm, and a fine 
of $140 each against the other defendants 
and required such fines together with the 
costs of prosecution to be paid. 















Florida southern district, at Tampa. On 
June 28, in a civil proceeding instituted 
by the Commission, a permanent injunc- 
tion was entered against John Sherman, 
dba City Transfer Co., of Tampa, re- 
straining him from engaging in the busi- 
ness of a broker without a license, in 
violation of the act. The proceeding was 
based on a Commission allegation that 
the defendant was engaged in arranging 
for transportation of household goods. 
A preliminary injunction had been en- 
tered against the defendant on Febru- 
ary 17, 1947. 
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Oregon district, at Portland. Alexander 
L. Vineze, dba O.K. Transfer, Klamath 
Falls, Ore., on June 13, was fined $500 
following entry of his plea of nolo con- 
tendere to an information charging the 
defendant with operation as a common 
carrier of property for compensation 
without a Commission certificate author- 
izing the described operations; with fail- 
ing to have in his files a certificate of 
physical examination for his new drivers; 
and with failing to require his drivers 
to keep drivers’ logs. The fine was or- 
dered paid. 


TRANSPORTATION 
LEGISLATION 






Maritime Agency Objects to Several 
Hoover Commission Recommendations 


Chairman Fleming, of M.C., in Statement to Senator McClellan, 
Raps Proposal to Transfer Ship Construction, Sale and Charter 


Functions and Carrier-Route Authority to Secretary of Commerce. 


Senator McClellan, of Arkansas, on 
July 11 brought to the attention of the 
Senate a statement he had received 
from Chairman Fleming, of the Maritime 
Commission, in which statement the 
commission announced what the senator 
termed “strenuous opposition to certain 
recommendations in the Hoover Com- 
mission reports affecting the United 
States Maritime Commission.” 

One of the Hoover Commission recom- 
mendations to which the Maritime Com- 
mission objected, Senator McClellan dis- 
closed, was for transfer of so-called 
“business” functions of the maritime 
agency—those related to construction, 
operation, charter and sale of ships—to 
the Department of Commerce, with con- 
sequent separation of those functions 
from the regulatory functions relating 
to rates, conditions of service, and the 
granting of subsidies (T.W., March 5, 
p. 21). 

Much of the material in Chairman 
Fleming’s statement was quoted in a 
summary of it which Senator McClellan 
inserted in the Congressional Record. 


Carrier Route Responsibility 


Senator McClellan, chairman of the 
Senate committee on expenditures in 
the executive departments, said the 
Maritime Commission also objected to 
a Hoover Commission proposal that the 
Secretary of Commerce be given the re- 
sponsibility for making over-all route 
programs for air, water and land trans- 
portation; to a further proposal that 
the determination of minimum wages for 
seamen be transferred from the Maritime 
Commission to the Secretary of Labor, 
and to a recommendation that all ad- 
ministrative responsibility of the Mari- 
time Commission be vested in the chair- 
man of that commission. 

“Likewise,” said Senator McClellan, 
“the Maritime Commission is opposed to 
recommendation No. 3 (of the Hoover 
Commission’s report on regulatory com- 
missions) which would permit a commis- 
sioner, upon expiration of his term, to 
continue to hold office until his succes- 


sor has been appointed and qualified, 
stating that it ‘does not deem the adop- 
tion of this recommendation advisable. 
The (Maritime) Commission feels thac 
the effectiveness of such a “holdover” 
would be vitiated. It might lead to un- 
necessary delay in the making and 
ratifying of appointments.’ 


Some Proposals Endorsed 

“The (Maritime) Commission ap- 
proves recommendations which would 
increase salaries of commissioners, board 
members, and staff assistants; permit 
delegation by commissioners of routine 
matters to assistants; improve in general 
the disposition of business before ad- 
ministrative agencies; the establishment 
of a central office of personnel; the adop- 
tion of a performance budget and the 
strengthening of the Office of the Bureau 
of the Budget; and separation of esti- 
mates as between capital outlays and 
current operating expenses as recom- 
mended by the Hoover Commission.” 


Commenting on the proposed separa- 
tion of “executive” and “regulatory” 
functions of the Maritime Commission, 
Chairman Fleming, in his letter to Sena- 
tor McClellan, said, in part: 


“The commission is unanimously and 
vigorously opposed to any proposed split- 
ting of the functions now vested in the 
Maritime Commission with respect to the 
merchant marine. ... 
™«T9 place any substantial part of the 
commission’s functions under a depart- 
ment would only be turning back the 
clock and repeating an experiment which 
ended in failure. 

“Furthermore, to provide for splitting 
of maritime functions of the government 
would only increase the difficulties of the 
citizen and the industry. One of the 
main problems confronting the merchant 
marine and maritime industry already 
is the multitude or government agencies 
and officials concerned with maritime 2f- 
fairs. The proposals... actually would 
increase the diffusion of responsibility. 

“The functions now within the juris- 
diction of the Maritime Commission 
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(with only a very few minor exceptions) 
can only be effectively carried out by an 
agency which is consistently and exclu- 
sively concerned with merchant marine 
problems. ... 


M.C. Functions Held Interrelated 


“Policies in respect of purely regulatory 
functions are so connected with and re- 
lated to so-called operating or business 
functions, such as management of termi- 
nals, construction or sale of vessels, as- 
sistance in construction of vessels with 
or without subsidy, operation of or char- 
ter of vessels, that the proper adminis- 
tration of congressional policy for the 
merchant marine cannot be accomplished 
except by keeping such functions in one 
body which can appreciate the repercus- 
sions of activities in the one field upon 
activities in the other field and make its 
determinations in accord with the basic 
congressional policy. 

“The so-called business or executive 
operations of the commission are in fact 
so closely interwoven with the regula- 
tory activities and subsidy of the com- 
mission that to separte them would only 
compound the alleged difficulties in the 
present administration of the law... . 


“Historically and basically the continu- 
ance of promotional or operational or 
business functions concerned with the 
merchant marine in the same agency 
charged with the regulatory activities is 
a fundamental necessity for the success- 
ful administration of the merchant 
marine policy for the United States. Any 
other method would simply be a case of 
letting one hand function without the 
required amount of coordination with the 
other hand.” 


As to the Hoover Commission’s rec- 
ommendation that the Secretary of 
Commerce be empowered to prepare and 
prescribe route programs for the various 
modes of transport, the Maritime Com- 
mission stated its objection, in part, as 
follows: 


“To attempt to carry out separately 
the regulatory and subsidy granting 
functions and the determination of es- 
sential services in the foreign trade, and 
also the determinations as to the re- 
placements for the American merchant 
marine, is to make it impossible to carry 
out any practical coordinated merchant 
marine policy. If the determination of 
the essentiality of a service to the com- 
merce and national defense of the 
United States is to be made in the 
operating or executive branch of the 
government, and that branch is also 
to determine the necessity of additions 
and replacements, the function of ad- 
ministering the subsidy allowances be- 
comes a purely non-discretionary func- 
tion not suited to the character of the 
independent agency. This constitutes in 
effect not a reorganization of the ad- 
ministration of functions but a violent 
distortion, or at least misunderstanding, 
of the purpose of the 1936 (merchant 
Marine) act. ... The awarding of sub- 
Sidies on routes determined by another 
agency and for vessels determined by 
another agency leaves very little room 
for any deliberation, group judgment, 
impartiality, or continuity of policy, 
Which under the 1936 act is placed for 
determination in an independent bi- 
Partisan policy-making body.” 

Powers for Chairman Opposed 

_To place in the chairman of the Mari- 

time Commission all the administrative 


Tésponsibility of that body, the com- 
Mission said, would be “to set up as 


executive head an administrator over 
whom a commission had no control.” 

Even though this administrator be the 
chairman of the commission, it said, it 
would “lead to a voiding of all responsi- 
bility of the other members of a com- 
mission, and where inefficiency developed 
or a majority of a commission deemed 
a change desirable, the members of the 
commission would have no way of taking 
steps to correct such inefficiency, or to 
bring about desirable changes.” 

“The Maritime Commission believes,” 
Chairman Fleming wrote, “that the 
better way of handling this matter is to 
relieve a commission from routine ad- 
ministrative problems by its delegating 
its administrative authority to an execu- 
tive officer. In this way the commission 
is freed from administrative detail, but 
maintains control and direction of the 
agency.” 


House Votes Pay Raises 
For Agency Heads; M.C., 
1.C.C., C.A.B. Included 


The House has passed and sent to the 
Senate H. R. 1689, increasing the salaries 
of the heads an assistant heads of ex- 
ecutive departments and independent 
agencies in the federal government in- 
cluding the members of the Interstate 
Commerce Commission, the Maritime 
Commission, the Civil Aeronautics 
Board, the Administrator of Civil Aero- 
nautics, the National Mediation Board 
and the Railroad Retirement Board. 

The annual salary of each member of 
the President’s Cabinet would be raised 
by the bill to $25,000. The administrator 
of the new General Services Administra- 
tion and certain others would receive 
$20,000 a year. 

For members of the I.C.C., the C.A.B., 
the N.M.B., the R.R.B, and the chairman 
of the Maritime Commission, the annual 
rate of compensation prescribed by H. R. 
1689 as passed by the House is $16,000 a 
year. Maritime Commission members 
other than the chairman and the Ad- 
ministrator of Civil Aeronautics would 
receive $15,000 a year. 


Freight Absorption Bill 
Amended, Passed by House 


After adopting one amendment offered 
by its judiciary committee and two 
amendments proposed by Representative 
Carroll, of Colorado, the House passed 
S. 1008, the so-called freight absorption 
bill approved earlier by the Senate, and, 
in view of differences between the House 
and Senate versions of the measure, left 
it subject to further congressional action 
(T.W., July 2, p. 55, and July 9, p. 13). 

As amended and passed by the House, 
S. 1008 reads as follows: 


“Be it enacted, etc., That the Federal 
Trade Commission act (38 Stat. 719, as 
amended; 15 U.S.C. 45) is amended by 
adding at the end of section 5(a) the fol- 
lowing: ‘It shall not be an unfair method 
of competition or an unfair or deceptive 
act or practice for a seller, acting inde- 
pendently, to quote or sell at delivered 
prices or to absorb freight; Provided, 
That this shall not make lawful any com- 
bination, conspiracy, or collusive agree- 
ment; or any monopolistic, oppressive, 
deceptive, or fraudulent practice, carried 
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out by or involving the use of delivered 
prices or freight absorption.’ 

“Sec. 2. Section 2(a) of the act entitled 
‘An act to supplement existing laws 
against unlawful restraints and monop- 
olies and for other purposes,’ approved 
October 15, 1914 (38 Stat. 730, as amend- 
ed; 15 U.S.C. 13), is amended by substi- 
tuting for the period at the end thereof 
a colon and adding thereto the following: 
‘And provided further, That it shall not 
be an unlawful discrimination in price 
for a seller, acting independently— 

“A. to quote or sell at delivered prices 
if such prices are identical at different 
delivery points or if differences between 
such prices are not such that their effect 
upon competitioin may be that prohibited 
by this section; or 

““B. to absorb freight to meet the 
equally low price of a competitior in 
good faith (except where such absorp- 
tion of freight would be such that its 
effect upon competition may be that 
prohibited by this section), and this may 
include the maintenance, above or below 
the price of such competitor, of a differ- 
ential in price which such seller cus- 
tomarily maintains.’ 

“Sec. 3. Section 2(b) of an act entitled 
‘An act to supplement existing laws 
against unlawful restraints and monop- 
olies and for other purposes,’ approved 
October 15, 1914 (38 Stat. 730, as amend- 
ed; 15 U.S.C. 13), is amended to read as 
follows: 


“*(b) Upon proof being made, at any 
hearing on a complaint under this sec- 
tion, that there has been discrimina- 
tion in price the effect of which upon 
competition may be that prohibited by 
the preceding subsection, or discrimina- 
tion in services or facilities furnished, 
the burden of showing justification shall 
be upon the person charged with a vio- 
lation of this section, and unless justifi- 
cation shall be affirmatively shown, the 
commission is authorized to issue an or- 
der terminating the discrimination; Pro- 
vided further, That a seller may justify 
a discrimination (if the discrimination is 
not such that its effect upon competi- 
tion may be that prohibited by this sec- 
tion) by showing that his lower price or 
the furnishing of services or facilities to 
any purchaser or purchasers was made 
in good faith to meet an equally low price 
of a competitor, or the services or facili- 
ties furnished by a competitor.’ 

“Sec. 4. As used in this act— 


“A. The word ‘price’ shall have the 
meaning which it has under the com- 
mercial law applicable to the transac- 
tion. 


“B. The term ‘delivered price’ shall 
mean a price at which a seller makes or 
offers to make delivery of a commodity to 
a@ buyer at any delivery point other than 
the seller’s own place of business. 


“C. The term ‘absorb freight’ shall 
mean to establish for any commodity at 
any delivery point a delivered price 
which, although as high as or higher 
than the seller’s price for the same com- 
modity at the point from which such 
commodity is shipped, is lower than the 
sum of the seller’s price for such com- 
modity at such point of shipment plus 
the actual cost to the seller for trans- 
portation of such commodity from such 
point of shipment to the delivery point 
or the average cost of transportation to 
the seller. 


“D. The term ‘the effect may be’ shall 
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mean that there is reasonable probability 
of the specified effect.” 

The commission to which reference is 
made in section 3 of the bill is the Fed- 
eral Trade Commission. 


Meaning of ‘Acting Independently’ 


In the course of the three-hour debate 
on the bill, begun July 7 and concluded 
the following day, Representative Pat- 
man, of Texas, who repeatedly spoke in 
opposition to the bill, referred to the 
provision that “it shall not be an un- 
lawful discrimination in price for a sel- 
ler, acting independently, to quote or sell 
at delivered prices if such prices are 
identical at different delivery points.” 
He contended that producers and manu- 
facturers though professing to act in- 
dependently in the fixing of their prices, 
would engage in “unconversational un- 
derstandings” to make identical prices 
industry-wide, and that there would be 
“no way on earth” to prove that they 
had conspired to fix prices and thereby 
violated the law. 

Representative Gossett, of Texas, 
speaking as a supporter of the bill, said 
that American business at present did 
not know what it could or could not do 
in the matter of prices. 

“They are told by dicta in the Cement 
case that freight-rate absorption is il- 
legal,” he said. “If that be true then 
the delivered-price system is outlawed. 
On the whole, I believe that the mass- 
production system in this country has 
been a good thing. We do not want to 
destroy big business. We only want to 


destroy illegitimate business or harmful 


business practices. .. . 

“TI, for one, concede that the cement 
industry was a monopoly and ought to 
have been broken up. But this bill simply 
says that the absorption of freight rates 
is not of itself a violation of the law. It 
can be used as evidence of conspiracy 
and price fixing, and if it is used as an 
unfair means of eliminating competition, 
as a means of monopoly, then it is a vio- 
lation of the law. But... we do not 
want to destroy throughout this nation 
the delivered price system, the f.o.b. sys- 
tem, which all business, or practically all 
business, has used.” 


Committee Hearings Cited 


Referring to a contention by Repre- 
sentative Patman that no hearings on 8S. 
1008 had been held, Mr. Gossett said 
that the problems involved in S. 1008 
had been studied by Congress for more 
than a year; that a Senate committee 
had heard more than 100 witnesses “on 
this specific issue” in November and De- 
cember, 1948, their testimony covering 
1,401 pages of printed hearings; that 25 
additional witnesses were heard by the 
Senate interstate and foreign commerce 
committee in January and February of 
this year, the printed hearings compris- 
ing 343 pages; that the Senate judiciary 
committee heard 13 witnesses in March, 
1949, the printed testimony covering 137 
pages, and that a hearing also was held 
by the House judiciary committee. 

“To outlaw freight absorption as an 
industrial practice,” said Mr. Gossett, “is 
like burning the barn down to get rid 
of the rats. This bill seeks to save the 
barn without protecting the rats.” 

Representative Halleck, of Indiana, 
said that S. 1008 went “right down to 
things like soap.” 


“Suppose a brand-name manufacturer 
of soap has his plant in Philadelphia,” 
he said. “He advertises nationally. He 
sells his soap everywhere in the country 
at the same price, absorbing his different 
freight rates, even as he absorbs his 
advertising expenses, and applies the 
same principle to the entire national 
market for his product. If a manufac- 
turer cannot quote a delivered price 
nationally, he is just going to sell soap 
in the area where he is producing. He 
cannot ship his soap for sale in San 
Francisco or Los Angeles or out in In- 
diana. . .” 

Representative Boggs, of Louisiana, 
said he had seen “a one-paragraph 
letter signed by a White House assistant 
saying that the Bureau of the Budget 
had no objection” to submission of S. 
1008 to the House rules committee, but 
that that letter referred to the bill as 
passed by the Senate, which contained 
“the Kefauver amendment,” and not to 
the bill as reported by the House 
judiciary committee, by which the 
Kefauver amendment was deleted. 


One Amendment Rejected 


The House voted down, 108 to 77, an 
amendment offered by Representative 
Willis, of Louisiana, proposing addition 
to the first section of the bill of the 
words: “or any practice carried out by 
or involving the use of delivered prices 
or freight absorption where the effect 
may be to substantially lessen competi- 
tion, to restrain commerce in any section 
or community, or to tend to create a 
monopoly of any line of commerce.” 
Chairman Celler, of the House judiciary 
committee, speaking in opposition to the 
Willis amendment, said he did not know 
what was meant by the words, “to re- 
strain commerce in any section or com- 
munity.” He contended that use of that 
phrase in the bill would give rise to “all 
manner of questions” and that it would 
mean “a field day for the lawyers.” 

When the House took up consideration 
of a judiciary committee amendment to 
section 2 of the bill, proposing deletion 
from that section of the parenthetical 
phrase, “(except where the effect of such 
absorption of freight will be to substan- 
tially lessen competition)”—that being 
one of the Kefauver amendments adopt- 
ed by the Senate—Representative Carroll 
proposed, as a “perfecting” amendment, 
the substitution, for the parenthetical 
qualification proposed to be deleted, of 
the words, “except where such absorp- 
tion of freight would be such that its ef- 
fects upon competition may be that pro- 
hibited by this section.” 

The amendment was adopted by a vote 
of 117 to 81. 

The judiciary committee proposed 
amendment of section 3 of the bill by 
elimination from it of another Kefauver 
amendment — the parenthetical phrase 
“(other than a discrimination which will 
substantially lessen competition)”. Rep- 
resentative Carroll offered as another 
“perfecting” amendment the substitution 
for the language proposed to be stricken 
of the following words: “if the discrimi- 
nation is not such that its effect upon 
competition may be that prohibited by 
this section.” The House agreed to the 
Carroll amendment by a voice vote. 

Also adopted by voice vote was a judi- 
ciary committee amendment to substi- 
tute for the words “substantial and pro- 
bative” in paragraph D of section 4 of 
the Senate-approved bill, the words 
“reasonable probability.” 

After rejecting a motion by Represen- 
tative Patman to recommit the bill to the 
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House judiciary committee, the House 
passed the bill as amended, by a voice 
vote. 


Senate Appropriations Unit 
Boosts by $300,000 Amount 
Voted for I.C.C. by House 


Provision for retention by the Com- 
mission of 30 field service agents trans- 
ferred from the payroll of the Office of 
Defense Transportation, now defunct, to 
the I.C.C. Bureau of Service was made 
by the Senate appropriations committee 
as it reported the independent offices 
appropriation bill for the fiscal year 
ending June 30, 1950, H.R. 1477 (T.W., 
April 16, p. 64). 


The Senate committee recommended 
that the amount the bill as passed by 
the House contained for “general ex- 
penses” of the Commission, $9,321,000, be 
increased by $300,000 to $9,621,000. The 
House committee on appropriations de- 
leted from the Budget Bureau estimate 
for the I.C.C. $376,100 which would have 
provided for the transfer to the Com- 
mission’s Bureau of Service of 49 em- 
ployes actually engaged in work of the 
bureau but paid out of funds appropri- 
ated for the O.D.T. These 49 employes, 
the House committee had been told, were 
engaged in supervision of the operations 
of the railroads in connection with ade- 
quate distribution and use of freight 
cars. 


Printed hearings of the Senate com- 
mittee on H.R. 4177 showed, however, 
that since House passage of the bill the 
Commission had found that its Bureau 
of Service would require only 30 of the 
49 employes proposed to be transferred 
from the O.D.T., and so requested res- 
toration of 258,300 or retention of those 
30 men instead of the full amount of 
$376,100 eliminated by the House. 


Valuation Bureau Funds 


However, the House also had reduced 
by $250,000 the Budget estimate of $606,- 
803 for the Commission’s Bureau of Val- 
uation, but had specified that $35,000 of 
the total amount provided by it for 
I.C.C. general expenses be available for 
valuation of pipelines. It also specified 
that $3,556,039 of the amount for I.C.C. 
general expenses be available for the 
work of the Commission’s Bureau of 
Motor Carriers. The Senate appropria- 
tions committee retained the provisions 
with respect to pipeline valuations and 
the Bureau of Motor Carriers without 
changing the amounts designated. 


Included in the printed Senate com- 
mittee hearings on the bill was an I.C.C. 
request for $39,000 to enable the Com- 
mission to conduct the liquidation of the 
O.D.T. after the termination of the latter 
agency on June 30. The committee was 
told that the Budget Bureau had advised 
the Commission of the proposed issuance 
of an executive order of the President 
transferring to the I.C.C. all remaining 
functions of the O.D.T. arising out of 
seizure of transportation systems by the 
federal government through the O.D.T. 
(T.W., July 9, p. 19). The $39,000 item, 
the Senate committee was told, com- 
prised the following: $9,707 for one at- 
torney; $8,390 for another attorney; 33,- 
175 for a clerk-stenographer; $6,238 for 
terminal leave; $4,200 for travel; $1,200 
for communication service, and $6,000 for 
liquidation. 
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Three cases of government seizure of 
transportation systems through the 
O.D.T. in which claims had been or were 
being filed were called to the Senate 
committee’s attention by the I.C.C. In 
one of these cases, the committee was 
told, 103 motor carriers operating prin- 
cipally in the midwest were involved; in 
another, motor carriers “in or about the 
city of Chicago” were involved (govern- 
ment operation of those carriers was in 
effect from June 15 to August 16, 1945); 
and in the third case, the O.D.T. took 
possession and control of 91 towing com- 
panies in New York Harbor, in the pe- 
riod from February 6 to March 3, 1946. 
The committee was advised that claims 
of the midwest carriers remained subject 
to action by a yet-to-be named Motor 
Carrier Claims Commission; that claims 
totaling $18,300 and involving 40 carriers 
remained to be settled as a result of the 
Chicago truck lines’ seizure, and that 
about $32,000 in claims of the New York 
towboat operators remained to be liqui- 
dated, suits now being pending on nine 
such claims in the federal courts in New 
York. 

The Commission told the Senate com- 
mittee that “there remains ... the need 
for the proper disposition of the records 
of the Office of Defense Transportation 
pertaining to the seizures discussed .. . 
and the responsibility of servicing them 
in connection with pending and prospec- 
tive claims and litigation.” 


Statement About I.C.C. Item 

In its report on the bill, the Senate 
appropriations committee discussed its 
action on the I.C.C. appropriation re- 
quests briefly, as follows: 

“For this agency the committee rec- 
ommends $9,621,000 (for ‘general ex- 
penses’), which is $91,100 below the esti- 
mate and $300,000 above the House figure. 
Testimony before the committee indi- 
cated that a heavy backlog of applica- 
tions which affect new business now 
exists in the Commission, which the 
committee feels should be reduced by 
this increased appropriation which will 
also permit limited expansion of other 
functions.” 

The Senate committee made no change 
in the amounts provided by the House- 
approved bill for the “railroad safety” 
and “locomotive inspection” activities of 
the Commission. Those amounts re- 
mained at $958,500 for railroad safety 
and $674,500 for locomotive inspection, 
and brought to a total of $11,254,000 the 
I.C.C. appropriations recommended by 
the Senate committee. 

The Commission and many other 
agencies of the government would have 
been without funds for the first part of 
July had not Congress passed, and the 
President signed, on June 30, H. J. Res. 
284, making temporary appropriations 
for those agencies for fiscal year 1950, 
pending completion of action by Congress 
and the President on the regular appro- 
priation bills for those agencies. 


War Transport Tax Repeal 


Representative Brooks, of Louisiana, 
has introduced H. R. 5560, a bill pro- 
viding for termination of war tax rates 
on certain miscellaneous excise taxes, 
under provisions of which taxes imposed 
by section 3469 of the Internal Revenue 
Code, relating to taxes on transportation 
of persons, and on seating or sleeping 
accommodations in connection with such 
transportation, would be determined 


§ 


without regard to the war tax rates speci- 
fied in section 1650 of such code. 


Subcommittee Amends Bill 
Expanding I.C.C. Powers 
In Railroad Safety Field 


Amendments recommended by the In- 
terstate Commerce Commission and the 
Federal Communications Commission in 
their comments on H. R. 378, the Crosser 
bill to authorize the I. C. C. to require 
railroads to install and maintain com- 
munication systems and to establish op- 
erating rules, regulations and practices 
“to promote safety of employes and 
travelers on railroads,” were adopted by 
the transportation subcommittee of the 
House interstate and foreign commerce 
committee as the subcommittee reported 
the bill to the full committee. 

One of the I. C. C.-proposed amend- 
ments made provision for investigation 
and the affording of opportunity for 
hearing to interested parties prior to 
issuance by the Commission of any order 
requiring installation of block signal sys- 
tems or other appliances by railroads 
for purposes of safety. Other I. C. C.- 
proposed amendments had the effect of 
limiting the rules and regclations which 
the Commission might issue under the 
bill to rules and regulations issued “in 
connection with” rail safety appliances 
and devices. 

The F. C. C. amendments were de- 
signed to clarify the point that F. C. C. 
authority for use of radio wave bands 
or frequencies, station permits or li- 
censes would have to be obtained by the 
railroads before I. C. C. requirements 
for installation of devices requiring such 
authority from the F. C. C. could be met 
by the railroads. 


‘Labor’ Assails I. C. C. Members 

“Labor,” weekly publication of the so- 
called standard rail labor unions, said 
that the Crosser “safety measure” had 
been “stabbed” by the amendments of- 
fered by Commissioners Splawn and 
Johnson, of the I. C. C.; that those two 
commissioners had “staged a shocking 
performance” in recommending those 
amendments before a Senate interstate 
commerce subcommittee, and _ that 
spokesmen for the rail labor unions said 
that what Commissioner Splawn had de- 
scribed as a “clarifying amendment” was 
one that actually “cut the guts out of 
the proposed legislation.” “Labor” said 
that Senator Reed, of Kansas, “regarded 
as friendly to the railroad interests,” had 
induced Commissioner Splawn to testify 
in the Senate subcommittee hearing. 

Meanwhile. a letter signed by President 
J. B. Hill, of the Louisville & Nashville, 
President F. G. Gurley, of the Santa Fe, 
and President William White, of the 
Lackawanna, addressed to Chairman 
Beckworth of the House subcommittee 
on H. R. 378, took issue with some of the 
statements Commissioner Patterson. of 
the I. C. C., had made in a hearing 
held by that subcommittee. 

“Particularly disturbing to us,” the 
three railroad presidents said, “are those 
statements by the commissioner to the 
general effect that railroad management 
does not make a serious effort to enforce 
obedience by its employes to its operat- 
ing rules and even encourages violations 
of such rules. * * * We have no hesitancy 
in saying that the railroads do not dis- 
regard safety by encouraging or acquiesc- 
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ing in violations of operating rules by 
employes. Such a practice would be un- 
thinkable. * * *” 

Copies of the letter were sent to nine 
other members of the subcommittee and 
a similar letter and copies were sent to 
members of the Senate commerce sub- 
committee by which hearings on the com- 
panion bill (S. 238) were held. 


House Judiciary Committee 
Opens Anti-Trust Inquiry; 
Bulwinkle Act on Agenda 


Encouraged by a letter from President 
Truman endorsing a wide-scale investi- 
gation by the committee into the anti- 
trust laws and calling attention to the 
Reed-Bulwinkle act (the law authorizing 
certain exemptions from the anti-trust 
laws for interstate carriers) which was 
passed over his veto, a special subcom- 
mittee of the House judiciary committee 
began hearings July 11 to determine 
whether existing laws were adequate to 
achieve “economic freedom” and to 
recommend legislation to eliminate any 
inadequacies which may be found to ex- 
ist. The inquiry is labeled a “study of 
monopoly power.” 

At the opening of the hearings July 
11, Representative Celler, of New York, 
chairman of the judiciary committee and 
of the subcommittee, announced that the 
hearings would be held for the next three 
weeks, with sessions on Monday, Wed- 
nesday and Friday of each week, after 
which the subcommittee would make a 
detailed study of the evidence presented. 

The following excerpt from the Presi- 
dent’s veto message on the Reed-Bulwin- 
a bill was quoted in his letter to Mr. 
Celler: 


“I have repeatedly urged upon the 
Congress the necessity for a vigorous and 
anti-monopoly program. This bill would 
be inconsistent with such a program.” 


The President issued a2 memorandum 
to members of his Cabinet and various 
governmental agencies, including the In- 
terstate Commerce Commission, request- 
ing full cooperation and assistance in 
connection with the subcommittee’s in- 
vestigation. 


“I strongly favor the objectives of the 
Celler subcommittee,” said the Presi- 
dent in his memorandum. “I am hope- 
ful that its work will produce construc- 
tive recommendations and results.” 


Mr. Celler is the author of a bill in- 
troduced last February, H. R. 2167, the 
object of which is to nullify the anti- 
trust immunity provision of the Bul- 
winkle act for I.C.C.-approved carrier 
agreements (T.W. February 12, p. 53). 
Another bill, H. R. 5536, to repeal sec- 
tion 5a of the interstate commerce act, 
as amended, relating to exemption from 
the anti-trust laws in the case of certain 
agreements between carriers, has been 
introduced by Representative Young, of 
Ohio. 

Chairman Celler said the subcommit- 
tee needed to know whether the present 
antitrust laws required clarification, the 
plugging of loopholes, or other modifica- 
tions to “render them better instruments 
for the accomplishment of the present- 
day will of the American people.” He 
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said the subcommittee also needed to 
know the following: 

“To what extent is the law unneces- 
sarily confusing to businessmen and to 
the courts? Have the interpretations of 
the Sherman act and other antitrust 
laws served the purposes of the laws as 
the country now sees them, or should 
the Congress redirect the enforcement of 
law by statutory amendment? If the 
laws appear to be inconsistent in prin- 
ciple, is there sufficient reason in special 
circumstances to justify exceptional 
treatment? Is the enforcement of the 
present laws unduly slow and costly be- 
cause of complications that might be 
corrected?” 

Mr. Celler said the subcommittee did 
not propose to repeat the work done by 
the Temporary National Economic Com- 
mittee ten years, ago, but to inquire 
about the changes brought on by the 
war and by the vast expansion of busi- 
ness and industry. 


Bulwinkle Act to be Considered 


Specifically, Mr. Celler said the sub- 
committee would explore the many ex- 
ceptions made to the antitrust laws. 
Some, said he, were “absurd, like the act 
which excluded the operation of ships 
through the Panama Canal of companies 
that had offended against the Sherman- 
Clayton acts.” He said the subcommittee 
would consider the Reed-Bulwinkle act 
“which in effect practically permits rail- 
roads carte blanche to band together to 
fix rates.” Other matters which would 
be considered, said he, included the 
Miller-Tydings act to which was at- 
tached the “beguiling title, fair trade 
act.” 

On the basis of information furnished 
in its first program of hearings, Mr. 
Celler said the subcommittee planned to 
hold other public hearings in the future, 
to which representatives of trade, manu- 
facturing, labor, agriculture, and other 
interests would be invited, as well as 
economists and legal experts in private 
and governmental service. 


“Tentatively,” said he, “we expect that 
one series of hearings may be devoted 
to the history and growth of concentra- 
tion; another to its causes and methods 
of operation; a third to the various 
effects on competition, prices, freedom of 
entry, and other aspects of the American 
way of life; and a fourth to suggestions 
and recommendations.” 


It was his hope, said he, that the work 
of the subcommittee might be of help to 
the full committee on the judiciary and 
to Congress, in planning future legisla- 
tion dealing with monopoly and freedom 
of enterprise. 


Attorney General Testifies 


Attorney General Tom C. Clark, the 
first witness at the hearing July 11, said 
“if we believe in economic freedom, we 
must do what is absolutely necessary to 
make possible—that is, preserve, restore 
and continually create competition.” 

He said it would be premature for 
him, at the outset of the investigation, 
to discuss in detail the suggestions that 
“I might have or others might make, 
for legislation to implement the anti- 
trust laws.” Later on, said he, “you 
may desire to have the Department of 
Justice go into this phase of your in- 
vestigation.” 


Senator O’Mahoney, of Wyoming, was 
the second and final witness on the first 
day. Among other things, he suggested 
that corporate charter powers be granted 
by the federal government. State blanket 
charters, said he, gave “the right to go 
into diverse businesses.” 


House Unit Amends Bill 
Giving |.C.C. Power to 


Inspect Association Files 


An amendment which the House in- 
terstate and foreign commerce commit- 
tee recommended in its report on S. 
256, the so-called omnibus bill to amend 
the interstate commerce act along lines 


_ proposed by the Commission (T.W., July 


9, p. 14), was designed to meet objections 
of certain water carrier organizations to 
a provision giving the Commission au- 
thority to inspect records of, and to re- 
quire filing of reports by, carrier associ- 
ations, it was learned when the text of 
the committee report became available. 

The report included comments on the 
bill in a letter written by the Commis- 
sion’s legislative committee, showing that 
the Commission requested that various 
provisions of the interstate commerce 
act authorizing it to require reports from 
carriers and to inspect and copy ac- 
counts, books, records, etc., be amended 
so as to be applicable to associations or 
organizations maintained by or in the 
interest of any group of carriers or 
freight forwarders subject to the act. 

“The associations or organizations of 
this kind are numerous,” the Commission 
wrote. “Among the ones best known 
are the Association of American Rail- 
roads, the American Trucking Associa- 
tions, Inc., and Freight Forwarders In- 
stitute. They include rate bureaus and 
similar organizations. Such associations 
are not at present subject to the provi- 
sions of the interstate commerce act 
which authorizes us to require the fil- 
ing of reports by common carriers and 
others. Manifestly, they occupy posi- 
tions of public importance with respect 
to transportation and its regulation, and 
we believe that they might well be re- 
quired to file reports. 


Inspection of Records, Etc. 


“With respect to our rights to inspect 
and copy accounts, records, etc., of these 
associations and organizations some pro- 
visions of the interstate commerce act 
as they now read perhaps are susceptible 
of an interpretation giving us this au- 
thority. Occasionally we have exercised 
it with the acquiescence of the parties 
affected, but our authority is none too 
clear. The amendments proposed in the 
sections of the bill above enumerated 
would remove any doubt.” 

With respect to water carrier associa- 
tions, the bill as passed by the Senate 
defined the word “association” as “an 
association or organization maintained 
by or in the interest of any group of 
water carriers subject to this part which 
performs any service, or engages in any 
activities in connection with any traffic, 
transportation, or facilities subject to 
this act.” 

In the House committee hearings on 
the bill, witnesses for the American 
Waterways Operators, Inc. (organization 
of barge lines) and the National Fed- 
eration of American Shipping objected 
to that definition, saying that their 
activities in relation to their member 
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carriers, some of which were not subject 
to I.C.C. regulation, were not activities 
of interest to the Commission. 


Effect of Amendment 


The House committee, accordingly, 
amended the definition of “association,” 
with respect to water carriers, so as to 
make it read “an association or organ- 
ization maintained solely by water car- 
riers subject to this part which engages 
in activities relating to the fixing of rates, 
publication of classifications or filing of 
schedules by such carriers.” 

The committee said that that amend- 
ment “makes it clear that the water- 
carrier associations required to make 
reports to the Commission are those 
maintained solely by water carriers sub- 
ject to part III of the interstate com- 
merce act and engaged in activities re- 
lating to fixing of rates, publication of 
classifications, or filing of schedules by 
their constitutent members.” 

Other provisions of the bill relate to, 
among other things, extension of credit 
by express companies; exercise of discre- 
tion by the Commission as to the holding 
of hearings on railroad consolidations 
and mergers; simplification of the serv- 
ice of notice on carriers by the Com- 
mission; granting of jurisdiction to the 
I.C.C. over issuance of securities by 
sleeping car companies, and substitution 
of civil penalties for criminal penalties 
in cases involving motor carrier viola- 
tions of I.C.C. regulations. 

The House committee said in its report 
on the bill that S. 256 as reported con- 
tained no provisions, so far as the 
committee was aware, to which there was 
any serious objection, and that the bill 
was “as noncontroversial as any piece 
of legislation can be.” 


Bill on Air Transport 


Of Explosives Revised 


In its report on H. R. 3940, the Hin- 
shaw bill to amend the civil aeronautics 
act so as to make shippers subject to 
penalties for violation of regulations cov- 
ering the packing, marking and de- 
scription of explosives and other danger- 
ous articles transported by air, the com- 
mittee said that witnesses at hearings 
it held on the bill had recommended 
changes which the committee had ac- 
cepted, and that these changes were 
so numerous that the committee had re- 
drafted the entire bill. 

The committee noted that the Civil 
Aeronautics Board had recommended in- 
sertion of a provision whereby it might 
adopt “the voluminous and detailed” rules 
and regulations prescribed by the Inter- 
state Commerce Commission “with the 
— effect as though promulgated by the 

oard.” 


The bill as reported would amend sec- 
tion 902 of the civil aeronautics act by 
inserting after subsection (g) thereof the 
following new subsection: 


“(h)(1) Any person who knowingly 
delivers or causes to be delivered to an 
air carrier or to the operator of any 
civil aircraft for transportation in air 
commerce, or who causes the transporta- 
tion in air commerce of, any shipment, 
baggage, or property, the transportation 
of which would be prohibited by any 
rule, regulation, or requirement pre- 
scribed by the Civil Aeronautics Board, 
under title VI of this act, relating to the 
transportation, packing, marking, or de- 
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scription of explosives or other danger- 
ous articles shall, upon conviction there- 
of for each such offense, be subject to 
qa fine of not more than $1,000, or to 
imprisonment not exceeding one year, 
or to both such fine and imprisonment; 
Provided, That when death or bodily 
injury of any person results from an 
offense punishable under this subsection, 
the person or persons convicted thereof 
shall, in lieu of the foregoing penalty, 
be subject to a fine of not more than 
$10,000 or to imprisonment not exceeding 
ten years, or to both such fine and im- 
prisonment. 


“(2) In the exercise of its authority 
under title VI of this act, the Civil Aero- 
nautics Board may provide by regulation 
for the application in whole or in part 
of the rules or regulations of the Inter- 
state Commerce Commission (including 
future amendments and additions there- 
to) relating to the transportation, pack- 
ing, marking, or description of explosives 
or other dangerous articles for surface 
transportation, to the shipment and car- 
riage by air of such articles. Such ap- 
plicability may be terminated by the 
board at any time. While so made 
applicable, any such rule or regulation, or 
part thereof, of the Interstate Commerce 
Commission shall for the purposes of this 
act be deemed to be a regulation of the 
board prescribed under title VI.” 






























House Committee Endorses 
Bill to Allow Manufacture 


In Foreign-Trade Zones 


Existing prohibitions of law against 
manufacturing and exhibiting within a 
foreign-trade zone would be lifted by 
H.R. 5332, the foreign-trade zone bill 
introduced by Representative Boggs, of 
Louisiana, the House ways and means 
committee said in its report recommend- 
ing House passage of the bill. 


The committee said that H.R. 5332 
also “would (with certain exceptions), 
under proper regulations, enable articles 
entering a foreign-trade zone from cus- 
toms territory solely for export, destruc- 
tion, or storage to be treated as exported 
for such purposes as draw-back, ware- 
housing, and bonding provisions of the 
tariff laws, or for exemption from liabil- 
ity for internal-revenue taxes.” 

“A foreign trade zone,” the committee 
said in its report, “is an isolated, fenced 
off, and policed area within or adjacent 
to a port of entry where foreign mer- 
chandise may be landed, stored, re- 
packed, sorted, mixed or otherwise ma- 
nipulated with a minimum of customs 
control and without customs bond. If 
such merchandise is brought into cus- 
toms territory, it is subject to all cus- 
toms laws and regulations.” 




































Statement by Secretary of Commerce 


The committee, after observing that 
the Foreign-Trade Zones Board had is- 
sued foreign-trade zone grants at Staten 
Island, N.Y., New Orleans, San Fran- 
cisco, Los Angeles and Seattle, and that 
an application for such a zone at San 
Antonio was now pending, quoted a 
statement by the Secretary of Com- 
merce which included the following: 


“With respect to the exhibition of goods 
within the foreign-trade zones, the pres- 
ent law permits the examination and 
Sampling of merchandise, but does not 
allow the maintenance of display count- 



















ers. It is the (Commerce) Department’s 
opinion that such a distinction is un- 
warranted and that the full exhibiting 
of goods should be allowed. From a 
trade-promotion viewpoint, this added 
activity would be highly desirable and 
essential. Both foreign and American 
goods would be on display. Trade zones 
could be used as modified international 
trade fairs where foreign merchants and 
manufacturers would display their goods 
for sale to importers and domestic re- 
tailers, and domestic goods would be 
exhibited in an effort to attract foreign 
buyers and encourage their purchase of 
American goods.” 


The committee said that the extent 
to which manufacture or other activi- 
ties could be carried on in a zone would 
be limited by a proviso in the bill that 
no operation involving any foreign or 
domestic merchandise brought into a 
zone, which operation would be subject 
to the federal taxes on playing cards; 
tobacco, snuff, cigars and cigarettes; 
oleomargarine, adulterated butter and 
process or renovated butter; filled cheese; 
narcotics; white phosphorus matches; 
firearms; liquor, or sugar, if performed 
in customs territory, should be permitted 
in a foreign-trade zone. 


Other Provisions of Bill 


Among other provisions of the Boggs 
bill which were explained at length in 
the committee report was one amend- 
ing the first proviso of section 3 of the 
foreign-trade zone act of 1934. That 
proviso, the committee said, “now au- 
thorizes the appraisement and liquida- 
tion of duties on foreign merchandise 
when it is first admitted to a zone, such 
duties not to be paid until the mer- 
chandise is sent into customs territory.” 
The committee said that this privilege 
had not been used by importers, “possibly 
because the proviso also imposes an ab- 
solute requirement that the duties be 
paid within a maximum of two years, 
even if the merchandise is never sent into 
customs territory,” and added: 


“The proposed legislation would modify 
this proviso in several respects. The im- 
porter could secure a finding of the taxes 
as well as the duties on his merchandise. 
This finding could be requested either 
when the foreign merchandise first en- 
tered a zone or at any time during its 
stay in the zone unless and until there 
was a manipulation or manufacture ef- 
fecting a change in tariff classification of 
the merchandise. The proposed legis- 
lation would authorize such a finding of 
taxes and duties only once and a finding, 
once made, would thereafter govern the 
dutiable and taxable status of the mer- 
chandise whenever it was sent into cus- 
toms territory, whether or not it had 
been manipulated or manufactured in 
the zone in the meantime. The present 
absolute requirement for payment of du- 
ties on merchandise obtaining a privi- 
leged status under the proviso would be 
eliminated. Duties and taxes would be 
payable in accordance with the finding 
only if and when the merchandise was 
sent into customs territory. The amend- 
ed proviso would not authorize consump- 
tion of merchandise in a zone, but would 
authorize its exportation or destruction 
without the payment of the liquidated 
duties and determined taxes thereon. 


“Under the amended proviso, if for- 
eign merchandise taken under super- 
vision for the liquidation of duties and 
determination of taxes thereon is subse- 
quently manipulated or manufactured, 
such duties and taxes would be payable 
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on the quantity of such foreign merchan- 
dise used in the manipulation or manu- 
facture of the article later sent into 
customs territory. Allowance would be 
made for recoverable and irrecoverable 
waste. .. . Where two or more products 
resulted from the manipulation or manu- 
facture of such merchandise the liqui- 
dated duties and determined taxes would 
be distributed to the several products in 
accordance with their relative value at 
the time of separation, with due allow- 
ance for waste.... 


“Under the second proviso of section 3 
of the act, articles, the growth, product 
or manufacture of the United States, and 
articles previously imported on which 
duty has been paid or which have been 
admitted free of duty, subject to regula- 
tions of the Secretary of the Treasury 
respecting identity and the safeguarding 
of the revenue, may be taken into a zone 
from customs territory and may subse- 
quently be brought back to customs ter- 
ritory free of duty. The bill would ex- 
pressly extend this proviso to authorize 
the return of such merchandise to cus- 
toms territory without regard for quota 
restrictions, since under existing law it 
is not clear whether merchandise sent 
from customs territory to a zone and 
later brought back into customs territory 
is subject to quotas. The second proviso 
would also be made specifically applicable 
to articles on which all internal-revenue 
taxes have been paid if subject thereto. 


Senate Bill to Legalize 
Maritime Hiring Halls 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee’s subcom- 
mittee on maritime affairs, has intro- 
duced S. 2196, a bill to legalize maritime 
hiring halls. The bill, which was referred 
to the Senate committee on labor and 
public welfare, would amend section 14 
of the national labor relations act, as 
amended, by adding the following new 
subsection: 


“(c) Nothing in this act shall be 
deemed to make an unfair labor practice 
the performance of an obligation of a 
collective-bargaining agreement between 
an employer and a labor organization 
(not established, maintained, or assisted 
by any action defined in section 8(a) 
of this act as an unfair labor practice) 
incorporating in whole or in part any 
hiring or employment practices prevail- 
ing in the maritime Industry prior to 
June 15, 1947.” 





Capitalization of I1.W.C. 


The Senate appropriations committee, 
by which the independent offices appro- 
priation bill for fiscal year 1950 (H. R. 
4177) has been reported to the Senate, 
has left unchanged a provision of the 
bill as passed by the House permitting 
the purchase by the Commerce Depart- 
ment of $1,000,000 of capital stock of the 
Inland Waterways Corporation, the gov- 
ernment agency which operates the Fed- 
eral Barge Lines. The corporation pres- 
ently has an authorized capitalization of 
$15,000,000, of which $12,000,000 has been 


52 


| LEGISLATION 


issued and sold. Sale of the additional 
$1,000,000 of I.W.C. stock will make pos- 
sible the acquisition of some additional 
equipment by the Federal Barge Lines. 


62 New River and Harbor 
Projects Listed, Discussed 


In House Group’s Report 


Of 62 new river and harbor projects 
included in the omnibus river-and-harbor 
and flood-control authorization bill re- 
ported to the House by its public works 
committee (T.W. July 9, p. 57), 16 in- 
volved amounts of more than $500,000 
each, it became known when the com- 
mittee report on the bill, H.R. 5472, be- 
came available. 

Annual maintenance costs of river and 
harbor works would be increased by $698,- 
480 under provisions of the bill, and 
the proposed river and harbor project 
authorizations involve a total estimated 
expenditure of $119,539,975 of federal 
funds. Actual spending of this money, 
however, must await action by Congress 
on appropriations for army civil func- 
tions. 

Thirty-nine flood-control projects in- 
volving a total estimated cost of $994,- 
066,200 were described in the report. It 
was shown that these included 21 new 
projects, 14 of which call for expendi- 
tures of $4.5 million or more each, and 
18 increases in previous authorizations, 
12 of them in amounts of $10 million or 
more, the two largest being $200 million 
for the lower Mississippi River basin and 
$250 million for the Missouri River basin. 


List of Large Projects 


River and harbor projects itemized in 
the report as to which federal expendi- 
tures proposed to be authorized would 
exceed $500,000 are the following: 

Mystic River, Mass. (a part of Boston 
harbor), $2,908,000; East Chester Creek 
(Hutchinson River), N.Y., $664,000; Ar- 
thur Kill, N.Y. and N.J. (in the New York 
harbor area), $11,561,000; Cape Fear 
River at and below Wilmington, N.C., 
$1,331,000; Savannah River, Ga. and S.C., 
$3,137,000; St. Marys River, Ga. and 
Fla., and North River, Ga., $918,600; St. 
Augustine harbor and vicinity, Fla., $1,- 
892,200; Arkansas River and tributaries, 
Ark. and Okla., $70,000,000 (divided as 
follows: $15,000,000 for Eufala dam and 
reservoir, Okla.; $35,000,000 for partial 
accomplishment of the Dardanelle proj- 
ect, Ark., and $20,000,000 for bank-stabil- 
ization works, mouth to Little Rock, 
Ark.); Sabine-Neches waterway, Tex., 
vicinity of Port Arthur bridge, $609,270; 
Galveston harbor and channel, Tex. (sea 
wall), $5,550,000; Brazos Island Harbor, 
Tex., $3,050,000; Trinity River, at Dallas 
and Fort Worth, Tex., $3,410,000; Detroit 
River, Mich., Trenton channel, $1,356,800; 
San Joaquin River and Stockton Chan- 
nel, Calif., $4,214,000, and Columbia 
slough, Ore., $905,100. Mississippi River 
projects at Hannibal, Mo., Davenport, 
Muscatine and Clinton, Ia., and Prairie 
du Chien, Alma and Hurdson Harbor, St. 
Croix River, Wis., involving a total of 
$687,585, were in the itemized list of 
river-harbor projects. 

The committee said the bill included 
a provision authorizing the Army Chief 


of Engineers to obtain temporary or 
permanent services of consultants or 
organizations of consultants in connec- 
tion with civil functions of the Army 
Corps of Engineers “at rates not to ex- 
ceed $100 per day for their services.” 


Backlog of Projects 


“As a result of the federal navigation 
development program over the past 125 
years,” the committee said, “we now 
have some 1,300 authorized river and 
harbor projects in the United States, 
Puerto Rico, Alaska, and the Hawaiian 
Islands. They provide 28,000 miles of 
improved waterways, 490 locks and dams, 
and 270 harbors. This vast coastal, 
Great Lakes, and inland waterway net- 
work is without peer in the world. About 
$1.5 billion have been appropriated for 
expenditure on this construction to date. 
Remaining authorized work to be com- 
pleted includes 316 individual projects 
involving an estimated construction cost 
based upon 1948 prices of about $2,000,- 
000,000. 

“The committee is impressed with the 
continually expanding American water- 
borne traffic. An all time record total 
of 760,000,000 tons was reached in 1947, 
which is an increase of over 100,000,000 
tons above the previous record total in 
1941 and more than double the total 
tonnage of 15 years ago. Foreign and 
coastwise traffic reached a record total 
of 310,000,000 tons in 1947 as compared 
with the 10-year pre-war average of 
204,000,000 tons. Inland waterway traffic 
aggregated 31% billion ton-miles in the 
same year, which is 9 billion ton-miles 
above the pre-war record. Shipping on 
the Great Lakes in 1947 increased to 112 
billion ton-miles. Ample demonstration 
of the national defense value of the na- 
tion’s rivers and harbors was again 
shown in World War II.... 


“The committee has been impressed 
with the fact that our navigation re- 
quirements are constantly changing. 
Commercially, this is due primarily to 
our expanding economy with the trend 
to larger and deeper-draft craft with 
greater speed for reasons of economy.... 
An additional list of new improvements 
for navigation and allied purposes .. 
has been found necessary to meet cur- 
rent needs. Each project has been 
shown to be economically justified, the 
estimated annual benefits exceeding the 
estimated annual carrying charges in- 
cluding interest and amortization. .. .” 


Motor Operations by Amputees 


Senator Johnson, of Colorado, has in- 
troduced S. J. Res. 116, to invalidate 
regulations prohibiting amputees from 
operating interstate motor carriers. 


Authority of Joint Boards 


The House interstate and foreign com- 
merce committee, in its report on S. 255, 
the Reed bill to amend section 205 of the 
interstate commerce act, relating to joint 
boards, said that the purpose of the bill 
was to clarify the jurisdiction of a joint 
board (a board, composed of state com- 
mission representatives, by which hear- 
ings on certain motor carrier permit or 
certificate applications before the I.C.C. 
may be conducted) where some members 
of the board were not present, and to 
permit the members present to proceed 
with the hearing and to make its deci- 
sion and recommendation to the Com- 
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mission in the matter involved in such 
hearing. The House committee approved 
the bill as passed by the Senate, with- 
out amendment. 


Senate Committee Revises 
House-Approved Amounts 


For Maritime Commission 


An appropriation of $63,054,424 for 
Maritime Commission salaries and ex- 
penses for the fiscal year ending June 30, 
1950, and an authorization for awarding 
of ship construction and betterment con- 
tracts aggregating $50,000,000 within the 
year were recommended by the Senate 
appropriations committee in its report on 
H. R. 4177, the independent offices ap- 
propriation bill, 1950. 


The Senate committee said in its re- 
port that the amount it allowed for MC. 
salaries and expenses was $9,086,966 below 
the Budget Bureau estimate and $674,000 
above the amount provided in the bill as 
passed by the House. 

“These increases,” the committee said, 
“are to be applied as follows: For ‘main- 
tenance of shipyard facilities,’ $34,000; 
for ‘operation of warehouses,’ $40,000; for 
‘reserve fleet expense,’ $600,000. ... 


“For contract authority for ship con- 
struction and betterment for the en- 
suing fiscal year, the committee has al- 
lowed $50,000,000. This figure is $32,500,- 
000 below the budget estimate and $20,- 
125,000 below the House figure. . . 


Cut in ‘Training Fund’ Unchanged 


“The committee recommends an appro- 
priation of $3,151,050 for the maritime 
training fund. This amount is the same 
as that allowed by the House committee, 
and is a decrease of $3,434,950 below the 
House bill as passed. This will eliminate 
the funds for pay of cadet trainees un- 
der the maritime service program. In 
reducing administrative personnel, the 
committee has taken cognizance of the 
fact that the above reduction will de- 
crease enrollment at the schools, thus 
the amount allowed for staff will be ade- 
quate. Testimony has also been pre- 
sented to the committee that the employ- 
ment picture for seamen is not too bright, 
and the members have no wish to in- 
crease unemployment at federal ex- 
pense.” 


Testimony of Maritime Commission of- 
ficials appearing in the printed Senate 
committee hearings on H.R. 4177 showed 
that the commission had received $29,- 
000,000 in cash and contract authority to- 
taling $75,000,000 for ship construction 
and betterments for the fiscal year ended 
June 30, 1949, and, because much of that 
total of $104,000,000 had not been obli- 
gated when the House appropriation 
committee hearings on the Maritime 
Commission items were held, the bill 
contained a provision making that total 
available for contract commitment by 
the commission until September 30, 1949. 


Ship Construction Plans 


H. N. Hochfield, Maritime Commission 
budget officer, said in testimony he gavé 
on May 26 that the commission at that 
time had obligated $87,500,000 which in- 
cluded $73,000,000 for “the superliner, 
$13,000,000 for an American President 
Lines ship, and $1,500,000 for “better- 
ments.” The remainder of the $104,000,- 
000 was to be obligated, he said, for one 
vessel for the Mississippi Shipping 00. 
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($16,000,000) and for additional better- 
ments ($500,000). 

“tarles D. Marshall, general manager 
of the commission, said that the con- 
struction program contemplated for fiscal 
year 1950 comprised the following: Twc 
vessels for the Grace Line, “to run to 
Venezuela,” costing an estimated total of 
$32,000,000; two refrigerated vessels for 
Standard Fruit Co., costing an estimated 
total of $9,000,000; a cargo prototype ves- 
sel, to cost about $5,000,000; a second 
prototpye vessel, for use as a naval 
auxiliary, to cost about $10,000,000; two 
coastwise passenger-trailer ships, to be 
puilt for the Pacific Coast Steamship 
Co., to cost about $22,000,000; an 
expenditure of $5,000,000 to pay naval 
architects and engineers for “the de- 
sign features, particularly relative to 
propulsion machinery for the two pro- 
totype ships; and $2,000,000 for “miscel- 
laneous betterments.” 


Other Appropriations for M. C. 


Items for the Maritime Commission 
recommended by the Senate committee, 
in addition to the “salaries and expenses” 
and maritime training fund items, were 
the following: New ship construction, 
$26,875,000 (plus contract authority of 
$50,000,000) ; maintenance of shipyard fa- 
cilities, $443,700; operation of ware- 
houses, $501,550; operating-differential 
subsidies, $18,218,382; reserve fleet ex- 
pense, $7,134,800; maintenance and op- 
eration of terminals, $510,850; miscel- 
laneous expenses, $420,000; state marine 
schools, $370,000. 


Senator O’Mahoney, of Wyoming, 
chairman of the Senate appropriations 
subcommittee on independent offices, an- 
nounced that he would offer the follow- 
ing amendment to the Maritime Commis- 
sion contract authorization provision of 
the bill: 

“No part of this contract authority 
shall be used to start any new ship con- 
struction for which an estimate was not 
included in the budget for the current 
fiscal year, or to start any new ship con- 
struction the currently etsimated cost of 
which exceeds by 10 per cent the esti- 
mated cost therefor in such budget, un- 
less the Director of the Bureau of the 
Budget specifically approves the start of 
such ship construction and the director 
shall submit forthwith a detailed expla- 
nation thereof to the committees on ap- 
propriations of the Senate and the House 
of Representatives; and, as used herein, 
the term ‘budget’ includes the detailed 
justification supporting the budget esti- 
mates.” 


Seamen and Social Security 


Congressional action on H. J. Res. 287, 
extending until June 30 of next year the 
period in which seamen employed on 
government-owned merchant ships are 
eligible for unemployment compensation 
under section 1302(a) of the social se- 
curity act, was completed on July 11 
when the Senate passed the resolution, 
without amendment, and sent it to the 
President (T.W., July 9, p. 58). 


LABOR NEWS 


Railroad Trainmen Plan 
To Seek 25 Per Cent 


Increase in Pensions 


A recent announcement by A. F. Whit- 
ney, president of the Brotherhood of 
Railroad Trainmen, that his organiza- 
tion would shortly urge Congress to in- 
crease by 25 per cent pensions and an- 
nuities for retired employes and their 
dependents, has drawn an assertion from 
Chicago railroad officials that any such 
boost in railroad pensions and annuities 
would mean higher freight rates, and 
that carriers would oppose it vigorously. 


The railroad trainmen said that sug- 
gested amendments to the railroad re- 
tirement act, providing for the liberali- 
zation sought, would be prepared by the 
union and handed to Congressmen. The 
proposals include ful] annuities at age 
60 after 30 years of service, instead of at 
age 65 as at present. Persons on disabil- 
ity annuities would be permitted to earn 
at ieast $150 a month for six consecu- 
tive months before deemed to have re- 
covered from their disabilities. Widows 
anc dependent parents would be per- 
mitted to receive survivor annuities at 
age 60, and to receive such annuities 
ever: though they may be entitled to an- 
hui‘ies as the result of employment un- 
der the railroad retirement or social 
Security acts. It is proposed to increase 
bot: pensions and survivors’ benefits by 
25 rer cent. 


“Present rates are inadequate in the 
face of excessively high living costs,” 
said Mr. Whitney. 

A spokesman for the railroads said in 
Chicago that the pension benefits now 
received by railroad employes were far 
beyond those provided the majority of 
the nation’s workers under social se- 
curity. The existing pension program 
now costs both employer and employe 
six per cent of the first $300 of railroad 
wages each month, he said. Any added 
cost to the railroads would eventually 
have to be translated into higher freight 
rates, he added. 


A president of one of the western rail- 
roads said that the carriers were re- 
sorting to every possible efficiency and 
economy to avoid applications for any 
further rate increases, and that they 
were deeply concerned with the pending 
adjustment to the 40-hour week for non- 
operating employes, scheduled to become 
effective September 1. Any proposal to 
further increase the costs of the railroad 
pension program would indeed be vig- 
orously resisted, he said. 


Emergency Board Created 
In M.P. Dispute With ‘Ops’ 


President Truman on July 8 issued 
an executive order creating a _ three- 
member emergency board to investigate 
a dispute between the Missouri Pacific 
and certain of its operating employes 
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represented by the Brotherhood of Lo- 
comotive Engineers, the Brotherhood of 
Locomotive Firemen and Enginemen, 
the Order of Railway Conductors and 
the Brotherhood of Railroad Trainmen. 

The President said that, in the judg- 
ment of the National Mediation Board, 
the dispute threatened “substantially to 
interrupt interstate commerce within 
several states to a degree such as to de- 
prive a large portion of the country of 
essential transportation service.” 

At the N.M.B. it was stated that the 
dispute involved more than 100 griev- 
ances of a type subject to jurisdiction of 
the National Railroad Adjustment 
Board. 


lowa Commission Issues 
Statement on Pending 
40-Hour Rail Work Week 


Following a conference July 6 with 
railroad officials in the office of the Iowa 
State Commerce Commission, Des 
Moines, to discuss the applicability of 
the 40-hour week, effective September 1, 
1949, as it relates to railroad station 
agencies in Iowa, the commission has 
recommended to shippers that, in the 
event of the announcement of reduction 
in service at a station, they withhold 
final judgment as to whether or not the 
community will be seriously harmed un- 
til experience has indicated the actual 
effect on the community of the shorter 
work week... 

The commission said that railroad rep- 
resentatives had indicated a survey would 
be made to determine the need of each 
station for Saturday service; that at 
some stations no change would be made 
because of the necessity of keeping the 
agent-telegrapher on duty in connection 
with the operation of trains; that special 
conditions or necessity for loading on 
Saturday (as in the case of livestock) 
would be given particular consideration; 
and that tariffs were being changed so 
that there would not be a charge for de- 
murrage or storage on Saturday, it being 
a free day. Investigation and experience 
had shown, said the commission, that at 
most smaller stations very little business 
was transacted with the railroad on Sat- 
urday. 


‘Statutes Don’t Apply’ 


“This commission is of the opinion,” 
the Iowa body announced, “that the stat- 
utes applicable to procedure in connec- 
tion with the abandonment or discon- 
tinuance of agency service do not here 
apply, this change simply representing a 
reduction of service brought about by 
a national agreement between non-op- 
erating railroad employes and the rail- 
road companies and being construed by 
a Presidential fact-finding board as in 
the best public interests. We are certain 
in reading the applicable statutes as a 
whole that it was not the intent of the 
legislature . . . to cover the field here 
under consideration but to only confer 
authority in the event of proposed aban- 
donment or complete discontinuance of 
all agency services at a station.” 


The commission said it felt that ob- 
jections already on file with the commis- 
sion pertaining to the five-day week were 
“somewhat premature,” and urged ship- 
pers to await the experience to be gained 
after September 1. 

“If after reasonable experience a com- 
munity feels that the (railroad) services 
are inadequate ... it may then register 
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Class | Motor Property 
Carrier 1948 Operating 
Revenue, $1,606,608,795 


The Commission has issued statement 
Q-800, revenues, expenses, and statistics 
of Class I motor carriers of property, 
compiled by its Bureau of Transport 
Economics and Statistics, for the fourth 
quarter of 1948, and for the year 1948, 
in each case including reports of 1,605 
inter-city carriers and 562 local carriers. 

For the fourth quarter of 1948, oper- 
ating revenues of the inter-city totaled 
$437,771,735, and expenses amounted to 
$422,917,748, leaving net operating reve- 
nues of $14,853,987. 

For the final 1948 quarter, those car- 
riers had net income before income taxes 
of $14,085,380, and net income after in- 
come taxes $7,614,347, as compared with 
$7,716,829 net income before income 
taxes and $3,387,542 net income after in- 
come taxes for the final quarter of 1947. 


1948 Figures 


For the year 1948, the 1,605 carriers 
had net income before income taxes of 
$105,688,869, and net income after in- 
come taxes of $73,489,637, as compared 
with $57,423,222 net income before in- 
come taxes, and $40,585,235 net income 
after income taxes for the year 1947. 

Operating revenues for 1948 totaled 
$1,606,608,795, and total expenses 
amounted to $1,498,147,751, leaving net 
operating revenue of $108,461,044. Other 
income totaled $8,034,491, and other de- 
ductions amounted to $10,806,666. For 
the year 1947, total operating revenues 
were $1,244,866,598, and total expenses, 
$1,184,073,395, leaving net operating reve- 
nue of $60,793,203. The operating ratio 
for 1948 was 93.2, and for 1947 it was 
95.1. 

For 1948 the total operating and main- 
tenance expenses of $1,228,826,012, were 
distributed as follows: equipment main- 
tenance, $188,237,794; transportation, 
$728,974,954; terminal, $172,634,794; traf- 
fic, $35,974,182; insurance and safety, 
$94,745,981; and administrative and gen- 
eral, $108,258,307. For 1947 the total ex- 
pense of $1,041,764,530, for operation and 
maintenance was distributed as follows: 
equipment maintenance, $162,133,437; 
transportation, $554,269,199; terminal, 
$134,397,797; traffic, $28,000,739; insur- 
ance and safety, $70,996,443; and admin- 
istrative and general, $91,966,915. 


Local Carriers 


The 562 local carriers, for the final 
quarter of 1948, had total operating reve- 
nues of $70,618,792, and total operating 
expenses Of $69,276,650, leaving net op- 
erating revenue of $1,242,142, with an 
operating ratio of 98.1. For the corre- 
sponding 1947 quarter, the local carriers 
had $69,713,485, total operating revenues, 
and $68,469,665, total operating expenses, 
leaving net operting revenue of $1,243,- 
820, with an operating ratio of 98.2. 

For the year 1948, the 562 local carriers 
had total operating revenues of $265,- 
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546,150, total operating expenses of $254,- 
984,801, leaving net operating revenue of 
$10,561,349, with an operating ratio of 
96. For 1947, those carriers had total 
operating revenue of $252,073,061, total 
operating expenses of $240,058,030, and 
net operating revenue of $12,015,031, with 
an operating ratio of 95.2. 





Rail Employe Pay Up 2.58 
Per Cent, Employment Down 
3.38 Per Cent, in April 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $371,364,688 in April of this 
year, aS against $362,026,961 in April of 
last year, an increase of 2.58 per cent, 
according to a compilation of wage 
statistics of those roads, statement M- 
300, prepared by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 

The total number of employes reported 
by the carriers as of the middle of April, 
1949, was 1,215,109, a decrease of 42,459, 
or 3.38 per cent under the number re- 
ported for April, 1948. 

The total number of hours paid for 
was 5.01 per cent less in April of this 
year than in April, 1948. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 198 hours an em- 
ploye in April, 1949, and 195 hours in 
April, 1948. Employes paid on an 
hourly basis in April, 1949, received pay 
for 9,488,737 hours of overtime, which 
was 4.22 per cent of the straight time 
paid for, compared with 4.99 per cent in 
April, 1948. 

Compensation for “time paid for but 
not worked” was reported as follows: 
Executives, officials, and staff assistants, 
$73,997; professional, clerical, and gen- 
eral, daily basis, $349,240, hourly basis, 
$2,829,483; maintenance of way and 
structures daily basis, $14,864, hourly 
basis, $1,021,432; maintenance of equip- 
ment and stores, daily basis, $104,166, 
hourly basis $3,080,841; transportation 
(other than train, engine, and yard), 
daily basis, $92,568, hourly basis, $1,241,- 
350; transportation (yardmasters, switch 
tenders, and hostlers) daily basis, $113,- 
723, hourly basis, $131,884. 

In the train and engine service, com- 
pensation was reported as_ follows: 
Straight time actually worked, $69,454,- 
695; straight time paid for, $85,788,751; 
overtime paid for, $7,214,178; construc- 
tive allowances, $5,493,476; total, $98,496,- 
405. Miles actually run totaled 419,817,- 
527, and miles paid for but not run to- 
taled 51,273,961. 





Carloadings in Week Ended 
July 2 Totaled 644,182 


Loading of revenue freight for the 
week ended July 2, 1949, which included 
the coal miners’ annual vacation period, 
totaled 644,182 cars, the Association of 
American Railroads announced. This 
was a decrease of 113,096 cars or 14.9 per 
cent below the corresponding week in 
1948 but an increase of 14,978 cars or 
24 per cent above the corresponding 
week in 1947, which included the July 4 
holiday as well as the miners’ vacation 
Period. 

Loading of revenue freight for the 





week ended July 2 decreased 158,759 cars 
or 19.8 per cent below the preceding 
week. 

Coal loading amounted to 23,177 cars, 
a decrease of 33,596 cars below the cor- 
responding week in 1948, and a decrease 
of 148,333 cars below the preceding week 
this year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 328,- 
360 cars, a decrease of 54,766 cars below the 
corresponding week last year, and a decrease 
of 7,213 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 91,049 cars, a decrease of 
14187 cars below the corresponding week last 
year, and a decrease of 173 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
69,958 cars, an increase of 8,871 cars above 
the corresponding week in 1948, an increase 
of 5,065 cars above the preceding week this 
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year and the greatest loading for any week 
since August 1947. In the Western Districts, 
gruin and grain products loading for the 
week of July 2, totaled 50,011 cars, an in- 
crease of 2,123 cars above the same 1948 week 
and an increase of 2,277 cars above the pre- 
ceding week this year. 

Livestock loading amounted to 7,470 cars, 
a decrease of 423 cars below the same week 
in 1948, but an increase of 642 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of July 2, totaled 5,180 cars, a decrease of 378 
cars below the same week in 1948, but an 
increase of 390 cars above the preceding week 
this year. 

Forest products loading totaled 36,708 cars, 
a decrease of 11,425 cars below last year, and 
a decrease of 3,384 cars below the previous 
week this year. 

Ore loading amounted to 77,995 cars, a de- 
crease of 5,096 cars below last year, and a 
decrease of 2,670 cars below the previous 
week this year. 

Coke loading amounted to 9,465 cars, a de- 
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crease of 2,474 cars below the same week last 
year, and a decrease of 2,693 cars below the 
previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1948 but all 
reported increases compared with the same 
week in 1947, except the Allegheny, Poca- 
hontas and Southwestern. 


Cumulative Loadings 


1949 1948 1947 

Four weeks of 

January ..... 2,843,619 3,136,602 3,315,992 
Four weeks of 

February ..... 2,767,048 3,076,653 3,193,958 
Four weeks of 

eer 2,618,974 2,951,726 3,320,355 
Five weeks of 

ED sie wawn ws 3,804,077 3,871,217 4,115,128 
Four weeks of 

BE Sa eiack:wcasace 3,098,808 3,511,166 3,493,260 
Week of June 4. 698,824 821,206 900,747 
Week of June 1l_ 808,156 906,663 895,292 
Week of June 18 649,351 906,631 901,296 
Week of June 25 802,941 888,368 626,141 
Week of July 2.. 644,182 757,278 629,204 


Total 2... 18,735,980 20,827,510 21,611,373 


Airlines’ Net Operating 
Deficit Cut $9 Million 
In First 1949 Quarter 


The nation’s 16 domestic trunk air- 
lines reported a net operating income 
deficit of $4,896,606.13 for the first quar- 
ter of this year as compared with a net 
operating income loss of $13,846,086.25 
for the like period of 1948, according to 
figures made available by the Civil Aero- 
nautics Board. 

For the 12 months ended March 31, 
1949, carrier reports showed total net 
operating income of $11,024,593.94 as 
against a net operating income deficit 
of $15,996,423.62 for the 12 months ended 
with March 31, 1948. 

Operating revenues totaled $98,863,- 
049.94 for the first 1949 quarter as against 
$78,657,584.97 for the like 1948 quarter 
while operating expenses for the respec- 
tive periods increased from $92,503,671.22 
to $103,759,656.07. Operating revenues 
for the respective 1949 and 1948 quarters 
were classified as follows: Passenger, 


$79,851,039.25 and $65,595,529.04; mail, 
$11,130,488.88 and $6,646,777.67; express, 
$2,063,690.49 and $2,439,382.52; freight, 


$3,919,191.57 and $2,642,293.82; all other, 
$1,898,639.75 and $1,333,601.92. Revenue 
miles flown totaled 73,139,458 in the first 
quarter of this year as against 69,451,406 
in the comparable 1948 period. 

For the 12 months ended with March 
31, 1949, operating revenues totaled $433,- 
558,351.71 while operating expenses 
amounted to $422,533,757.77 as compared 
with operating revenues of $362,357,269.62 
and operating expenses of $378,353,693.24 
for the 12 months ended with March 31, 
1948. Operating revenues for the re- 
spective periods were shown as being 
derived as follows: Passenger, $348,991,- 
108.07 and $311,490,866.76; mail, $52,321,- 
242.31 and $24,387,071.06; express $9,588,- 
347.24 and $10,337,211.41; freight, $15,101,- 
426.87 and $9,476,389.26; all other, $7,556,- 
227.22 and $6,665,731.13. Revenue miles 
flown totaled 953,713,796 for the 12 
months ended with March 31, 1949, as 
compared with 935,321,994 for the 12 
months ended with March 31, 1948. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $34,755,439 in coaches and 
$26,063,875 in parlor and sleeping cars 
for March, 1949, as against $40,257,521 





in coaches and $27,505,643 in parlor and 
sleeping cars, for March, 1948, decreases 
of 13.7 and 5.2 per cent, respectively, ac- 
cording to a compilation by the Com 
mission’s Bureau of Transport Eco 
nomics and Statistics of passenge 
traffic statistics, other than commuta 
tion, statement M-250. 

For the three months ended with 
March, 1949, passenger _ revenues 
amounted to $111,643,191 in coaches, and 
$84,916,262 in parlor and sleeping cars, 
as compared with $121,424,100 and $86.- 
448,885, respectively, for the like 1948 
period, decreases of 8.1 and 1.8 per cent. 

Revenue passengers carried for March, 
1949, totaled 16,779,286 in coaches and 
2,035,605 in parlor and sleeping cars, as 
against 22,078,224 and 2,350,842, respec- 
tively, for March, 1948. For the three 
months ended with March, 1949, revenue 
passengers carried totaled 53,564,557 in 
coaches and 6,774,710 in parlor and sleep- 
ing cars, aS against 71,142,108 and 7,- 
573,900, respectively, for the like period 
of 1948. 


7 4 2 


Miners’ Vacation Builds 
Large Freight Car Surplus 


Nearly 100,000 freight cars remained 
idle each day in the week ended July 2, 
according to reports made by the rail- 
roads to the car service division of the 
Association of American Railroads. 

The total, for the most part, consisted 
of hopper cars, occasioned by the ten- 
day miners’ vacation period which began 
June 25. 

Figures made available by the car serv- 
ice division showed an actual average 
daily surplus of 94,368 freight cars for 
that week, of which 56,795 were hoppers. 
Plain box totaled 21,542; auto box, 547; 
flat, 147; gondola, 7,574; stock, 4,586; 
refrigerator, 2,194; and other cars, 983. 

An average daily shortage of 991 freight 
cars was reported for that week, con- 
sisting of 761 plain box, 224 flat, and 6 
gondolas. 


Forwarder Revenue for ‘48 
Up $25 Million Over ‘47 


Freight forwarders having gross reve- 
nues of $100,000 or more a year had trans- 
portation revenue of $67,129,083 in the 
fourth quarter of 1948 and $264,080,896 in 
the year 1948, as compared with transpor- 
tation revenue of $66,793,469 in the 1947 
fourth quarter and $238,904,335 in the 
year 1947, according to a compilation of 
the Commisison’s Bureau of Transport 
Economics and Statistics of revenues, ex- 
penses and statistics of freight forward- 
ers, statement Q-950. This was an in- 
crease of $25,176,561 in transportation 
revenue, 1948 over 1947. 

The statement showed total transpor- 
tation purchased as $51,768,123 for the 
1948 fourth quarter, and $202,156,979 for 
the year 1948, and total operating reve- 
nues of the forwarders as $15,903,639 in 
the fourth quarter and $63,850,473 for the 
year. For the 1947 fourth quarter total 
transportation purchased was $51,218,871 
and for the year 1947 the amount was 
$183,462,460. Total operating revenues of 
the forwarders in the fourth quarter of 
1947 was given as $15,802,570 and for 
the year 1947 it was $56,377,221. 

Total operating expenses were as ‘{0l- 
lows: $15,180,826, fourth quarter, 1°48; 
$56,794,570, year 1948; $13,735,940, fourth 
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quarter, 1947; and $48,982,036, year 1947. 
Revenue from forwarder’ operations 
was: $722,812, fourth quarter, 1948; 
$7,055,903, year 1948; $2,067,630, fourth 
quarter, 1947; and $7,395,185 year 1947. 

Net income after fixed charges and 
provision of $282,712 for income taxes in 
the fourth quarter of 1948, was $232,729, 
and, for the year 1948, net income after 
fixed charges and provision of $2,463,615 
for income taxes, was $4,262,520. 

In the fourth quarter of 1948, freight 
forwarders received 1,024,251 tons of 
freight from shippers and 4,499,087 ship- 
ments from shippers, and in the year 
1946 they received: 4,087,328 tons of 
freight from shippers and 17,494,326 ship- 
ments from shippers. 


Water Revenue and Traffic 


For the year 1948, Class A and Class 
B carriers by water reported a total of 
$167,672,022 in freight revenue, a 14.1 
per cent increase over such revenue for 
1947, according to a compilation of rev- 
enue and traffic of carriers by water, 
prepared by the Commission’s Bureau of 
Transport Economics and _ Statistics, 
statement Q-650. 

The same carriers transported 71,- 
248,398 tons of revenue freight in 1948, 
as compared with 67,956,894 tons in 1947, 
according to the statement. 

Passenger revenue of the carriers 
amounted to $15,621,737 in 1948, as 
against $15,634,503 in 1947, a decrease of 
one-tenth of one per cent. In the year 
19486 the carriers transported 8,454,592 
revenue passengers, as compared with 
10,382,371 in 1947. 


Slight Increase Reported 
In May Truckloadings 


The volume of freight transported by 
motor carriers in May increased 0.1 per 
cent over April and 0.4 per cent over 
May, 1948, according to statistics com- 
piled by the department of research of 
the American Trucking Associations, Inc. 


“Comparable reports received by A.T.A. 
from 323 carriers in 43 states showed 
these carriers transported an aggregate 
of 3,043,781 tons in May, as against 3,040,- 
830 tons in April and 3,032,176 tons in 
May, 1948,” said A.T.A. 


“Approximately 79 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. The 
volume in this category decreased 0.7 per 
cent below April and 1.6 per cent below 
May, 1948. 

“Transportation of petroleum products, 
accounting for about 13 per cent of the 
tonnage, showed increases of 5.9 per cent 
over April and 10.7 per cent over May, 
1948. 

“Carriers of iron and steel hauled 
about 4 per cent of the total tonnage. 
Their traffic volume decreased 3.6 per 
cent below April but increased 33.5 per 
cent over May, 1948. 

“About 4 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, tex- 
tiles, groceries, food products, agricul- 
tural, chemicals, paper, heavy machin- 
ery, tobacco, motor vehicles and motor 
vehicle parts. Tonnage in this class in- 


creased 2.0 per cent over April, but de- 
creased 11.1 per cent below May, 1948. 
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“The May tonnage of carriers report- 
ing from the Eastern District represented 
a decrease of 2.3 per cent below April and 
2.5 per cent below May, 1948. 


“Carriers in the Southern Region re- 
ported increases of 2.9 per cent over April 
and 9.4 per cent over May, 1948. 

“Tonnage reported from the Western 
District revealed increases of 3.0 per cent 
over Avril and 2.3 per cent over May of 
last year.” 


June Rail Car Deliveries 


Domestic freight car deliveries in 
June totaled 9,121, compared with the 
9,525 cars delivered in May, the Ameri- 
can Railway Car Institute announced. 
The backlog of orders as of July 1, the 
institute reported, was 42,813, compared 
to 52,281 on June 1, and 122,181 on July 
1, 1948. 

Production of the leading types of cars 
in June was: Box, 1,162; gondolas, 2,015; 
hoppers, 4,166; refrigerator, 864, and 
tank, 414. Of June deliveries, 5,805 were 
from car builders and 3,316 from rail- 
road shops. 

Only 153 new cars were ordered dur- 
ing June, compared with the 589 orders 
placed in May. 


Freight Unloaded at Ports 


Carloads of export and coastal freight, 
excluding coal, unloaded at Atlantic, 
Gulf and Pacific ports totaled 81,332 for 
June this year as compared with 179,818 
for June, 1948, or an increase of 2 per 
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cent, according to a report issued by G. 
C. Randall, manager of port traffic, car 
service division, Association of American 
Railroads. 

Export grain accounted for 20,942 of 
the carloads unloaded for June, 1949, 
as against 16,024 carloads for the same 
month last year, or an increase of 31 


per cent. Exports, other than grain, to- 
taled 51,806 carloads for June this year 
as compared with 58,014 carloads for 
June last year, a decline of 11 per cent. 

Coastal traffic unloaded for June, 1949, 
totaled 8,584 carloads as against 5,780 
carloads for June, 1948, or an increase 
of 49 per cent. 


NEW SERVICES AND PRODUCTS 
in rome 


cents per pound. The lowest rate be- 
tween Miami and the Canal Zone is 16 





Latin American Air Cargo 
Rate Cut Planned by P.A.A. 


Willis G. Lipscomb, vice president in 
charge of traffic and sales of Pan Ameri- 
can World Airways, has announced that 
reductions in “Clipper” cargo rates for 
shipments to Latin America, “amounting 
in some cases to as much as 50 per 
cent,” will become effective August 1. 


Pan American, he said, was now offer- 
ing a new “Clipper” cargo rate for 
shipments of 3,300 pounds and over on 
its Latin American routes. He said that 
this rate, “designed to attract volume 
shippers,” was 15 to 25 per cent lower 
than for shipments in the 100 pounds to 
3,300 pounds weight group and was more 
than 50 per cent lower than the rates for 
shipments under 100 pounds. 


“Under the new rates,” Mr. Lipscomb 
said, “a shipper may ship shoes from 
Miami to Havana for 8 cents a pound 
if he ships less than 100 pounds of them; 
5 cents a pound if the shipment is in 
the over-100 pound rate scale, and 4 
cents a pound if in the 3,300-pound 
scale. For long-distance shipments, for 
instance from New York to Buenos Aires, 
less than 100 pounds of ladies’ dresses 
may be flown at $1.54 a pound. If a 
shipment is in the next weight range, 
they go for 89 cents a pound, but if in 
the top weight bracket, it would cost 
but 74 cents a pound. The lowest rate 
between New York and San Juan is 15 


cents per pound.” 


N.Y.-Amsterdam Air Freight 


K.L.M. Royal Dutch Airlines has re- 
established regular weekly all-freight 
service between New York and Amster- 
dam, using C-54B air freighters which 
depart from New York every Saturday at 
7:30 a.m. and return from Amsterdam 
every Wednesday at 10 p.m. local time, 
according to a K.L.M. announcement. 


BOOKS 


Motor Accounting and Cost 
Control System is Subject 
Of Newly Published Book 


“Motor Carriers Accounting and Cost 
Control System” is the title of a newly 
published book written by H. J. Day, cost 
analyst of the Interstate Commerce 
Commission, embodying a system of ac- 
counting and expense control for use 
by all types of motor carriers. 

The 135-page cloth-bound book, 8% 
by 11 inches, is divided into four major 
parts. Part I, entitled “Agency and Sta- 
tion Accounting,” contains a detailed 
description of the procedure and the 
forms to be used by the agent in keeping 
his own records and in accumulating 
statistical and cost information for the 


e SERVICE ¢ SAFETY « SPEED 
e EXPERIENCE ¢ KNOW-HOW 
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accounting department. Part II, which 
carries the caption, “General Account- 
ing,” gives a detailed description of the 
method and forms to be used in accu- 
mulating information and preparing sub- 
sidiary ledgers, general ledger, balance 
sheet and financial statement. Part III, 
entitled “Expense Control and Cost of 
Operation,” sets forth the procedure for 
accumulating statistics and distributing 
expenses to the various services, to ob- 
tain costs for managerial purposes. Part 
IV is entitled “Interline Accounting” 
and explains the various interline ac- 
counting procedures which will result in 
better operating practices on connecting 
line traffic. Each major part is sub- 
divided into numerous sections and the 
various accounting forms are profusely 
illustrated. 

In his preface to the book, the author 
says the motor carrier industry, being 
fairly new, has not as yet realized the 
value of a cost system in approaching 
@ maximum amount of business at a 
minimum cost for handling freight. 

“The industry has developed in a 
highly competitive status and the car- 
rier, in order to survive, must operate 
on an efficient basis,” he says. 

“The only way this can be done is to 
have the records and statistics required 
for operating the business on an efficient 
basis. 

“The Interstate Commerce Commis- 
sion, as provided by the motor carrier act 
of 1935, has prescribed rules and regu- 
lations both as to the accounting proce- 
dure and operations. 

“It is the author’s intention in writing 
this book to give the carrier an outline 
of a system of accounting and expense 
control that conforms with the I.C.C. 
uniform system of accounts-and is ‘flex- 
ible enough to accommodate the circum- 
stances of any motor carrier regardless 
of size. 

“It is realized that a small carrier 
cannot go into an elaborate cost account- 
ing system as the expense of such a 
system would be more than the value 
received therefrom. The larger carriers 
can elaborate on this system and much 
information can be obtained that will 
be of value to the carrier in setting up a 
rate structure that will tend to encourage 
more of the types of freight that pay 
their way. 

“The accounting system proposed here- 
in is designed with the thought in mind 
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of developing sufficient information 
through the regular routine procedure 
to allow the carrier to maintain a com- 
plete system of expense control. It can 
be a centralized or decentralized sys- 
tem or a combination of both, depend- 
ing upon the circumstances of the com- 
pany. 

“Where carriers have bookkeepers in 
stations who are capable of taking care 
of the station accounting, the head office 
need keep only the controls. However, 
at small stations where the truck driver 
pandles the accounts it is best to keep 
the detailed records at the carrier’s head 
ottice. The system herein described is 
decentralized, but it also applies as a 
centralized system by keeping the de- 
tailed records at the head office. 

“There are numerous types of forms 
that may be used in conformity with this 
system. However, the forms illustrated 
herein have been drawn up in accord- 
ance with the system and have been 
developed through many years experi- 
ence with motor carriers. 

“As regulation of the motor carrier 
industry has developed under the motor 
carrier act of 1935, the Interstate Com- 
merce Commission has found it necessary 
to ask for much additional information 
from motor carriers and there is reason 
to believe that such requests will con- 
tinue in the future. The information is 
used to set up rate structures to fit into 
the economic conditions with which the 
carriers are confronted. 


“Some carriers may feel they have 
been overburdened with requests for de- 
tailed information but they should real- 
ize that the I.C.C. is looking out for their 
future and the more accurate informa- 
tion it obtains the more benefit the 
the carriers will receive. A _ carrier 
should change its records, if necessary, 
so that it can supply the information 
resuested without burdening itself or the 
IL.C.C. with additional work. This book 
will help the carrier to do that. 


“Motor carriers are grouped into 
three general tynes: common carriers, 
contract carriers, and private carriers. 
Each of these three groups of carriers is 
further broken down into Class I, Class 
II and Class III carriers according to 
their gross revenues. The accounting 
system described herein, or at least a 
major portion of the system, is adapt- 
able to all types of carriers.” 


Copies of the book may be obtained 
for $7.00 each from the Book De- 
partment, The Traffic Service Corpora- 
tion, 815 Washington Building, Wash- 
ington 5, D. C. 


HIGHWAY 


Babaco Alarm Protects 
Philco ‘Rolling Stores’ 


Protection against theft and hijacking 
of television sets, parts and accessories 
has become increasingly important in 
view of reports of daily mounting losses 
of such items to thieves and hijackers, 
and, in operation of Philco’s new “parts- 
stores on wheels”, such protection is 
being provided by Babaco Alarm Sys- 
tems, Inc., of New York City, according 
to a Babaco announcement. 


Philco’s “mobile merchandisers,” each 
containing more than $16,000 worth of 
Parts and accessories, are being supplied 
to distributors throughout the nation as 


a special service to television, radio and 
appliance salesmen, says Babaco. 

_ “Theft of either the Philco truck or its 
valuable stock is prevented by the 
Babaco burglar alarm system,” says the 
Babaco corporation. “All doors and hoods 
are protected so that an attempt to steal 
or pilfer the ‘store’ will set off a loud 
Police-type siren and at the same time 
prevent the vehicle from being driven 
away.” 


Reo Announces New 
‘Gold Comet’ Engine 


Reo Motors, Inc., “unveiled” its new 
“Gold Comet” truck engine at a buffet 
luncheon, at the Sherman Hotel, Chicago, 
July 6. William W. Walworth, Reo’s 
chief engineer, described the new power 
plant as the most powerful truck engine 
of its size ever built. He said that, at 
its governed speed of 3200 r.pm., it 
“easily developed 140 horsepower.” 

New principles involved, as Mr. Wal- 
worth described them, included the “wet 
sleeve,” which permitted changing of 
cylinders rapidly and _ inexpensively. 
Clyinder sleeves, connecting rods and 
main bearings were all of standard size, 
so that they could be used interchange- 
ably. 

“It is only necessary to install a rela- 
tively inexpensive sleeve-piston and ring 
assembly to obtain what actually 
amounts to a brand new engine with 
brand new operating efficiency,” said he. 

The engine, it was explained, was de- 
veloped as the result of a three-year, $1- 
500,000 program of engineering research, 
and laboratory and field testing. More 
than $3,500,000 worth of advanced pre- 
cision production machinery, designed 
especially for the Gold Comet engine, 
had been installed at the Reo plant in 
Lansing, Mich., it was asserted. The en- 
gine will be used to power the company’s 
new E-22 truck series, covering a weight 
range of 17,000 to 22,000 pounds as a 
truck, and 22,500 to 38,000 pounds as a 
tractor. 


U.P. Freight Rate Map 


The Union Pacific Railroad has pub- 
lished a freight rate territorial map of 
the United States, in colors, outlining the 
general territory of the various rate bu- 
reaus as included in the “articles of 
organization and procedure” filed with 
the Commission in accordance with sec- 
tion 5a of the interstate commerce act. 
Explanatory material printed on the 
map includes a statement that “rate bu- 
reaus and transcontinental groupings 
shown are reasonably correct and are 
intended to be used only in conjunction 
with territorial directories.” By refer- 
ence to a chart, users of the map may 
determine which rate bureaus or com- 
mittees have jurisdiction over rates be- 
tween points in any of the numbered 
areas on the map and points in any 
other numbered area. 


N.Y.C. Rail-Truck Service 


Operation of coordinated rail-truck 
service in Ohio by the New York Central 
began July 12, the New York Central 
announced. The faster less-than-car- 
load merchandise freight service would 
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save one or more days in transit, and 
would operate between 140 freight sta- 
tions along the New York Central lines 
in Ohio, the railroad said. 


“By the coordinated rail-truck serv- 
ice,” the announcement said, “merchan- 
dise freight is handled by rail between 
key cities and thence distributed to 
freight stations in towns along the rail- 
road by tractor-trailers over paralleling 
highways. Collection of merchandise 
freight from the smaller stations also 
is made on the same motor vehicle runs.” 


WATER 





Galveston-Texas City ‘Port 
Series’ Report Published 


Particulars about the ports of Galves- 
ton and Texas City, Tex., form the sub- 
ject matter of a revised report on those 
two ports, publication of which has been 
announced by the Maritime Commission 
and the Board of Engineers for Rivers 
and Harbors, Corps of Engineers, Depart- 
ment of the Army. 

Designated as No. 23 of the “Port 
Series” prepared jointly by the Maritime 
Commission and the Board of Engineers 
under authority of law, the Galveston- 
Texas City report contains information 
about the technical phases of port ad- 
ministration, port facilities and services, 
port and terminal charges, volume and 
flow of commerce, and services of trans- 
portation companies, including steam- 
ship lines, railroads and airlines. 

A summary of the report, in which it 
was observed that the city of Galveston 
was located on Galveston Island on the 
southeast coast of Texas and fronted on 
the Gulf of Mexico on the south and on 
Galveston channel on the north, where 
the port facilities were located, included 
the following further discussion: 


City-Owned Facilites 


“Two causeways connect Galveston Is- 
land with the mainland at the westerly 
end of the city; one provides highway 
connections and the other carries the 
trackage used by the five main-line 
railroads serving the port and city. The 
greater part of the improved waterfront 
on Galveston Channel is owned and 
controlled by Galveston Wharves, an 
agency of the city, which has provided 
large piers separated by wide. dredged 
slips and long marginal wharves, all 
with depths ample to accommodate the 
largest ocean vessels entering the port. 
. . . Although most of the facilities are 
designed for handling general cargo, 
special terminals have been designated 
for the handling of bulk cargoes, grain, 
bananas, fish, and sulfur; the last is one 
of the main commodities handled at the 
port. Galveston Wharves also operates 
a terminal railroad which provides di- 
rect connection between shipside and 
the several main-line railroads. 

“West of the city wharves are the 
important terminals of the Southern 
Pacific Terminal Co., including a million- 
bushel grain elevator, while on the east 
are several piers and wharves owned by 
the Gulf, Colorado & Sante Fe Railroad 
2 
“During the four-year period 1943-46, 
the average waterborne commerce at 
the port of Galveston amounted to 
3,519,525 short tons per year of which 
shipments of sulfur alone averaged near- 
ly one-third. Traffic increased steadily in 


the four-year period from 1,546,134 tons 
in 1943 to 5,960,924 tons in 1946. Prelimi- 
nary tonnage statistics for the calendar 
year 1947 show a further increase to 
6,568,987 tons, a record not exceeded dur- 
ing the previous 20 years. 


Texas City Reconstruction 


“Texas City is on the west side of 
Galveston Bay about 10 miles north- 
west of the city of Galveston .. . Since 
the major disaster suffered by the port 
in 1947, new oil docks have been built, 
industrial plants have been rebuilt, and 
other port facilities have been restored 
or replaced. At the time of the survey 
16 piers, wharves and docks were avail- 
able for service, seven of which were 
owned by the Texas City Terminal Rail- 
way Co. The Seatrain Wharf was again 
in operation for the transportation of 
loaded railroad cars by vessel to or 
from New York City. 

“During the years 1943 to 1946, Texas 
City handled an annual average of 
8,678,069 short tons of traffic by water, 
of which crude oil and refined petroleum 


TRAFFIC WORLD 


products constituted 94.8 per cent. Pre- 
liminary filgures for the year 1947 indi- 
cate that the volume of waterborre 
traffic was in excess of 9,945,000 short 
tons.” 

Copies of the Galveston-Texas City 
report may be obtained for $1.50 each 
on application to the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D. C. 


Long Beach Cargo Record 


Movement of general cargo over mu- 
nicipal facilities of the Port of Long 
Beach, Calif., reached an all-time high 
in the first six months of 1949 with a 
total of 1,348,800 tons, E. J. Amar, port 
manager, reported. That total, he said, 
compared with a total of 946,823 tons in 
the same 1948 period. 

Cargoes handled over privately-owned 
facilities at the port and bulk shipments 
of oil were not included in the totals, said 
Mr. Amar. 


PERSONAL NEWS 


William H. Gantt, assistant traffic 
manager for the Bethlehem Steel Co., 
Bethlehem, Penna., retired on June 30, 
after 31 years of service. 

* * ~ 


Ceco Steel Products Corporation has 
announced the appointment of Fred M. 
Kilker as assistant manager of its trans- 
portation department. 

oe * ok 


A. J. Ayre has been appointed com- 
mercial agent for the Quanah, Acme & 
Pacific Railway Co., with headquarters 
in New York City. 


* * * 


George C. Whitney has been appointed 
manager of the eastern offices, com- 
merce department, of the Board of Com- 
missioners of the Port of New Orleans, 
with offices in Washington, D. C., and 
New York City. Andre Mouton has been 
named new manager of the mid-continent 
office of the board’s commerce depart- 
ment at Chicago. 

oo * * 


E. T. Ayers has assumed the duties of 
general freight agent of the Norfolk & 
Western Railway Co., at San Francisco, 
vice A. Drahos, Pacific Coast agent, re- 
tired. The railroad has announced aboli- 
tion of the position of Pacific Coast 
agent. 

ok * x 

The Phi Alpha Gamma Upsilon Traffic 
Fraternity of Golden Gate College in 
San Francisco will hold its annual picnic 
on July 31, at Tilden Park in the Berkeley 
Hills in conjunction with the San Fran- 
cisco Traffic Club. 

7m = otk 

The Chesapeake & Ohio Railway Co., 
has announced the retirement of Ross S. 
Marshall, senior vice-president, after 50 

ears of railroad service, of which 27 
were with the C. & O. Mr. Marshall 
started with the C. & O. in 1922 as assist- 
ant to the president, and was appointed 
senior vice-president in 1943. Also re- 
tiring from active service with the 


C. & O. is Lee Arnett Grubbs, general 
superintendent of the eastern general 
division, after 49 years of service with 
the railroad. He will be succeeded by 
Robert S. Vawter, who has been assist- 
ant general superintendent of the west- 
ern general division. 
* * oe 


Governor Youngdahl of Minnesota has 
appointed Leonard E. Lindquist to the 
Railroad and Warehouse Commission, to 
fill the vacancy left by the death of Col. 
Frank W. Matson. Mr. Lindquist a Min- 
neapolis attorney, took office on July 1, 
for the term expiring on January 1, 1951. 

ae * co 


Frank P. Aughnay has resigned as di- 
rector of traffic of the Public Service 
Commission of North Dakota to accept 
the position of manager of the Pacific 
Northwest Grain and Grain Products 
Association, with offices in Portland, Ore. 
In the five years Mr. Aughnay held the 
former position, he participated in sev- 
eral general freight rate increase cases 
which were before the I. C. C. 


* * * 


New appointments by the Alcoa 
Steamship Co., Inc., include that of 
T. L. Williamson, to be passenger traffic 
manager, and C. F. Judson, who will be 
advertising manager of the company. 
Ray Hering will remain in New Orleans 
aS passenger manager, southern divi- 
sion. 


Bo % te 


C. H. Hardwick has been appointed 
superintendent of the Arkansas division 
of the Rock Island Lines, with head- 
quarters in Little Rock, succeeding C. G. 
Adams, who has retired after 47 years 
of service. A native of Iowa, Mr. Hard- 
wick has been with the railroad since 
1917. 

: * * 

Andrew B. Shea is the new presideni of 
Pan American-Grace Airways, Inc., s!ic- 
ceeding Harold J. Roig, who has retired. 
Mr. Roig is vice-chairman of W. R. Grace 
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& Co., half owner of the airline, and will 
continue in that position as well as in 
his other official positions and directo- 
rates, W. R. Crace & Co. announced. The 
new president of the airline, Mr. Shea, 
is a director and a senior vice-president 
of W. R. Grace & Co. 


* * * 


Paul W. Hansell has been appointed 
freight traffic agent at Memphis, Tenn., 
for the Nashville, Chattanooga & St. 
Louis Railway. 


ROT, SA RE IE I AR SR RE NS NRE SI 


OBITUARIES 


Senator Connally, of Texas, announced 
to the Senate on July 11 that Governor 


NEWS OF 
TRAFFIC CLUBS 


Beauford H. Jester, of Texas, former 
member of the Railroad Commission of 
Texas, had died earlier that day in a 
Pullman compartment of a train at 
Houston, Tex., while en route from Aus- 
tin to Galveston, Texas. 

+ *~ * 


Andrew J. Brady, freight traffic man- 
ager for United Fruit Co., died at his 
home in Paterson, N. J., on July 3. Mr. 
Brady was a career employee of United 
Fruit Co., joining the organization in 
1915, and becoming freight traffic man- 
ager in 1939. Earlier he had been asso- 
ciated with the Anglo American Com- 
mercial Corporation and the Caribbean 
Steamship Co. He was a life member of 
the New York Traffic Club. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


Charles R. Martin, freight traffic 
manager of the Erie Railroad, was re- 
cently elected president of the Traffic 
Club of Cleveland 
(O.) for the ensuing 
year. Other newly 
elected officers of 
the club are: First 
vice-president, R. 
Jicha, traffic man- 
ager, True Temper 
Corporation; sec- 
ond vice-president, 
Ww. J. Brennan, 
general agent, 
Reading Railroad; 
treasurer, Gordon 
F. Wilson, presi- 
dent, Wilson Motor 
Freight Lines; and secretary, Hayden 
W. Seale, general agent, Grand Trunk- 
Canadian’ National Railways. Elected 
to the board of governors were: John J. 
Brady, traffic manager, North American 
Refractories Co.; Albert J. Fischer, gen- 
eral agent, Atchison, Topeka & Santa 
Fe Railroad; Robert J. Pierce, city 





Cc. R. Martin 


freight agent, Chicago, Rock Island & 
Pacific Railway; Wilfred H. Smith, gen- 
eral traffic manager, Red Star Transit 
Co.; and Floyd R. Stein, traffic manager, 
Perfection Stove Co. 

* * * 


The annual outing of the Jamestown 
(N.Y.) Transportation Club, a boat ride 
on Chautauqua Lake will be held on 
August 4. 

* * * 

The Traffic Club of Jacksonville (Fla.) 
held a golf tournament at Ponte Vedra 
on July 11, followed by a dinner in the 
evening. 

* * * 

The past presidents and board of gov- 
ernors of the Traffic Club of Newark 
(N.J.) held their July 11th meeting in 
the American Airlines’ flagship ‘“Phoe- 
nix,” while in flight over New Jersey and 
nearby states. The Traffic club group 
flew over the states of Md., Del., Pa., 
N.Y., and NJ., returning to New York 
City at dusk. The host for American 
Airlines was Raoul H. Nehr, sales mana- 
ger. The meeting was conducted by 
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George R. Marr, division freight agent, 
Lackawanna Railroad. Ralph A. Tra- 
visano, traffic manager, Worthington 
Pump and Machinery Co., is president of 
the Newark club. 
ok * a 

The newly organized Transportation 
Club of Pueblo (Colo.) held its first din- 
ner-meeting last May 25, at which the 
following officers were elected: Presi- 
dent, R. M. Hagarty, National Carload- 
ing Co.; first vice-president, Y. A. Mer- 
wick, Missouri Pacific Railroad; second 
vice-president, F. K. Farris, traffic man- 
ager, Pueblo Ordnance Depot; secretary, 
John H. Verron, Universal Carloading 
& Distributing Co.; and treasurer, Wil- 
liam Slater, Continental Air Lines. Direc- 
tors of the club are: Harold Burch, Burch 
Warehouse & Transfer Co.; Marlowe 
Jensen, Denver & Rio Grande Western 
Railroad; Joe Weisiger, Missouri Pacific 
Railroad; and Henry Hetherington, 
Weicker Transfer & Storage Co. 


* * * 


An annual family picnic was planned 
by the Transportation Club of Peoria 
(Ill.) for July 17, at the Shore Acres 
Country Club. 

* * x 

Jack Barker, Calmay Van Lines, is 

chairman-of-the-day for the golf tourna- 


‘ment to be held July 22, at the Riviera 


Country Club by the Los Angeles Trans- 
portation Club, Inc. 
* a * 

A “shore dinner” will be served at the 
fifteenth annual outing of the Traffic 
Club of the Lehigh Valley, to be held at 
Ross Common Manor, Wind Gap, Pa., on 
August 16. 

oe * x 

The Corpus Christi (Tex.) Traffic Asso- 
ciation held a picnic at Oak Park on 
July 14. 

* * * 

A week’s free rental of a cottage at 
Sunnyside, Fla., is a contest award 
offered as an inducement to the mem- 
bers of the Birmingham (Ala.) Traffic 
and Transportation Club, Inc., to attend 
the club’s July 18 luncheon. 


* * * 


The Transportation Club of Buffalo 
(N.Y.), Inc., will hold a golf outing and 
dinner at the Transit Valley Country 
Club, East Amherst, N. Y., on July 19. 
George O’Grady is chairman of the golf 
committee. 

- + * 

The Traffic Club of Minneapolis 
(Minn.) is again aiding the Salvation 
Army in getting a group of mothers and 
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children out to the Salvation Army’s 
Silver Lake Camp, by soliciting use of 
cars of members for the short trip. The 
Minneapolis club held its annual picnic 
at Columbia Park on July 9, and a joint 
golf party, on July 11, with the Transpor- 
tation Club of St. Paul at Midland Hills 
Golf Course, in St. Paul. 

* m 


The Traffic Club of Chicago (IIl.) 
will hold its second golf outing of the 
summer at the Elmhurst Country Club, 
Elmhurst, Ill., on July 21. Luncheon and 


dinner will be served. L. R. Schramm, 
chairman of the club’s sports and pas- 
times committee, is the “engineer” of 
the event. 

+* * 

The Motor City Traffic Club of Detroit 
(Mich.) held a moonlight cruise on July 
15. 

bd * * 

The Cincinnati (O.) Traffic Club will 
hold a baseball party on July 26, the 
ball game to be preceded by refreshments 
and dinner. 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 94201, Sub. 26, assigned 
July 14, at Cty. Ct. Hse., Chattanooga, Tenn., 
transferred to July 14, at Fed. Bldg., Chat- 
tanooga, Tenn., before Examiner Garofalo. 

Hearing in MC 109718, assigned July 15 at 
Chattanooga, Tenn., postponed to a date to 
be fixed. 

Hearing in MC 52709, Sub. 30, assigned 
July 16, at Salt Lake City, Utah, postponed 
to a date to be fixed. 

Hearing in MC 80284, Sub. 12, assigned 
July 19 at Chicago, Ill., postponed to July 
= . uv. = Customs Hse., Chicago, Ill., before 

t. Bd. 58. 


July 18—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Kilroy: 


MC 107818, Sub. 6—Greenstein Trucking 
Co., Pompano, Fla., common carrier ap- 
plication. 


July 18—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 149: 


MC 70451, Sub. 85—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr., common 
carrier application. 

MC 22253, Sub. 1—Trans-American Van 
Service, Inc., Chicago, Ill., for authority 
to operate as a broker. 


seed gy ae Ohio—New Fed. Bldg.— 
MC 111085—The Mahoning Transportation 
Co., Inc., Youngstown, Ohio, common 
carrier application. 
July 18—Denver, Colo.—State Comm.—Ex- 
aminer Corcoran: 
MC 111104—Robbins & Son, Denver, Colo., 
contract carrier application. 
July 18—Laredo, Tex.—U. S. Ct.—Jt. Bd. 77: 
MC 6575, Sub. 1—G. Arredondo Transfer 
Co., Laredo, Tex., common carrier appli- 
cation. 
MC 108085, Sub. 1—Victory Transfer Co., 
Laredo, Tex., common carrier application. 
MC 108806, Sub. 1—Gateway Transfer Com- 


({ontinental Motors 


“BUILT FOR THE JOB” 


En gines 
CONTINENTAL 


..and Kept on the job by 


“For fast, dependable delivery of parts Continental 
Motors is a frequent user of Capital AIRFREIGHT 


Overnight Delivery Service,” writes N.W. Hopkins, 
Advertising Manager, Continental Motors, Detroit, 


Michigan. 


Overnight Delivery of repair and replacement parts 
cuts down High Cost of Lost Time for any industry 
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pany, Laredo, Tex., common carrier ap- 
plication. 

MC 108310, Sub. 1—Santos Transfer Com- 
pany, Laredo, Tex., common carrier ap- 
plication. 

July 18—Laredo, Tex.—U.S. Ct.—Jt. Bd. 77: 
MC 109709, Sub. 2—Union Truck Co., Lar- 
edo, Tex., common carrier application. 
July 18—Memphis, Tenn.—U. S. District Ct.— 

Jt. Bd. 247: 
MC 105120, Sub. 4—Pemiscot Motor Freight 
Co., Caruthersville, Mo., common carrier 
a, 
duly 1 New York, N. Y.—641 Washington 
Street—-Examiner Brown: 

29668, and Sub. 1—Commerce and Indus- 
“7 gare. of New York, et al. v. B. & O., 
et al. 

29913—-I. Baskowitz Bottle Co., Inc. v. L. I. 

30075—International Forwarding Co. v. B. 
& O., et al. 

30085—-Universal Carloading & Distribut- 
ing Co., Inc. v. L. V. 

3012 State Pipe & Nipple Corp. v. Erie. 

July 18—New York, N. Y.—641 Washington 
Street, Examiner Konigsberg: 

MC-F 4156—Ernest Capitani and Ernest 
= Capitani, Jr., Control Aro Coaches, 
ne. 

MC-F 4193—Ernest Capitani and Ernest 
A. Capitani, Jr., Investigation of Control, 
Aro Coaches, Inc. 

— N. C.—Sir Walter Hotel—Jt. 

MC 110813—Suburban Bus Lines, High 
Point, N. C., common carrier application. 

July 18—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Weems: 

— Metal Corp. v. A. & S., 
et al. 

July 18—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 79: 

MC-C 915—Consolidated Freightways, Inc., 
Et Al. VS United Truck Lines, Inc. 
July 18—Washington, D. C.—Argument— 

Division 4: 

Finance 16286—T. J. McCarthy Steamship 
Co., et al. Purchase, Etc. 

FF-119, Sub. 1—J. E. Bernard & Co., Ex- 
tension-Export-Import. 

July 18—Washington, D. C.—Examiner Card: 

MC 52916, Sub. 7—Provan Petroleum Trans- 
portation Co., Newburgh, N. Y., contract 
carrier application. 

July 18—Washington, D. C.—Examiner Kas- 


sel: 
MC 84728, Sub. 21—Safeway Trails, Inc., 
Washington, D. C. 


(Continued on page 66) 


can speed expansion to distant markets . . . can cut 
expensive warehousing and packing costs and make 


rapid turnover of smaller inventories possible! Ask 
your Capital representative about the PROFIT-PLUS 


whose production profit-and-loss is measured in 


minutes . . . offers better shipping service to more 


customers quicker! 


Overnight Delivery by Capital AIRFREIGHT can 
mean an extra profit potential to your business .. . 


value in shipping via Capital AIRFREIGHT... 
there’s no obligation! 
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MOTOR TRANSPORT SECTIO 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


Irregular or special service routes 
evecesee: Connecting lines. 
ecccece Feries. 


@ O Principal points served. 





Norwalk Truck Line 


“Satisfy your Customers with 
Norwalk Service’’ 


J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 


NORWALK, OHIO 


















COMMON CARRIER 
1.C.C. Certificate No. 71096 






























x Blanket Bond 





INSURANCE Co.). Employees 


#xCarge, $25/75,000 (The Connecticut (Fidelity & Casualty Co.). Also bonded 
Fire Ins. Co.). *Public Liability, by new A. T. A. bond. 

* Property Damage, %*% Workmen's 

Cempensation, and Liability Insur- TARIFF AGENCIES 


Central Motor Freight Assn., Inc. 


ance on All Terminals (The Travelers 
Ohio Motor Frt. Tariff Bureau 


Insurance Co. & The Travelers Liability 





Maps and Allied Data Unique 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


317 Tractors (309 company owned); 
432 trailers (all com 
208 delivery trucks (139 company 





Key fo Maps in his Sinn 


qu Deity INTER- and INTRAstate service. 
ems Daily INTERstate service (no INTRAstate). 
sommectssm Daily coordinated rail-motor service. 


BB Terminal cities. 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 






OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 
State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mane- 
field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 
(Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver 
milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbell S. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush %&. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dalliville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 
os TERMINALS—Chicago, 18th and Canal (Monroe 
). 
PENNSYLVANIA TERMINALS-—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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is the time to keep the details of your operation 
before the leading shippers of the country. 
Listings in this motor transport section are set 
up in accordance to specifications of shippers. 
Advertising rates are extremely low. Write for 


full details. 


STATES 


Clemans Truck Line, Inc. 


|Established 1929 Incorporated 1934 


815 Pennsylvania Ave., South Bend, Ind. 
A. C. Clemans, Pres., A. C. Scheetz, T. M. 
H. C. Sanford, Vice-Pres. and Gen. Mgr. 
Telephone 6-6321 
ey yt CARRIER—!. C. C. Certificate No. nee gl 
= Nos. 692-A-2-3-4-10 Intrastate Indiana—M. 
. C-548 Interstate Michigan. 
SERVICE, Overnight service between Elkhart, Indianap- 
olis, Kokomo, LaPorte, ea Peru, Plymo 
Rochester and South Bend, Ind.; Battle Creek, ‘and 
Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
. . All intermediate points served between Grand Rap- 
Mich., and Louisville, Ky. 
 UMBER UNITS: 87 Saee, “101 Semi Trailers, 80 bmn 
21 Open Tops, 40 aes Trucks, 32 Vans, 8 Open T ops. 
INSURANCE: Carge 100,000 and 100,000 (Marine Office of 
America); Public Viability, 100,000 and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); Werkingmen’s 
Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 


used in this section. They are specially designed by Traffic World’s map department and 


keyed in accordance with their specifications. Leading shippers find this section helpful 


in routing their highway freight. Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 


the maps and information which are published in this section to be 


superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 


in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicago 7, Illinois 
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YES Allied Vans display the 


Good Housekeeping Guaranty Seal 


... further evidence of the effi- 
ciency and dependability of 
Allied Van Lines, Inc. Call Allied 
Agents and be sure. 
No. 1 on U. S. 
Highways 
No. 1 in Service 
No. 1 in your 
Community 


A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 


Representatives in Principal Cities 


P. & P. U. Ry. Co. 


and Peoria Gateway 


Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Reem 36, Union Station, Peeria 2, il. 
E. F. Stock, General Traffic Maneger 


“One of America’s Railroads 
—In Partnership with All Ameriea” 


1.C.C. DOCKET (Contd.) 


July 18—Washington, D. C.—Examiner Card: 
MC 104347, Sub. 69—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 
July Pa pee Ill.—U. S. Custom Hse.— 


Mc 80284, Sub. 12—Chrispens Truck Lines, 
Inc., Chicago, Tll., contract carrier appli- 
cation 

July 19—-Cleveland, Ohio—Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4066—Samuel Greig, control; Pitts- 
burgh-Wheeling Truck Service, Inc., pur- 
chase (portion), Morgantown Transfer 
and Storage Co. 

July 19—Cleveland, Ohio—Fed. Bldg. —Ex- 
aminer Hinely: 

*%MC-F 4067—Joe V. Bowman, Jr., Pur- 
chase (Portion) Pittsburgh, Wheeling 
Truck Service, Inc. 

July 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 

MC 18176, Sub. 132—Creston Transfer Co., 
Corp., Grand Rapids, Mich., common Car- 
rier application. 

July 19—Memphis, Tenn.—U. S. District Ct. 
Hse.—Examiner Garofalo: 

MC 110674, Sub. 2—Walsh Freight Lines, St. 

Louis, Mo., common carrier application. 

July 19—New York, N. Y.—64l1 Washington 
St.—Examiner Brown: 

30170—-Hudson & Manhattan passenger 


fares. 
July 19—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Yardley 
MC 6137, Sub. 6S. ‘T. Hill Transfer, Fair- 
mont, N. C., common carrier application. 
July 19—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Weems: 
30174—Northwest Fish Traffic Committee, 
et al. v. A. T. & S. F., et al. 
July 19—Washington, D. C.—Argument— 
Division 4: 
Finance 16332—Ohio and Morenci Aban- 
donment. 
ote gmeaaaa D. C.—Division 4 


gu 
Finance 16278—Pittsburgh, Bessemer and 
Lake Erie Railroad Company et al. Mer- 


ger, Etc. 

Finance 16279—Bessemer and Lake Erie 
Railroad Company Stock, Etc. 

July 20—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 73: 

MC 58954, Sub. 14—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier apDlication. 

20—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Jt. Bd. 21: 

MC 111055—Kickert School Bus Lines, Chi- 
cago Heights, Ill., common carrier appli- 
cation. 

July 20—Cleveland, Ohio—Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4157—Anna L. Shipley, control; B. 
Cc. & E. Truck Lines, Inc., purchase, 
The Steely Trucking Co. 

July 20—Columbus, Ohio—Fed. Bldg.—Jt. Bd. 


59: 

*MC 108911, Sub. 1—Gardner and Muhle- 
man, Inc., New Martinsville, W.Va., con- 
tract carrier ——. i 

July 20—El Paso, Tex.—Hotel Paso del Norte 
—Jt. Bd. 77: 

MC-C 1011—Greenwood Transportation Co. 
v. Joe Lewels. 

July 20—Memphis, Tenn.—JU. S. District Ct.— 
Examiner Garofalo: 

MC 11207, Sub. 143—Deaton Truck Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

July 20—Richmond, Va. —Hotel Richmond—- 
Examiner Yardley 

MC 110501—Elmer M. Garrett, Norfolk, Va., 
common carrier application. 

July 20—Salt Lake City, Utah—State Comm. 
—Examiner Williams: 

I. & S. M 3028—Classification Description 
—Standard Egg Cases. 

C.—Examiner 


20—Washington, D. 
Prichard: 

Finance 16504—Application of the Minne- 
apolis & St. Louis Railway Company for 
a certificate of Public Convenience and 
Necessity permitting abandonment of 
the Line Extending Between Tracy and 
Fosterdale, Iowa. 

Finance 16505—Application of the Minne- 
apolis & St. Louis Railway Company for 
authority under Section 5(2) of the In- 
terstate Commerce Act to acquire track- 
age rights over the lines of railroad 
owned by the Chicago, Burlington & 
Quincy Railroad and Wabash Railroad 
Company between Albia and Tracy, Iowa, 
as consistent with the public interest. 

July 21—Chicago, Il1.—U. Custom Hse. 
Bldg.—Jt. Bd. 72: 

MC 954, Sub. 24—Mid-States Freight Lines, 

Inc., ‘Chicago, Ill., common carrier appli- 


catio 
July 21-Chicago, tll.—U. S. Custom Hse.— 
Jt. Bd. 21: 
MC 49587, Sub. 1—Tripp Trucking Co., Al- 


— Mich., common carrier applica- 
on 
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july 21—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4040—W. F. Carey and B. B. Beve- 
ridge, control; Commerce Carriers, Inc., 
purchase (portion), Automobile Trans- 
port, Inc. of Dela. 

July 21—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 68: 

MC 110862—L. H. Dunlow & H. E. Dunlow, 
Courtland, Va., common carrier applica- 
tion. 

July 21—Washington, D. C.—Examiners Mul- 
len and McCloud: 

29943—Electric Railway Mail Pay 1948. 

July 21—Washington, D. C.—Examiner Lyle: 

Finance 16456—Application of C. B. & Q., 
trackage rights. 

July 21—Washington, D. C.—Argument: 

«I & S 5658—Petroleum between Utah, 
Idaho, Montana, Oregon & Washington. 

July 21—Washington, D. C.—Examiner Brad- 
ford: ; 

% Finance 16575—L. & W., reorganization. 

July 22—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 73: 

MC 105269, Sub. 13—Graff Trucking Co., 
Inc., Kalamazoo, Mich., common carrier 
application. 

July 22—Chicago, Ill1—U.S. Custom Hse.— 
Examiner Hagerty: 

%* MC 106675, Sub. 6—Vandergraff Truck 
Lines, Lafayette, Ind., common carrier 
application. 

July 22—Memphis, Tenn.—U. S. District Ct. 
—Examiner Garofalo: 
*MC 107107, Sub. 14—Sidney Alterman, 
Miami, Fla., common carrier application. 
July 22—Memphis, Tenn.—U.S. District Ct.— 
Examiner Garofalo: 
*MC 111159—Petroleum Transporters, Ltd., 
Jackson, Miss., common carrier applica- 


tion. 
July 22—Salt Lake City, Utah—U.S. Ct.— 
Examiner Weems: 
I & S 5664—Petroleum Products, Wyo to 


Mont. 
July 25—Bishopville, S. C.—Cty. Ct.—Ex- 
aminer Nye: 

Finance 16466—Application of A. C. L. for 
a certificate of public convenience and 
necessity permitting abandonment of a 
line of railroad extending from Sumter, 
through Elliott, to Darlington, and in- 
cluding branch from Elliott to Bishop- 
ville, S. C. 

July 25—Chicago, Ill—U. S. Custom Hse. 
Jt. Bd. 13: 

MC 73546, Sub. 10—Central Wisconsin Mo- 
tor Transport Co., Corp., Wisconsin Rap- 
ids, Wis., common carrier application. 

July 25—Denver, Colo.—_New Custom Hse.— 
Examiner Weems: 

30127—Ideal Cement Co. v. A. T. & S. F., 
et al. 

July 25—Denver, Colo.—State Comm.—Exam- 
iner Williams: 

MC-F 4159—Fred T. Gibson—Purchase 
(Portion)—Rio Grande Motor Way, Inc. 

July . Colo.—State Comm.—ZJt. 
Bd. 126: 

* MC 58166, Sub. 6—F. T. Gibson, La Jara, 
Colo., common carrier application. 

July 25—Detroit, Mich.Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4163—C. Bylenga, Jr., et al., con- 
trol; Associated Truck Lines, Inc., pur- 
chase, J. C. Adams and R. E. Adams. 


July 25—Omaha, Nebr.—Fontanelle Hotel— 


Examiner Kilroy: 
* MC 75185, Sub. 134—Service Trucking 
Co., Inc., Federalsburg, Md. 
July 26—Chicago, I11l.—U. S. Custom Hse.— 


Examiner Hinely: 


THROUGH PORT 


MC-F 4058—C. J. Villeneuve and B. D. 
Kramer, control; DeLuxe Motor Stages of 
Ill., lease (portion), Transcontinental 
Bus System, Inc. 


July 26—Chicago, Ill.—U. S. Custom Hse. 
Bidg.—Jt. Bd. 13: 

MC 82658, Sub. 4—Benson Truck Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

July 26—Chicago, Ill—U. S. Custom Hse. 
Bidg.—Examiner Hagarty: 

MC 110794, Sub. 1—J. W. Curlee, Willow 

Springs, Ill., contract carrier application. 
July 26—Chicago, Ill.—U. S. Custom Bldg.— 
Examiner Hagarty: 

*MC 110794, Sub. 1—J. W. Curlee, Willow 

Springs, Ill., contract carrier application. 
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July 26—Denver, Colo.—State Comm.—Ex- 
aminer Williams: 
I. & S. M-2993—Wool, Western Points to 
Denver, Chicago and St. Louis. 
July 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Clough: 
MC-F 4170—Wilson House, Control; East- 
ern Motor Express, Inc., Merger, Wilson 


House. 
July 26—Washington, D. C.—Argument: 
MC-F 3910—The Greyhound Corp., Investi- 
gation of Control, Southeastern Grey- 
hound Line, et al. 
July 26—Washington, D.C.—Examiner Hos- 


mer: 

%& 29592—-Proposed Pooling of RR Earnings 
and Service Involved in Operation of the 
Pullman Co. Under RR Ownership. 


CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


Classify 


display—$15 a column inch. Address all Classified Advertising Copy to 
TRAFFIC WORLD, 815 Washington Building, Washington 5, D. C. 


Situations Wanted 


GENERAL TRAFFIC MANAGER, Chain Store, 
Service Director Department Store—knows 
merchandise handling from factory to coun- 
ter and counter to customer. Cost conscious. 
Presently employed, will consider new asso- 
ciation. Address Box 990, Traffic World, 
Washington Office. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as vunderstudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 


Help Wanted 


TRAFFIC MANAGER by Chamber of Com- 
merce of a progressive northwestern city of 
25,000. Should be admitted to practice before 
I.C.C. Address Box 985, Traffic World, Chi- 
cago Office. 


COMMISSION OF 
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PUBLIC DOCKS 


Help Wanted—(Contd.) 


TRAFFIC MAN Experienced in both rail and 
and truck rates. Address Box 989, Traffic 
World, Washington Office. 

ASSOCIATE IN CHICAGO Traffic Service. No 
investment required. Give full details as to 
experience, employment, age, etc. in first 
letter. Address Box 992, Traffic World, 
Washington Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transportation 


Man’s Agency, 2 East 23rd St., New York 10. 
—s carriers, shippers and warehouses 
only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 


This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to practice. 
Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 

I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys. Practitioners or those 
qualified to prepare for practice. Includes 
Freight Forwarder Act. COLLEGE OF AD- 
VANCED TRAFFIC, 12 E. Jackson Bilvd., 
Chicago, Ill. 


For Sale 


I.C.C. RAIL (Only) Reports, mphlet copies 
in loose leaf binders. 139 volumes, 58 to 272 
inclusive. Best reasonable offer. Address Box 
991, Traffic World, Washington Office. 
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EDITORIAL 


VER A YEAR HAS PASSED since the Supreme Court 

of the United States threw American business into a 
state of uncertainty by upholding the Federal Trade Com- 
mission’s cease and desist order against the Cement Institute 
and its members. The effect of the decision was to place 
every industry, which attempted to equalize market prices of 
its products by absorbing some or all of the freight rates 
from its plants to its markets, in jeopardy of prosecution 
under the anti-trust laws. 


Complete compliance with the F.T.C.’s and the Supreme 
Court’s interpretation of the law would have resulted in 
widespread industrial decentralization and the monopolization 
of markets in local areas by industries located therein—this 
latter, despite the insistence of the F.T.C. that its order was 
motivated by a desire to prevent industrial monopolies. 


Such complete compliance was, however, not forthcom- 
ing, largely because there was conflicting advice to industry 
from a number of sources. Even the members of the Federal 
Trade Commission, in public addresses and statements, were 
not consistent in what they told industrial leaders to do. The 
result was confusing, to say the least; undoubtedly a goodly 
number of large industries have been operating, since the 
handing down of the Supreme Court decision, in a manner 
contrary to its interpretation of the law. 


Senator Capehart, of Indiana, allayed the apprehensions 
of businessmen in a measure by disclosing that an attempt 
would be made, in the 81st Congress, to adopt emergency 
legislation, protecting business against prosecution for pricing 
practices resulting from freight absorptions. As chairman of 
a Senate sub-committee on trade policies, acting under a 
Senate resolution, he appointed a 40-man advisory council 
of businessmen to study the effects of the Supreme Court 
decision and develop the needed legislation. 


Although labeled emergency, this legislation has only 
now reached the adoption stage, and has done so in a form 
which many who have been students of the subject feel will 


do little if anything to correct the anomalous situation 


created by the legal proceedings. 


The difficulty arises, as it does so frequently in Congress, 
by the adoption of seemingly innocent amendments to S. 
1008, in last-minute debate in the House, after the measure 
had been passed in the Senate and brought before the House 
with the approval of its interstate and foreign commerce 
committee. 


As passed by the Senate and recommended by the House 
Committee, the bill declared it “not to be an unlawful 
discrimination in price for a seller, acting independently 

. to absorb freight to meet the equally low price of a 
competitor in good faith (except where the effect of such 


Evisceration by Amendment 








absorption of freight will be to substantially lessen com- 
petition)... .” 


As amended in the House, on motion by Representative 
Carroll, of Colorado, the words within the parentheses have 
been changed to read: “(except where such absorption of 
freight would be such that its effect upon competition may be 
that prohibited by this section) .. .” 


The section referred to is section 2 of the Federal Trade 
Commission act. Hence the result of the amendment is to 
make S. 1008 say, in effect: “A seller may absorb freight 
provided he doesn’t contravene this law.’ Since the law, 
as interpreted by the Federal Trade Commission and the 
Supreme Court, forbids freight absorptions, adoption of S. 
1008, with the Carroll amendment, will, in our opinion, 
leave things exactly as they are. 


In view of the differences in the bill, as passed by the 
Senate and by the House, it will have to be considered by 
a joint conference committee. The only remaining hope for 
bewildered American business is that that committee will 
agree on the Senate version of the bill and that it will be 
approved in that form by both houses and signed by President 


Truman. 


A year is a long time for American economy to occupy 
the uncertain seat. It is time it be relieved and permitted to 
continue its progress under our tried and traditional spirit 
of competition and enterprise. 


Tweedle vs. Tweedle 


NDER THE ABOVE TITLE, Mr. Delos Avery, who 
writes a daily column “Rhymes and Remnants,” in the 
Chicago Tribune, recently had his say about the U. S. 
Supreme Court’s decision in United States vs. United States, 
the Norfolk wharfage case, about which we had something 
to say here a fortnight ago. His lines are worth quoting: 


You sue you and I sue me, and we in turn sue us; 
Then even if we disagree, we’ll be unanimous. 


Everyone a plaintiff is, and likewise a defendant; 
And we shall mutually quiz the mutual contendant. 


What about the legal fees? Conjointly we’ll O. K. ’em; 
For everybody aims to please, and all of us will pay ’em. 


And our attorney general, with all his main and might 
(Arguing as both sides’ pal) will be—at last—half right. 


And when the suit is ended and all of us are broke, 
We'll crack (as was intended) a very ancient joke. 


We'll boast that we are making a living (somewhat thin) 
By reciprocally taking each other’s washing in. 
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UP TO 247,000 MILES PER TIRE reported by 
operators of Fruehauf’s exclusive Gravity-Tan- 
dem Suspension. Yes, up to 4 times more tire 
life through better springing, better braking. 


RUEHAUF TRAILERS are 

rugged, hard-boiled huskies 
... built to cut hauling costs to 
the bone. Just look at Fruehauf’s 
features! Think of them in terms 
of bigger payloads, longer life, 
lower hauling costs on your own 
job, When you discover how 
Fruehaufs are built to earn more 
and cost less... you'll know why 
more truck owners use Fruebaufs 
than any other Trailer in the 
world, Want to learn how Frue- 
haufs can help you cut costs in 
your business? See the Fruehauf 
representative mear you .., or 
Write us today. The Fruehauf 
Trailer Company, Detroit 32— 
Los Angeles 11. In Canada: Wes- 
to::, Ontario. 


LIGHTER . . . STRONGER. The Fruehauf Aero- 
van is lighter and stronger than any other 
Van of comparable specifications—carries more 
load for more years at less cost. 


SAVE VALUABLE MAN-HOURS—Fruehauf Two- 
Speed Vertical Supports have a special speed 
gear . . . cuts cranking time in half. Saves 
minutes every time you couple and uncouple 
Trailer—easy on drivers. 


UP TO 5 YEARS TO PAY! Qualified operators can have 
up to 5 years to pay—the best evidence you could ask 
for that Fruehaufs do last longer. Ask about our “pay 


as you earn” financine plans. 


EVER HEAR OF A FRUEHAUF AXLE FAILING? 
Not one failure has been reported in 12 years! 
And this axle—of I-Beam design—is available 
only on Fruehauf Trailers. 


WORLD’S GREATEST TRAILER SERVICE. 83 Frue- 
hauf Factory Service Branches from coast to 
coast. Each completely equipped with ma- 
chines, personnel and parts for emergencies 
and regular maintenance. 


Hear Harrison Wood in “This 
Changing World’’ — every 
Sunday Afternoon over ABC. 
Consult your local Paper! 


FRUEHAUF Jrailers 


World’s Largest Builders of Truck-Trailers 





Call This a 
Loading Dock? 


PLAN NOW FOR LOADING DOCK SPACE THAT MEASURES UP TO THE JOB! 


There’s one thing about a new plant that executives 
too often miss: 


In order to make goods imside the plant, raw materials 
have to come in—and finished goods have to go out — 
on schedule. 


—Which means only one thing. No matter how effi- 
ciently your plant has been planned inside, it’s likely 
to show red figures if its loading dock looks as though 
it were planned for ox-carts, instead of the fast 
modern trucks of today. 


Today’s truck fleets can move more of your goods 
more places—faster—than any other form of trans- 
portation. But this they cannot do, if your dock space 
is so inadequate that the trucks have to squeeze in 
and out one-at-a-time. 


So call in your traffic manager. Your architect. Your 
engineer. Your shipping men. Tell them to pool 
their experience, knowledge and needs, so that the 
dock space on all your plants—new and standing— 
can be planned or remodeled to fill the bill. 


the AMERICAN TRUCKING woustev 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON, D. C. 





